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NMPOAOIOz

H ékdoon tou BiBAiou TnG AoyioTIKAG B Aukeiou atroteAei Tn ouvéxeia Tou
BiBAiou TG AoyioTikng A" Aukeiou kai gival Baciopévo ota Aiebvr MNpdTutra
XpnparooikovoulkAg Avagopdg ) NMAnpoedépnong (IFRS).
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REVISION

1 REVISION

META TH MEAETH AYTOY TOY KE®PAANAIOY OA lNPETIEI NA EIZTE 2E OEZH:

o Na karavoeite Tn N\oyioTiKn ApxH Kai va gENYEiTe TN OXEOTN TTOU UTTAPXEI
HETAU TwV OTOIXEIWV TTOU TNV ATTOTEAOUV

o Na epapuolere Toug Kavoveg dITTAoypa@iag yia OKOTTOUS KaTtaypa®ns rwv
ouvalaywv

o Na karavoeite Kai va OIaKPIVETE Ta Bacikd aradia Tou AoyIoTIKOU KUKAOU,
avaykaia yia 1nv TPOETOILUATIA TWV OIKOVOUIKWY KATAOTACEWV

o Na eroiualere TIC OIKOVOUIKES KATAOTAOEIS KAl va a&lOAOYEITE TIC TTANPOQYOPIES
TTOU ATTOPPEOUV ATTO AUTEC TOOO YIA ECWTEPIKN OO0 Kal yia EEWTEPIKN XPHON.

1.1 AvakepaAaiwon 'YAng A" Aukeiou

210 BIBAio TG AoyioTikAg A" Aukeiou €yive ava@opd OTnV ETTIXEIPNON KOl OTOUG
OTOXOUG TNG TTOU gival KUPiwg n €TTiTeUEn KEPOOUG KAl N CUVEXION TNG EUTTOPIKNAG
dpaoTnpPIOTNTAG TNG. Eidaue €mmiong, Tn onuacia tnG AOYIOTIKAG WG ETTICTAKNG TTOU
BonBd otnv kataypaer), emeEepyacia, agioAdynon kalr  dnpooioTroinon  Twv
OIKOVOMIKWY CUVOAANQYWV JIOG ETTIXEIPNONG.



REVISION

‘Exoupe pdBel Tn AoyioTIKR 100TNTA TTAVW OTNV oTToia BacideTal N AOYIOTIKNA:

AOTIZTIKH IZOTHTA (ACCOUNTING EQUATION)

ENEPITHTIKO = KE®AAAIO + YINOXPEQZEIX

}

ASSETS = CAPITAL + LIABILITIES

MNa TNV KaTaypa@r OAwv Twv cuvaAAaywyv akoAouBouvTal oI KaVOVEG TNG
dITTAOypa®iag.

KANONEZ THZ AINAOIPA®IAZ (RULES OF DOUBLE ENTRY)

o Kd&Be ouvaAiayn ypaeeTal oe U0 Aoyaplaououg:
> 0 évag Aoyaplaopog xpewvetal (Debit) kai
» 0 GAog moTwvetal (Credit)
e To 1006 TNG XPEWwONG gival TTAVTOTE i00 PE TO TTOOO TNG TTIOTWONG
e O Aoyoploopog TTOU XPEWVETQI Traipvel oav  aimioAoyia 10 évoua Tou
Aoyapiaopuou TTou TTICTWVETAI Kal avTifeTa.

EvepynTiké/Asset Ytmroxpewoceig/Liabilities

Xpéwon/Debit NMicTwon/Credit Xpéwaon/Debit MioTwon/Credit

+ T 1 | . | +

KegpdAaio /Capital
Xpéwon/Debit MioTwon/Credit

: | T

- +




REVISION

1.2 AoyioTiki B” Aukeiou:

21N NoyioTikr] Tng B Aukeiou 0 AoyioTikKOG KUKAOG OTTwg Tov €xoupe d1daxBei otn
NAoyioTikr) TNG A” Aukegiou CUUTTANPWVETAI, Kal N TEAIKH) Tou poper Ba eival n o
KATW.

o  HuepoAoylakég eyypagEg

o Karaxwpnon oTto Nevikd KaBoAiko

e |ooQuyio

o Eyypa@ég mpoocapuoyng oTo NUEPOASYIO

o Eyypag@ég NMpooapuoyng oto MNeviké KaBoAiko B" Aukegiou

o [poocappocuévo looluyio /(Adjusted Trial Balance)

e Etoipyacia Oikovopikwy KataoTtdoswv

o KAcgioiyo Aoyaplaouwv



REVISION

Aladikacia Eyypagng ZuvaAAdaywyv (Transactions)

H diadikacia apyifel pe TIG XPNUATOOIKOVOMIKEG OUVOAAayéG.  O1 ouvaAlayég
MTTOPOUV va TTEpIAapBavouy:

o Tnv ayopd A TNV TTIOTPOPH TTPOIOVTWY I TTPOPNBEIWV YIA TIG ETTIXEIPNMATIKES
dpaCTNPIOTNTEG

e Tnv TTWANGCN 1} TNV ETICTPOYPN TTPOIOVTWV

o TIG OIKOVOMIKEG BPAOTNPIOTNTESG TTOU TTEPIAANPBAVOUV TNV ayopd A TTWANGCN
TTEPIOUCIAKWYV OTOIXEIWV TNG ETTIXEIPNONG

e Tn dnuioupyia f TNV €E6QANCN £vOG XPEOUG.

1. HugpoAoyilakég eyypagég ouvallaywyv (Journal entries)

O1 ouvaAlayég Kataxwpouvtal OTO NUEPOASYIO MPE XPOVOAOyIKA oceipd.  To
NUEPOAGYIO gival yvwoTO Kal wg «BIBAIO apXIKAG EYYPOPRS» YIATI N KATaxwpenon Jiag
ouvaAAayng YiveTal TIpwTa OTO NUEPOASYIO.

2. Kataxwpnon oto Neviké KaBoAiko (Posting)

O1 ouvaoAAayég KaTaxwpouvTal TTPWTa oTo avaAoyo BIBAIO apxIKNG eyypa®nig Kai
OKOAOUBWG PETAPEPOVTAI OTOUG QVTIOTOIXOUG Aoyaplaououg TTou emrnpedlovtal. Ol
Aoyapiaopoi autoi amoTteholv  pépog Tou [evikou KabBoAikou, oTO oOTT0iO
TTapouciddovTal 6Aol 01 Aoyaplaooi TNG ETTIXEIPNONG.

3. looduyio (Trial Balance)

270 TEAOG TNG AOYIOTIKNG TTEPIGOOU ETOINAZETAI TO 1I00CUYIO TTOU ATTAG €AEyXEl TNV
apIBuNnTIKA 0pBOTNTA TNG dITTAOYPOPIaC.

4. Eyypa@ég mpoocapupoyng oto HugpoAdyio (B” Aukeiou)

MOoAAEG @OpPEG BeV UTTAPXEI ApIBUNTIKA 106TNTA 0TO loOCUyYI0. TNV TTEPITITWON AUTH,
emonuaivovral Ta AGBn kai yivovtal ol avaykaieg dlopBwaoEIG/TTPOCAPUOYEG HECW
NUEPOAOYIOKWYV EYYPAPWV.

Mpooapuoyég yivovral yia va An@Bei utmtdywn n améoBeon Twv TTEPIOUCIAKWY
oToixeiwv. [vovTal €mmiong yia o@elAopeva £€€00a Kal yia TTANPWUES €66dWV TTOU
aQOPOUV TNV eTTOPEVN AOYIOTIKR TTEPI0dO, £€TO1 WOTE TA £€£0da va avayvwpifovtal TNV
TTEPIODO TTOU XPNOIPOTToiNGnKav yia Tnv Trapaywyr] €o06dwv, aveedptnTa Atro TO
TOTE £yive n eioTTpagn (matching concept).

A@ouU yivouv Ol TTIO TTAVW TTPOCAPHOYEG, ETOINAZETAI KAIVOUPIO TTPOCAPUOCUEVO
I00QUYI10, OTTWG Ba dOUE TTIO KATW.



REVISION

5. Eyypagég rpooapuoyng oto Neviké KaBoAiké (B” Aukeiou)

Fvetal kataxwpnaon Tuxov d10pBWoEWV Kal TIPOCAPUOYWY OTOUG AoyapiacpoUg TTou
eTnpeadovral.

6. Npocappoopévo looluylo (Adjusted Trial Balance) (B” Aukeiou)

To lMpooapuoopuévo loouyio (Adjusted Trial Balance) cival pépog Tou AoyioTikoU
KUkAou (Accounting Cycle) kal eTolgageTal PETA TIG E€YYPAPEG TTPOCAPHUOYNG
(adjusting entries) TTou akoAoUBwG peTagépovtal oTo Mevikd KaBoAiko.

7. Etoipacia Oikovopikwyv Kataotdoewyv (Financial Statements)

[veTal n TTPOETOINOCIO TWV OIKOVOUIKWY KOTAOTACEWY TTou TrepIAaUBAvouy Tnv
Katrdotaon AtroteAeopdtwy kal Tnv Katdotaon XpnuoTOOIKOVOUIKAG ©éong e Ta
d10pBwpEVa UTTOAOITTA TWV AOYAPIOTHWV.

8. To kAgioipo Twv BIBAiwvV

O1 Aoyapiaouoi e06dwv Kal E0dWV HIOG ETTIXEIPNONG KAEIVOUV PE INOEVIKO UTTOAOITTO
Kal apxiCouv Tov VEO AOYIOTIKO KUKAO TTOAI PE PNOEVIKO UTTOAOITIO. 2 TTEPITITWON
TTOU UTTAPYXOUV TTPOTTANPWHEVA Kal oQeINOuEVa £600a, KOBWG Kal TTPOEICTIPAYHEV
Kal o@eIANOpeva €0000, Ol AOYaPIOOUOi QUTOI METATPETTOVTAI O€ Aoyaplacuoug
KatdoTtaong XpnuatooikKoVouIKAG @€ong.
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1 AZKHZEI2 KE®AAAIOY
REVIEW QUESTIONS

EXERCISES

1. M. Mouse provides the following information relating to his business:

2016
February 1: | Purchased furniture for €1.500 by cheque
February 5: | Sold goods €850 on credit to D. Duck

February 7: | Purchased goods €780 for cash

February 11: | A trade receivable returned goods €50

February 15: | Paid into bank from office cash €600

February 17: | Received a cheque €250 from a trade receivable
February 19: | Sent a cheque €720 to one of his trade payables
February 21: | Purchased goods on credit €2.500 from Daniel

February 26: | Returned goods €150 to one of his trade payables
February 28: | Brought into the business his private car valued €12.500 as
additional capital

Required:

Record the above transactions in the form of the following table which you
have to copy in your writing book.

Date Amount Account Debited Account Credited
€

11



REVISION

2. Write up the following transactions in the books of P. Patroclos:

2015

May

Started in business with cash €16.000

Bought goods on credit from Vasilis €480

Paid rent by cash €870

Paid €12.500 of the cash of the business into a bank account
Sold goods on credit to David €192

Bought stationery €85 paying by cheque

11 Cash sales €575

14 Goods returned by us to Vasilis €54

17 Sold goods on credit to Charilaou €880

20 Paid for repairs to the building by cash €250

22 David returned goods to us €45

27 Paid Vasilis by cheque €426

28 Cash purchases €590

29 Bought a van paying by cheque €4.500

30 Paid motor expenses in cash €250

31 Bought a computer €750 on credit from Polyviou

N WN -

3. P. Mitas a sole trader, had the following bank transactions during July 2016,
all transactions made by cheque

€
July 3 Paid office rent 860
13 Received commission 520
22 Paid sundry expenses 900
27 Received interest 430
30 Paid salaries 2.100

Note: The Gross Profit, as it was shown in the Income Statement
amounted to €7.400.

Required:
(a) Enter the above transactions in the relevant accounts

(b) Draw up the remaining Statement of Profit or Loss for the month of July
2016.

12



4. During the month of April 2016 P. Charalambous had the following

transactions:

April 1

He started business with €10.000 cash

April 2 Bought goods on credit €5.600 from Nefeli
April 8 Paid carriage on goods bought €100 by cash
April 14 Sold goods for cash €3.800

April 18 Returned goods to Nefeli €200

April 20 Sold goods on credit €4.300 to Rafael

April 25 Bought goods €3.400 for cash

April 27 Rafael returned goods €300

Note: P. Charalambous values his closing inventory at €4.200.

Required:

(a) Complete the relevant ledger accounts
(b) Extract a trial balance as at 30 April
(c) Prepare the Statement of Profit or Loss for the month ended 30 April 2016.

5. The following Trial Balance was extracted from the books of A. Konidaris on
31 December 2016.

€ €
Debit Credit
Furniture 9.400
Premises 117.000
Capital 99.000
Inventory as at 1 January 49.500
Trade receivables-Trade payables 12.000 17.500
Purchases - Sales 67.500 | 150.300
Lighting & Heating 2.550
Carriage Inwards 1.800
Discounts Allowed - Discounts Received 1.900 1.600
Returns Inwards - Returns Outwards 1.700 1.400
Carriage Outwards 2.250
Bank Loan 70.000
Cash at Bank 27.100
Salaries & Wages 38.800
Cash in Hand 2.000
Drawings 6.300
339.800 | 339.800

Note: A Konidaris values his inventory at 31 December 2016 at €51.800.

Required:

(a) The Statement of Profit or Loss for the year ended 31 December 2016

(b) The Statement of Financial Position as at 31 December 2016.

13




REVISION

6. The following Trial Balance was extracted from the books of Charlie
Chaplin on 31 December 2015.

Charlie Chaplin

DR CR
Trial Balance as at 31 December 2015
DR CR
€ €
Sales 74.400
Purchases 46.224
Inventory 1 January 2015 15.104
Carriage outwards 1.304
Carriage inwards 936
Salaries and wages 12.598
Telephone 756
Travel expenses 490
Rent-expense 1.824
Rates 1.080
Sundry expenses 2.808
Computer equipment 9.600
Fixtures and fittings 2.400
Trade receivables 18.308
Trade payables 12.180
Cash at bank 15.504
Cash in hand 480
Drawings 8.540
Capital 51.376
137.956 137.956

Inventory at 31 December 2015 was €19.992

Required:

(a) The Statement of Profit or Loss for the year ended 31 December 2015

(b) The Statement of Financial Position as at 31 December 2015

(c) The capital A/c for the year ended 31 December 2015
(d) The inventory A/c for the year ended 31 December 2015

14
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7. The following trial balance was extracted from the books of S. Solonos on

30 April 2016.
€ €
Sales 210.420
Purchases 108.680
Returns inwards 4.900
Returns outwards 3.720
Inventory 1 May 2015 9.410
Carriage outwards 1.115
Carriage inwards 840
Salaries and wages 41.800
Rent 6.800
Motor expenses 912
Sundry expenses 318
Motor vehicles 14.400
Fixtures and fittings 912
Trade receivables 23.200
Trade payables 14.100
Cash at bank 4.100
Cash in hand 240
Drawings 29.440
Capital 18.827
247.067 | 247.067
Note: Inventory at 30 April 2016 was valued at €11.290
Required:
(a) The Statement of Profit or Loss for the year ended 30 April 2016
(b) The Statement of Financial Position as at 30 April 2016.

15
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AIEONH XPHMATOOIKONOMIKA NPOTYNA / IFRS

2 Ai10vil XpnuaTooikovouika MpoTuna Avagopdag
(International Financial Reporting Standards)

META TH MEAETH AYTOY TOY KEDPAAAIOY OA TNPETIEI NA EIZTE 2E OEZH:

e Na karavoeite 1a BaoiKG XapaKTNPIOTIKG TNS TTOIOTIKAS TTANPOQOpnong
e Na avriAauBavearte 1a d1ebvr) TPOTUTTA Ava@oPAS Kai Tn Onuacia Tous Kara tnv
TTPOETOILATIA TWV OIKOVOUIKWYV KATAOTATEWV

2.1 XapaKTnpIoTIKA NoIOTIKAG NANPOPOpPNoNG

O1rwg €xoupe paBel otnv A’ Aukeiou n XpnuaTtoolkovouikh AoyIOTIKA aoXOAEgiTal
ME Tnv TTpogToIyacia Twv Oikovopikwy KataoTdoewv yia €§wTEPIKA Xpron.
‘Exoupe emmiong ava@epBei, T0oo oToug XproTeg Twv Oikovoulkwy KataoTdoewy,
000 Kal 0TO €i00G TNG TTANPOPOPNOCNG TTOU EVOIAPEPETAI O KaBEvag. ETTopévwg, n
TTOIOTIKA TTANPOQOPNON Eival uéyloTnS onuaciag yia Toug XPHOoTEG.

AUO0 BaOIKA XapaKTNPIOTIKA TTOI0TIKAG TTAnPO@OpnoNg cival:

1. ZxeTikOTNTA (relevance) — H oikovouikr) TTANpo@Opnon TPETTEl va gival
OXETIK Kol ouolwdng (material) vyiati ptopei va  ocuuPdAel  otn
dlagpopOoTToiNCN TNG ATTOPACNG TOU XPrOTN TWV OIKOVOUIKWY KATACTACEWV.
Emiong, yia va eival xpnoiyn n mTAnpo@opnon auth TIPETTEN va yiveTal
EMTTPOBEC A (in time).

2. Mot mapouciaon (Faithful representation) — lMNa va civar moTA n
TTOPOUCIAcN TWV OIKOVOUIKWY KATAOTACEWV
TTPETTEI Va gival:

e TARpng (complete) — va cuptrepIAAUPBAVEI
OAEG TIG ATTAPAITNTEG TTANPOYOPIES KAl
YEYOVOTA TTOU XPEIAZETAl O XPNOTNG.

e Oudérepn (neutral/unbiased) — va yivetal
XWPIG TTPOKATAAAWEIG KAl TUXOV
TTAPATTOINCEIG aTTO TOUG BIEUBUVTEG E OKOTTO va KaTEUBUVOUYV 1 va
ETTNPEACOUV TOUG ETTEVOUTEG.

o Xwpig AaOn (free of errors) — va yiveral xwpig ouciwdn A&on,
TTAPOAAWYEIG Kal XWPIG UTTEPBOAEG.

17




AIEONH XPHMATOOIKONOMIKA NPOTYNA / IFRS

2.2 Aigbvn MNMpoéTutra Avagopdg
(International Financial Reporting Standards-IFRS/IAS)

H e@appoyrn Twv AOyIOTIKWV TTPOTUTTWY, TA OTTOIA €ival AOYIOTIKOI KAVOVEG, £XEI
eMPANBEI AOyw avoiyuatog Twv KEQAAAIAYopwY, TTOU €iXE WG £TTAKOAOUBO TNV
QVAYKN OUYKPIONG TWV OIKOVOMIKWY KATOOTACEWYV OIAQOPETIKWYV ETTIXEIPNOEWV
aTTO TOUG ETTEVOUTES. OI OIKOVOUIKEG KATAOTACEIS CUVTACOOVTAI OTTO DIGQOPETIKES
ETTIXEIPNOEIG, TOOO OTNV idIA TN XWPA, 000 Kal o€ OIEBVEG eTTITTEDO.

2KOTTOG TWV TTPOTUTTWV Eival N oporouop@ia, TOC0 OTNV ITPOETOINATia, OGO Kal
OTNV TTapoudiacn TwV OIKOVOMIKWY KATOOTACEWV aTtd TIG ETTIXEIPNOEIG.
Ava@opiKG HE TNV TIPOETOINACIa TTPETTEl va  AauBdavovTal uttown KATTOIEG
BepeAIOEIC apXEG o1 0TToIEG TTapouaiGlovTal TTIO KATW:

1. Accrual Basis of Accounting (Apxn} 5ed0oUAgupévwv)

* Apxn TnG rpayparotroinong (Realisation principle)
‘Ecoda avayvwpifovtal otav kepdnbouv dnAadr), otav Ta ayabd
TTapadoBouv aveedptnTa €dv £xel yivel n giotrpagn ) oxl.

* Apxn Tng cuoxéTiong (Matching concept )
Ta £€60da avayvwpidovTal TNV TTEPIOdO TTOU TTPAYHATOTTOINBNKAV yia TV
TTapaywyn €00dwyv, ave¢dpTnta atrd 10 av £Xouv TTANPwOE i OxI.
Emopévwg, oUpgwva pe auth TNV apxn yia va urroAoyiorei 1o op0o
képdog, 1a dedouAsupéva €o0da TnG XPOVIAG TTPETTEI va OUYKPIBoUV
ME OAa Ta dedouAsupuéva é§oda Tng idlag AOYIOTIKNAG XPOVIAG.
H e@apuoyr TNG apxnG QUTAG YIVETAI OTIG TTEPITITWOEIG OTTOU UTTAPXOUV
TIPOTTANPWUEVA ] oPeIAOuEVa €000a 1) £€00a.
MNa Tapddeypa, pia eTTixeipnon Tou TTANPwWVEl €voikio yia kTApia €2.000
ToV Xpovo, TTARpwaoe €2.500 ereidn TARpwaoe €500 mpokaTtaBoAikd yia
TNV ETTOMEVN XPOVIA. ZUPPWVA PE TNV apxr AUTH, TO KOOTOG TTOU apopd
TN Ouykekpiuévn xpovia eivar €2.000 kal autd TTPETTEI VO Qavei OTn
Kartdotaon AmoteAeopdtwy yia va ouykpiBei pe ta €00da TnG idlag
TTEPIOOOU Kal VA YiveEl 0 CWOTOG UTTOAOYIONOG TOU KEPDOUG.

2. Going concern (Apxn 5pwoag OIKOVOMIKAG HOoVAdaG)

H 1pogToiyacia Twv OIKOVOMIKWY KATAOTACEWV Yivetal otn Bdon 1ng
uttéBeonG OTI Ol OIKOVOMIKEG OpaOcTNPIOTNTEG TNG ETTIXEipnong Oa
OUVEXIOTOUV KaI OTA EMONEVA XPOVIA (UETA TOUAd)IOTOV a1mo dwdeka
HNveg).

2TNV TIEPITITWON TTOU MIa €TTIXEIpNON dgv uTTopEi va BewpnBei going
concern, €meIdf avTIUETWTTI(EI coBapd OIKOVOPIKA TTPoBARuaTta, R ol
IDIOKTATEG TNG BéAouv va Tn OloAUCOUV TOTE, TA OTOIXEIM TOU N
KUKAOQOPIOKOU £vEPYNTIKOU YIa TTAPAdEIYUaA, Ba TTPETTEI VA TTAPOUCIaCTOUV
otnv agia Tou Ba ptmopoucav va TTwANBoUvV O€ avayKaoTIKr TTWANCN
(forced sale) oTrwg, TAcioTnpiaopd.  Auth n agia Ba gival oiyoupa TTOAU
MO XapNAA a1rd TNV TTPAYPATIKA agia Tou oToixeiou. Eival onpavTiko va
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AIEONH XPHMATOOIKONOMIKA NPOTYNA / IFRS

onPEIWBEl 6T o€ pIa TTIXEipNON TToU dev €ival dpWOa OIKOVOUIKN povada,
Oev 1oXUEl N apxA TwV OEOOUAEUNEVWV.

AAAeg Baoikég TTpOUTTOBEOEIG:

v' Consistency (ApxN TG OMOIOUOPPIAG - CUVETTEIAG)

O1 AoyIoTIKEG TTOMITIKEG TTOU aKOAouBoUvTal TTPETTEI VA Tapauévouv Ol
id1e¢  OTaV ETOINACOVTAI OIKOVOUIKEG KATAOTAOEIG O OUYKPION ME TOV
TTPONYOUMEVO XPOVO yia va €ival duvath) n ouykpioiuoétnta. H povn
TTEPITITWON TTOU dIKAIOAOYEITAI AAAayn €ival OTAvV QUTH OCUVOEETAI UE TTIO
mMOoTH  avrimpoowTtreuon (mo  dikaila 13 aAnBivr] Tapouadiaon) Twv
OIKOVOUIKWY KATAOTACEWV.

‘Eva mmapddeiypa eQapuoyns Tng apxAg autng eivar or péBodol Tng
ATTOOBECNG Ol OTTOIEG TTPETTEI VA OKOAOUBOUVTAI CUCTNUATIKA KABE XPOVO.
Av o1 eTTIXEIPAOEISC AaKOAOUBOUV BIaQOPETIKEG HEBOOOUG KABE Xpovo, auTd
Ba £xel oav aTTOTEAECUA TNV TTAPATTOINCN TWV KEPOWV Toug. ETTouévwg,
dev Ba eival duvarr) n OUYKPION TWV OTTOTEAECPATWY TNG idlag TNG
EMIXEIPNONG ME Ta TIponyouueva Xpovia, 1 HE GAAEC TTAPOUOIEG
ETTIXEIPNOEIG.

v' Materiality (Apxf TNg ONMAVTIKOTNTAG)

2UhQWVa PE TNV apxn auTh, BewpouvTal onuavrikd ra mood 1a omoia av
Oev TUYOUV OWOTHS AOYIOTIKNC AVTINETWITIONG, TOTE N TTAPAAEIYN QUTA
Ba éxel wg ammoTéAeopa TN AavBaouévn TTOpoUCiacn TWV OIKOVOUIKWYV
KATOOTAOEWY, ME OTIOTEAECUO va EMNPEACEl TNV ATOQACH TWV
XPNOTWV.

MNa TTapddeiyua, pia €mmixeipnon Tou €xel TTWANOCEIG (KUKAO €pyaciwy)
€10.000.000 Tov xpovo £xel DIAPOPETIKO ONUEIO ONUAVTIKOTNTAG OTTO MIA
GAAN tmou €xel TwAnoelg €10.000. MNa v TpwTn €va AABOG ) TTapaAnyn
€3.000 dev gival onPavTiko, eVw Yia TNV deUTEPN Bewpeital onUaAvTIKO.

v" Prudence (Apxf TnNg ouvtnenTikOTNTAG)

2UhQWVa Pe TNV apx auth Ta KEPON HIOG ETTIXEIPNONG &&v MPETEl va
umrepTtigouvrail, oAAG TTavia TTPETTEI va yivovTal TTPORAEWEIC yia TuxXOv
(NUIEG. EmITTAOV TO OTOIXEIO PN KUKAOQOPIAKOU EVEPYNTIKOU OTTWG QUTA
TTapoucidfovtal otn Kardotaon XpnUOTOOIKOVOUIKAG @£ong dev TTPETTE
va €ival UTTEPTINNMKEVQ.

H apxn aut dev Bewpeital TOO0 ONUAVTIKA, OTTWG TTAAAIOTEPA, ETTEION
EUTTITITEI OTAV AVAYKN TMIOTAG TTAPOUCIiaoNg OTTWG ava@EéPONKE Kal TTIo
TAvVW.
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AIEONH XPHMATOOIKONOMIKA NPOTYNA / IFRS

2 AZKHZEI2 KE®AAAIOY
REVIEW QUESTIONS

EPQTHZEIZ

1. Na €€nyrjoeTe TOV OKOTIO TWV SIEBVWV XPNUOTOOIKOVOUIKWY TTPOTUTTWV.
2. Na egnyoeTe 08 CUVTOWIA TIC TTIO KATW AOYIOTIKEG APXEG:

i) Accrual Basis of Accounting (Apxr AedouAeupévwy)
ii) Going concern (Apxn Apwoag Oikovopuikhg Movadag)
iii) Materiality (Apxn TNG ZnUavTikOTNTAG)

3. Na e€nynrosTte Ta dUo BACIKG XAPAKTNPIGTIKA TTOIOTIKAS TTANPOPOPNoNG.

4. (a) Your office equipment will be used, on average, for five years, so you
charge 20% of its cost as depreciation each year in your income
statement. This year your business profitability is down and you think
you can squeeze an extra year’s life out of your equipment. Is it
acceptable not to make any charge this year?

(b) You have recently paid €4,95 for a waste paper bin which should be
used for about five years. Should you treat it as a non-current asset?

5. A retailer commences business on 1 January and buys 20 washing
machines, each costing €100. During the year he sells 17 machines at

€150 each. How should the remaining machines be valued at 31 December
in the following circumstances?

(a) He is forced to close down his business at the end of the year and the
remaining machines will realise only €60 each in a forced sale.

(b) He intends to continue his business into the next year.
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ADJUSTMENTS FOR EXPENSES AND REVENUES

3 1 Taktonoinon e€06wv KaL Ec0dwvV
= (Adjustments for expenses and revenues)

META TH MEAETH AYTOY TOY KEDPAAAIOY OA lNPETIEI NA EIZTE 2E OEZH:

o Na karavoeite Tnv Apxn Twv AedoUuAeuuévwy Kai T onuaacia tng oTov UTToAoyIouo
TOU 0pB0U KEPOOUC

o Na avridauBaveore 1n 01aQopa LETAéU OQPEIAOUEVWYV KAl TTPOTTANPWUEVWY ETOOWV
Kai €£60wyv, TO00 OTNV apxn, 000 Kai OTO TEAOS TNS AOYIOTIKNS TTELIOAOU Kal va
KQVETE TIC AVAAOYES AOYIOTIKES EYYPAQYES YIA TIC TTPOTAPUOYES TOUS

o Na umopeire va deixvere mwg autd mapouoialovral oTi§ OIKoVouikEG KaraoTdoeis

o Na Kavere 1IC TPOOAPLOYES OTOUS Aoyaplacuous eE00wV Ue TEAIKO atmobeua,
OTTWG gival yia Tapadelya o Aoyapiacos ypapikng UAnNG

3.1.1 Eicaywyn

Accrual Basis of Accounting (Apxr 5edouAgupévwv)

Eival TTOAU onpavTikd Katd tnv TrpocToipgacia NG Katdotaong AtmoTeAeoudTwy
va uttoAoyioTei To opBo/TTpayuaTikd kKEPSOG 1 ¢nuid. Ta va yivel auTo, TTPETTE
va Yivel O0WaoTH oUYKPION TWV €000WV Kal TWV ££0dWV TNG AOYIOTIKAG XPOVIAS
TTOU AuTA a@OopPoUV. AUTO ETTITUYXAVETAI PE TNV EQAPHOYT TWV TTIO KATW APXWV:

* Apxn Tng Tpayparotmroinong (Realisation principle)
‘Ecoda avayvwpifovtalr 6tav kepdnbouv dnAadry otav Ta ayabd
TTapadoBouv avegdptnTa €av £xel yivel gioTrpagn ) oxl.

* Apxn Tng ouoxétiong (Matching concept )
Ta £€€0da avayvwpifovtal TNV TTEPIOSO TTOU TTPAYHUATOTTOINONKAV YIa
TNV TTapaywyr] E00dwv avecaptTnTa aTrd To av €XOuV TTANPWOEI
Apa AoITtév ouP@wva Ye QUuTA TNV apxr yia va utroAoyioTei To opBo
képdog, Ta OedouAsupéva  €ooda TNG XPOVIAG TIPETTEl va
OUYKpIOoUV pe OAa Tta OdedouAsupéva £§oda Tng idlag AoyIOTIKAG
TTEPIGOOU.
H epappoyry ™G apxAg QUTAG YiveTal OTIG TTEPITITWOEIG OTTOU
UTTAPXOUV TTPOTTANPWHEVA | 0PeINOpEVa £000a 1 £€¢00a.
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ADJUSTMENTS FOR EXPENSES AND REVENUES

ACCRUALS
CONCEPT

/\

Expenses

Accrued Prepaid
+ PROFIT PROFIT
REDUCTION INCREASE
(Add on expense) (Deduct from
expense)
i CURRENT
LIABILITY + CURRENT
ASSET
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ADJUSTMENTS FOR EXPENSES AND REVENUES

3.1.2 O@elIAGpeva Kal TTPOTTANPpWHEVA £§00a

® OpsiAousva/dedoulsuuéva é€oda (Accrued expenses)™

(*due, in arrear, outstanding, unpaid, owing, accrued)

Eival T1a o0edouAeupéva  €60da  TNG  AOYIOTIKNAG TTEPIGOOU  TTOU  Bev
TAnPpWONKav akoéun.

Napadeiypa 1 — OpeIAdpeva £§oda

H emyxeipnon Tou B. Brown, 10 AoyioTIKO £€T0G¢ TnG oTroiag Anyel oTig 31
Aekepppiou 2015, €xel pnviaio gvoikio €100. Katd 1n didpKeia TNG XPOVIAG
TTARpwOoe evoikia yia 11 uAveg, apa oeilel €100, TO £VOiKIO EVOG PNVOC.

Example 1- Accrued expense
The accounting year of B. Brown ends on 31 December 2015. The monthly
rent is €100. The rent paid during the current year was for 11 months.

¢ 11 months paid >
P [Mmonth |
I T
1/1/ 15 3112/ 15

)

Ta dedouleupéva £¢oda NG xpovidg cival €1.200 (12x100) kal TO 0QEINOUEVO
eival €100. H AoyioTIKr} eyypa®n yia TNV TAKTOTTOINGTN TOU OQEIAOUEVOU TTOOOU
givaul:

HugpoAoyioki eyypa®ni

Xpéwon MioTwon
€ €
‘E¢oda evoikiou (KatdoTaon ATToTEAEOUATWV) 100
OpeINopeva £€0da evoiKiou (KataoTaon xpnp/oikov. Béong) 100
Journal entry
Debit Credit
€ €
Rent expense (Statement of Profit or Loss) 100
Rent accrued (Statement of financial position) 100
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ADJUSTMENTS FOR EXPENSES AND REVENUES

LEDGER ENTRIES
Rent expense Alc
2015 < 2015 €
Jan-Dec | Bank (11x100) 1.100 | Dec 31 | P & L Ledger a/c 1.200

Dec 31 | Balance c/d (accrued) 100 \

1.200 1.200
2016

Jan 1 Balance b/d (accrued) 100

EvaAAakriki Auon
Rent Expense Alc
2015 € 2015 €
Jan-Dec | Bank (11x100) 1.100 | Dec 31 P & L Ledger al/c 1.200
Dec 31 Rent accrued 100
1.200 1200
Rent Accrued Alc
2015 € 2015 €
Dec 31 Balance c/d 100 | Dec 31 Rent Expense Alc \‘100
100 100
2016
Jan 1 Balance b/d 100
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ADJUSTMENTS FOR EXPENSES AND REVENUES

® [lpomAnpwuéva é€oda (Prepaid expenses)*

(*Paid in advance)

Eival Ta €€0da Tng eTéuEVNG XPOVIAG, TToU €X0ouV TTANPwOEi TrpoKaTaBoAIKd
KATa TN OIGPKEIA TNG TPEXOUOAG XPOVIAG.

Mapddeiypa 2— MpotmrAnpwpéva é§oda

O B. Brown mAjpwoaoe yia ac@dhioTpa €6.500 kard 1n didpkeia TnG XPOovidg,
TTou TeAelwvel oTig 31 AgkepPBpiou 2015. ‘Eva pépog autou Tou TTooou (€500)
€ival yia TO TTPWTO TPIMNVO TNG £TTOMEVNS XPOVIAG, dpa gival TTPOTTANPWUEVO
€€0do0.

Mapddeiypa 2 - Prepaid expense

B. Brown paid €6.500 insurance during the year ended 31 December 2015. A
part of this amount, €500 relates to the first quarter of 2016, it is therefore
prepaid expense.

CURRENT YEAR NEXT YEAR

1/1/15 31/12/15 1/1/16 -31/3/16
Ta dedouAeupéva £¢oda TnG xpovidg cival €6.000 (6.500-500) kai To
TTpoTTANpwWHEVO gival €500. H AoyIoTIKR €yypa®n yia TNV TOKTOTTOINGN TOU
TIPOTTANPWHPEVOU TTOOOU Eival:

HugpoAoviokn eyypa®n

Xpéwon | MNMiotwon
€ €
MpomAnpwpéva ac@AANICTPA (KatdoTaon xpnu/oikov. Béong) 500
‘E€oda ao@alioTpou (KatdoTtaon ATTOTEAECUATWYV) 500

Journal entry

Debit Credit
€ €
Insurance prepaid (Statement of Financial Position) 500
Insurance expense (Statement of Profit or Loss) 500
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ADJUSTMENTS FOR EXPENSES AND REVENUES

LEDGER ENTRIES
Insurance expense Alc
2015 € 2015 €
Jan-Dec | Bank 6.500 | Dec 31 | P & L Ledger alc 6.000
Dec 31 | Balance c/d (prepaid) 500

6.500 6.500
2016
Jan1 | Balance b/d (prepaid) | 500 —

EvaAAaKTIK} AUON

Insurance expense Alc

2015 € 2015 €
Jan-Dec | Bank 6.500 | Dec 31 | P & L Ledger a/c 6.000
Dec 31 | Insurance prepaid 500
6.500 6.500

Insurance prepaid A/

2015 € 5 €

Dec 31 | Insurance 500‘( Dec 31 | Balance c/d 500
500 500

2016

Jan 1 Balance b/d 500
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ADJUSTMENTS FOR EXPENSES AND REVENUES

3.1.3 MNpocioTpaypéva Kal EICTTPAKTEN E000a

*Eooda Eiompakréa (Accrued Income)*

(*Income due, income receivable, income in arrears)

Eival dedouAeupéva £000a TNG XPOVIAG TTou eV €XouV gloTTpaxBei akdun.

Mapddeiypa 3 - ' Ecoda EiompakTéa

O B. Brown sioétrpace €500 TOKOUC atré SAVEIO TTOU £KAVE OE KATTOIO PIA0

Tou. [a 10 id10 dAvEIo EKKPEPOUV akoun Tékol €40.

Example 3 - Accrued income

B. Brown received €500 interest from a loan made to a friend but there was

an amount of €40 outstanding from the borrower.

H eyypaer] yia TNV TAKTOTTOINON TOU OQEIAOPEVOU TTOOOU €ival:

HuspoAoyiakn eyypaon

Xpéwon MiotTwon
€ €
Tokol Eiotrpaktéol (KaraoTtaon xpnu/oikov. 6€ong) 40
Tokol 'Ecodo (KatdoTaon AtroTeAeapdTwy) 40
Journal entry
Debit Credit
€ €
Interest Income due (Statement of Financial Position) 40
40

Interest Income (Statement of Profit or Loss)
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ADJUSTMENTS FOR EXPENSES AND REVENUES

LEDGER ENTRIES
Interest Income Alc
2015 € 2015 €
Dec 31 | P & L Ledger alc 540 | Jan-Dec | Bank 500
Dec 31 Balance c/d (due) | — 40
540 / 540
2016 /
Jan1 | Balance b/d (due) 40|
EvaAAakTik Auon
Interest Income Alc
2015 € 2015 €
Dec 31 | P &L Ledgeralc 540 | Jan-Dec | Bank 500
Dec 31 :jnl;[grest Income 40
540 540
Interest Income due/receivabl c
2015 € 2015 €
Dec 31 | Interest Income 40 ADgc 31 | Balance c/d 40
40 40
2016
Jan 1 Balance b/d 40
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ADJUSTMENTS FOR EXPENSES AND REVENUES

*Fooda lMpocsiompayuéva (income received in advance)

Eival é00da TnG eTTOEVNG XPOVIAG TTOU £XOUV €1I0TTPaXOEl TrpOoKATABOAIKA.

Mapadeiypa 4 — MNpociorpayuéva écoda

Kard mn didpkeia g xpovidg 1ou TeAsiwvel oTig 31 Aekepppiou 2015, o B.
Brown eioémpage atrd €vav evoikiaot €1.300 yia evoikia. ‘Eva pépog autou
Tou TTo00U (€100) €ival yia evoikia TNG €TTOPEVNGS XPOVIAG, Gpa AoitTév gival

TTPOEICTIPAYHEVO £0000.

Example 4 — Income received in advance

In the year ended 31 December 2015 B. Brown has received €1.300 for rent
from a tenant. This amount includes €100 for next year’s rent.

H AoyIoTIKA eyypa®n yida TNV TOKTOTTOINGN TOU TTPOTTANPWHEVOU TTOoOU Eival:

HuepoAoyiakn eyypagn

Xpéwaon MioTwon
€ €
Evoikio—€0000 (KatdoTaon ATTOTEAECUATWV) 100
MposioTrpayuéVo eVOIKIO (KatdaTaon Xpnu/oikov. Ofanc) 100
Journal entry
Debit Credit
€ €
Rent-income (Statement of Profit or Loss) 100
Rent income received in advance* (Statement of 100

Financial Position)

*or deferred income
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ADJUSTMENTS FOR EXPENSES AND REVENUES

LEDGER ENTRIES
Rent Income Alc
2015 € 2015 €
Dec 31 | P &L Ledgeralc 1.200 | Jan-Dec | Bank 1.300
Dec 31 | Balance c/d (received 100
in advance) \
1.300 1.300
2016
Jan 1 Balance b/d (received e 100
in advance)
EvaAAokTiKR AUON
Rent Income Alc
2015 € 2015 €
Dec 31 | P &L Ledgeralc 1.200 | Jan-Dec | Bank 1.300
Dec 31 | Rent received in 100
advance h
1.300 1.300
Rent Received in advance Alc
2015 € 2015 €
Dec 31 Balance c/d 100 | Jan-Dec Rent Incom 100
100 100
2016 \
Jan 1 Balance b/d 100
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ADJUSTMENTS FOR EXPENSES AND REVENUES

3.1.4 TakToTtroInoEIg £E600WV Kal 000wV OTIG OIKOVOMIKEG

Karaotdoeig:

Statement of Profit or Loss (extract) for the year ended 31 December

2015
€ €
GROSS PROFIT X
Add: Rent income (1.300-100) 1.200
Interest income  (500+40) 540
Less: Expenses
Wages X
Insurance (6.500-500) 6.000
Rent expense (1.100+100) 1.200
Lighting & Heating X
Carriage Outwards X (x)
Net profit XX

Statement of Financial Position (extract) as at 31 December 2015
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€ €
Non-current assets
Office Equipment X
Motor Vehicle X
X
Current assets
Inventory X
Trade receivables X
Prepaid insurance 500
Interest income due 40
Bank X
Cash X X
Total Assets XX
Capital & Liabilities
Capital X
Add: Net Profit X
X
Less: Drawings X X
Current liabilities
Trade payables X
Prepaid/deferred rent income 100
Accrued rent expense 100 X
Total capital & liabilities XX




ADJUSTMENTS FOR EXPENSES AND REVENUES

3.1.5 Aoyaplaopoi 60wV Pe dITTAA uTTOAOITTA
(Combined expenses accounts)

YTTGpYouv TTEPITITWOEIG TToU dIdpopa £¢oda TG idlag GUOoNG TNPOUVTal GTOV
id10 Aoyapiaoud, 1r.X. MIoBoi kal nuepopioBia (Salaries & Wages), evoikia Kal
TEAN (Rent & Rates).

2TNV TEPITITWON auTr], €ival TOavov oto TEAOG Tou Xpdvou To £va €000 va
EXEl OPEINOUEVO TTOOO Kal TO AANO TTPOTTANPWHEVO. Agv aTToKAgiETal, OPWG,
Kal Ta OU0 £€€00a va €Xouv OQEIAOUEVA 1) Kal Ta dUO TTPOTTANPWHEVA TTOOA.

Example 1:
At 1 January Year 15 €390 of rates were prepaid and €1.350 of rent expense
was accrued. During Year 15, the following payments were made:

Rent €4.350
Rates €1.560

At 31 December Year 15 €390 of rates were prepaid and €1.600 of rent was
owing.

The combined Rent and Rates account would appear as follows.

Rent & Rates alc

Year 15 2 Year 15 €

Jan 1 Balance b/d (rates prep.) 390 | Jan 1 (I?:(I:;nce sl s 1.350

Jan-Dec | Bank (rent) 4.350 | Dec 31 | P & L Ledger alc 6.160

Bank (rates) 1.560

Dec 31 | Balance c/d (rent due) 1,600 | Dec 31 Ef:g_”)ce slel(Eies 390
7.900 7.900

Year 16 Year 16

Jan 1 Balance b/d (rates prep.) 390 |Jan1 cl?jlea)nce 246 (frEi 1.600
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ADJUSTMENTS FOR EXPENSES AND REVENUES

Example 2
Unused Stationery

2€ KATTOIEG TTEPITITWOEIG, OTTWG OTNV  TIEPITITWON  YPAPIKAG UANG  Kal
TeTpeAaiou BE€puavong, UTTAPXEl aXPNOIYOTIOINTO aTméBeua oTo TEAOG TOU
XPOvou.

AuTO, olupwva pe TNV Apxn TNG ZuoxETiong, Ogv cival €000 TNG XPOoVvidg,
aAANG BewpeiTal KUKAOPOPIOKO eveEPYNTIKO Kal Oev TTPETTEl va PETAPEPOET aTnVv
Kardotaon AtroteAeopdtwy oTo TEAOG TOU Xpodvou.

Q¢ atrotéAeopa, o Aoyapiaopudg autdg OTo TEAOG TOU XPOVOU WUTTOPEI va €XEI
XPEWOTIKO Kal TTIOTWTIKG UTTOAOITTO.

In the Year ended 31 December 2015 Pavlou had paid €1.200 for stationery
for his business. At 31 December 2015 he owed €270 for stationery bought
but not paid yet and had an unused stationery which had cost €400.

Stationery alc
2015 € 2015 €
Jan-Dec | Bank 1.200 | Dec 31 | P & L Ledger alc 1.070
Dec 31 Balance c/d (due) 270 | Dec 31 Balance c/d (prepaid)* 400
1.470 1.470
2016 2016
Jan 1 2»?5;;3)9/ ¢ 400 | Jan1 | Balance b/d (due) 270
*unused stationery
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ADJUSTMENTS FOR EXPENSES AND REVENUES

3 1 AZKHZEIZ KE®AAAIOY
n REVIEW QUESTIONS

1. The first financial year’s trading of C. Chaplin ended on 31 December
2015. You are required to prepare the relevant accounts showing clearly
the amount to be appeared on the Statement of Profit or Loss in respect
of the following items:

a) Rent: paid in 2015 amounted to €2.000; owing at 31 December 2015
€500

b) Insurance: paid in 2015 amounted to €1.200. Of the amount paid,
€365 was in respect of insurance for 2016

c) Motor expenses: paid in 2015 €9.215; owing at 31 December 2015
€200

d) Rates: paid six months’ rates on 1 January 2015, €1.500; on 1 July
2015 paid nine months’ rates for the period 31 March 2016 €2.250.

2. The following accounts are from T. Nireas’ books during his first year of
trading to 31 December 2015.

a) General expenses: paid in 2015, €750; still owing at 31 December
2015 €75.
b) Telephone paid in 2015, €1.350; owing at 31 December 2015, €120.

c) Nireas received commission from the sale of goods. In 2015 he
received €3.450 and was owed a further €270 on 31 December 2015.

d) Carriage outwards: paid in 2015 €888; still owing at 31 December 2015
€128.

e) Insurance: paid 1 January 2015 for nine months’ insurance, €1.350;
paid 1 October 2015 the sum of €1.350 for insurance to 30 June 2016.
Required:

Prepare the relevant accounts and balanced them off at the year-end. Show
how the relevant amounts appear on the Statement of Profit or Loss for the
year 2015.
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3. Fred Jones’ financial year ended on 30 June 2015. Write up the relevant
accounts, showing clearly the amounts to be shown on the Statement of
Profit or Loss.

a)
b)

c)

d)

Stationery: paid for the year to 30 June 2015, €950; unused stationery
at 30 June 2014, €300; at 30 June 2015, €375.

General expenses: paid for the year to 30 June 2015, 680; owing at 29
June 2014, €75; owing at 30 June 2015, €100.

Rent and rates (combined account): paid in the year to 30 June 2015,
€4.980; rates owing at 30 June 2014, €170; rent paid in advance at 30
June 2014 €370; rent owing at 30 June 2015, €215; rates owing at 30
June 2015, €460.

Motor expenses: paid in the year to 30 June 2015, €5.550; owing as at
30 June 2014, €290; owing as at 30 June 2015, €450.

Fred Jones’ earned commission from the sales of goods. Received for
the year to 30 June 2015, €940; owing at 30 June 2014, €95; owing at
30 June 2015, €165.

4. The financial year of Garfield ends on 31 December 2015. You are
required to present the relevant accounts showing the amounts that
appear on the Statement of Profit or Loss Account in respect of the
following items:

a)

b)

c)

d)

f)

General expenses: Paid for the year to 31 December 2015 €470;
Owing at 31 December 2014 €32; Owing at 31 December 2015 €60.

Motor expenses: Paid in the year to 31 December 2015 €1.410; Owing
as at 31 December 2014 €92; Owing as at 31December 2015 €67.

Garfield earns commission from the sales of medical equipment.
Received for the year to 31 December 2015 €1.100; Owing at 31
December 2014 €50; Owing at 31 December 2015 €82.

Stationery: Paid for the year to 31 December 2015 €240; unused
stationery at 31 December 2014 €60; at 31 December 2015 €95.

H. Horse rented part of the buildings from Garfield for €500 per month
from 1 January 2015. On April 2015 he paid Garfield €2.500 and on 15
December 2015 he paid €5.500.

Rent and business rates (combined account): Paid in the year to 31
December 2015 €5.410; Rent owing at 31 December 2014 €220; Rent
paid in advance at 31 December 2015 €370; Business rates owing
31December 2014 €191; Business rates owing 31 December 2015
€393.
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5. You are given the following information:

Insurance 1.180 230 =

Rent 8.250 -—- 750

Advertising 800 150 —
Required:

a) Prepare the Ledger A/cs for Insurance, Rent and Advertising

b) Prepare the Statement of Profit or Loss (extract) for the year ended 31
December 2017

c) Prepare the Statement of Financial Position (extract) as at 31 December
2017 showing the current assets and current Liabilities.

6. Charlie Brown a retailer of office stationery, prepares Financial Statements
at 31 December each year. On the 1 January 2016 the following balances
appeared in his books:

During the year ended 31 December 2016, the following transactions took
place. All payments were made by cheque:

Additional information:

o At 31 December 2016 Charlie Brown owed for telephone expenses €350
¢ Insurance paid in advance at the end of the year was €500.



ADJUSTMENTS FOR EXPENSES AND REVENUES

Required:

In the books of Charlie Brown prepare the following accounts for the year
ended 31 December 2016. Show clearly the amounts to be appeared on the
Statement of Profit or Loss

a) Rent expense
b) Telephone
¢) Insurance

7. The following balances were part of the trial balance of Betty’s Boom
on 31 December 2015:

Dr Cr
€ €
Inventory at 1 January 2015 2.450
Sales 21.980
Purchases 12.100
Rent 800
Wages and salaries 3.300
Insurance 680
Electricity 320
Telephone 340
General expenses 135

On 31 December 2015 you are given the following information:
e Rent €200 of 2016, has been paid in 2015.

€320 is owing for wages and salaries

Insurance has been prepaid €210

A telephone bill of €145 is owed

Inventory is valued at €4.210.

Required:

a) Prepare Betty Boom’s Statement of Profit or Loss for the year ended 31
December 2015.

b) Prepare the Statement of financial position (extract) as at 31 December
2015 showing the current assets and current liabilities.
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8. The following balances were part of the trial balance of B. Barney on

December 2015:

Dr Cr
€ €

Inventory at 1 January 2015 8.900

Sales 55.450

Purchases 32.320

Sales Returns 340

Wages and salaries 5.350

Motor expenses 2.780

Rent & Rates 2.230

Discounts allowed 320

Lighting expenses 390

Computer running expenses 1.370

General expenses 290

You are given the following information:

¢ Inventory on 31 December 2015 was €13.140

e Items prepaid: rates €180; computer expenses €160

e Items owing: wages €650; lighting expenses €185

Required:

a) The Statement of Profit or Loss for the year ended 31 December 2015

b) The Statement of Financial position extract as at 31 December 2015

showing clearly the current assets and current liabilities

9. You are given the following information:

Amounts paid Amounts Amounts Due
Accounts for the year Prepaid on 31 on 31 Dec.
2017 Dec. 2017 2017
€ € €
. Wages Salaries
Wages and Salaries 32.500 1.070 1.200
Rent Rates
Rent and Rates 20.500 1.800 250
Lighting and Heating 2.400 S T

Required:

a) The wages and salaries, rent and rates and lighting and heating

accounts

b) The Statement of Profit or Loss (extract) for the year ended 31

December 2017

c¢) The Statement of Financial Position (extract) as at 31 December 2017
showing the current assets and current Liabilities.
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10. You are given the following information:

Amounts received Due to the
Accounts during the year Ig1ag\éinc2:%1c) 7n business on 31

2017 ) Dec. 2017

€ € €

Rent 16.500 --- 1.200
Commission 2.500 180 ---

Interest 2.400 - 230

Required:

a) The rent, commission and interest income accounts

b) The Statement of Profit or Loss (extract) for the year ended 31
December 2017

¢) The Statement of Financial Position (extract) as at 31 December 2017
showing the current assets and current Liabilities.

11. You are given the following information:

Accounts Amounts paid Amounts received
for the year 2016 for the year 2016
€ €
Rent 5.500
Wages and Salaries 12.300
Commission 1.200

i.  The monthly rent was €500.
i. Wages due on 31 December 2016 was €1.200
iii. Salaries prepaid on 31 December 2016 was €1.500
iv. ~ Commission received in advance on 31 December 2016 was €250

Required:
Prepare the following:

a) The Rent account

b) The Wages and Salaries account

¢) The Commission income account

d) The Statement of Financial Position (extract) as at 31 December 2016.
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12. On 1 July 2014, the following balances were in the books of Homer
Simpson, a sole trader:

During the year ended 30 June Year 2015, the following amounts were paid
by cheque:

The following amounts were received by cheque during the year ended 30
June Year 15:

Notes:
At 30 June 2015 there was an advertising bill for €190 remained unpaid.

Required:
Prepare the following accounts:

a) Advertising
b) Insurance
c) Rent expense
d) RentIncome
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13. The following Trial Balance was extracted from the books of A. Lambros,
a sole trader, on 31 December 2016:

Capital 78.840
Inventory (31.12. 2015) 12.250
Gross Profit 48.500
Trade Receivables 26.500
Trade Payables 25.400
Rent 12.550
Advertisement 1.450
Salaries & Wages 16.500
Interest income 550
Office Expenses 2.240
Commission income 4.200
Motor Vans 32.200
Machinery 33.500
Furniture 5.400
Bank 3.300
Bank deposit 10.000
Cash 1.600

157.490 | 157.490

Notes:

i.  The following expenses were due on 31 December 2016: Rent €850
Salaries €1.750

i.  The following items were prepaid on 31 December: 2016: Wages €870
Advertisement €250

iii. Interest of €150 was due to A. Lambros and commission of €320 was
received by him in advance for 2017

Required:

Prepare the:
a) Statement of Profit or Loss for the year ended 31 December 2016
b) Statement of Financial Position at 31 December 2016
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CAPITAL AND REVENUE EXPENDITURE

Kedalarovyika kat AELtoupyLlka

3 2 ‘E€oda/Katnyopiec Aoyaplacpuwv
- (Capital and Revenue
Expenditure/Classes of Accounts)

META TH MEAETH AYTOY TOY KE®PAANAIOY OA lNPETIEI NA EISTE 2E OEZH:

o Na divere Tov 0pIoud Twv 6pwVv KepaAaiouxikd kai Asitoupyika é€oda

o Na avriAauBaveorte tn diapopd uetaél Twv OUO KATNyopIwV

o Na ciore og 6éon va xeipileote AoyIoTIKA TIC OUO QUTEC KATnyopies eE0O0wV OTIC
OIKOVOUIKEG KATAOTAOEIS THS ETTIXEIPNONGS

o Na Kkaravoeite Kai va ovouadleTe 11 dIAQOPES KATNYOPIES Aoyaplacuwy

3.2.1 KEOAAAIOYXIKA EZOAA (CAPITAL EXPENDITURE)

KepaAaiouxika €ival Ta £€£oda TTou TTPoCc@EPOUV OPEAOG OTNV ETTIXEIPNON Kal
QUEAVOUV TNV TTAPAYWYIKN TNG IKAVOTNTA Yyia dIGOTNUA MEYAAUTEPO TOU £VOG
Xpovou. Autd eival €iTe yia va:

¢ Ayopdoel aToixeia Tou Mn Kukhogopiakou Evepyntikou
e [lpocBécel otnv agia kAmolou  UTTApXOVTOG  OToixeEiou  Mn
KuKAo@oplakoU EvepynTikou

2€ autd ouptrepIAauBavovTal Kai Ta £€0da yia:

Ayopd oToixeiwv Tou Mn KukAogoplakou EvepynTtikou

Nouika é§oda yia Tnv ayopd Tou

Meragopikd unxavnuaTwv/e¢oTrAIcuoU

ANa €E0da TTou xpeldlovTal yia va yivouv Eroiua yia xpnRon Tta
OTOIXEIO PN KUKAOQOPIOKOU EVEPYNTIKOU, TT.X. ££0da eykaTdoTaong
MNXavNuAaTwyv

AN

3.2.2 AEITOYPI'IKA EZOAA * (REVENUE EXPENDITURE)
(*E€oda tpéxouaag euang, eicodnuarikn darmrdvn)

A&iToupyik@ eival Ta €¢oda TTou  yivovTal yia va €EQOQONIOTEI N OPOAN
AgiIToupyia Tng eTmixeipnong 1.X. evoikia, pioBoi, diagnuicelg.
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Ta xapakTnpioTIK& TOUG gival Ta £ENAG:

KaBnpuepiva £§oda Tng €Tmixeipnong

EtravaAapBavopeva £€0da

Mpooc@épouv GPEAOG HIKPOTEPO TOU EVOG XPOVOU

Agv augavouv Tnv agia Twv oToIxEiwv Tou Mn KUKAOQOopIaKoU
EvepynTikou

AN NI NN

Ala@opd HeTASU KEQAAAIOUXIKWY KOl AEITOUPYIKWYV £§00wWV

H diapopd peTalu Twv duo £€6OwWV gival N XpoVvIKA BIAPKEIQ KATA TNV OTToid N
emmxeipnon Ba éxel 6@eA0G.

MeploodTePo aTo £va Xpovo = Ke@aAalouyiko €000 === KaTdOoTOON
XpNUaTOOIKOVOUIKNG @¢ang

NAIlyOTEPO OTTO £va XpOVO = AEITOUPYIKO ££000 m= KardoTtoon ATTOTEAEOUATWV

H diapopd @aivetar étav AdBoupe utrdown 10 KOOTOG Ayopdg Kal Ta €¢oda
OUVTAPNONG TOU QUTOKIVATOU. Ta ££00a ayopdg AUTOKIVATOU AVAKOUV OTNnV
KATAYOPIa TWV KEQAAAIOUXIKWY ££00wWV, evw N ayopd Bevdivng yia xpAon Tou
QUTOKIVATOU €ival AEIToupyikd £€€000. AuUTO cupBaivel yiati To AEITOupyiko
€€000 xpnoigotroigital péoa o€ PIKPO XPOoviKO didoTnua, Alyotepo atod €va
XPOVO, Kal dev TTPOCBETEI OTNV Agia TOU TTAYIOU EVEPYNTIKOU.

2uvnBwg, Ta VOMPIKA €600a avKOUV OTnV KATNyopia AEITOUPYIKWV €CODWV.
2TNV TTEPITITWON OPWG ayopdag €vOG KTNpiou, Ta VOUIKA £€£0da TTou €XOuv
ox€on JE TNV ayopd cuuTreEPIAaUBAvovTal 0TO KOOTOG TOU KTNPiou.

In the case of Non-Current Assets

!

Capital Expenditure

Include: / \

» Purchase Price

» Delivery Cost

» Professional fees

» Installation fees

» Subsequent Expenditure
(that will increase the
economic benefits of the
asset)

Does not include:

» Repairs
» Repainting
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3.2.3 YNOAIAIPEZEIZ TOY KAOGOAIKOY/DIVISION OF THE
LEDGER

O1 Aoyapiaopoi TnpouvTal o€ éva BIBAio TTou ovoudletal KaBoAiko TTou
ouvnBwg avaAueTal o€ Tpia AAAa WG aKOAOUBWG:

—  To leviké KaBoAiké (General Ledger) oT1o otr0io TnpouvTai ol
Aoyaplaopoi oToIXEiwy evepynTIKOU, £600WV Kal E00dWV, KAl OTOIXEIWV
TOONTIKOU.

— To KaBoAiké XpewoTwyv (Receivables Ledger or Sales Ledger) oT1o
OTT0i0 TNPOUVTAI OVO AOYapPIaO Ol TTEAATWY TTOU OPEIAOUV XpAMOTA OTNV
ETTIXEIpNON.

— To KaBoAiké MiotwTtwv (Payables Ledger or Purchases Ledger) o1o
oT1T0i0 TNPEOUVTAl HOVO AOYAPIOCHOI TTPOUNOEUTWY OTOUG OTTOIOUG N
ETTIXEIPNON OQEiAel XpruaTa.
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O1 Aoyapiaopoi piag eTmXeipnong HTTopouUV va XwpIoToUV O€ TTPOCWTTIKOUG Kal
ATTPOCWTTOUG.

Mpoowrikoi Aoyaplaopoi (personal) — auToi gival o1 Aoyapiaouoi Twv
XPEWOTWV Kal TTIOTWTWYV, (dNAadA Twv TTEAATWYV KAl TWV TTPOUNBEUTWV).

Amrpéocwrtrol (impersonal) — xwpilovTail o€:

» MpaypartikoUg (real accounts) - KaAoUvVTaI QUTOI TTOU APOPOUV
OTTOIAdNTTOTE TTEPIOUTIOKA OTOIXEIA, OTTWGS ETTITTAQ, EUTTOPEUUATA.

> AmoTteAeoparikoUg (nominal accounts) - KaAouvTtal auToi TTOU
agopouv £€00da Kal £¢oda
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3 2 AZKHZEIZ KEQAANAIOY
. REVIEW QUESTIONS

1. Emily Adams incurred the following expenditure during January 2016:

i. Purchase of a delivery vehicle
i. Payment of an invoice for advertising

iii. Costs of clearing the site ready for an extension to the
factory building

iv. Signwriting on the outside of the new delivery vehicle
v. Redecoration of the offices.

Required:
State whether each of the above is Capital expenditure - C or Revenue
expenditure - R.

2. Proton Transport had the following costs in the year ended 31 March 2016:

1. Writing the sign of the business on new delivery vehicles
2. Replacement tyres
3. Installing satellite navigation into each delivery vehicle

Required:
Identify whether each of the costs above is capital expenditure - C or revenue
expenditure - R. State the reason for your answer.

3. a) Whatis meant by ‘capital expenditure’ and by ‘revenue expenditure’?

b) Some of the following items should be treated as capital and some as
revenue. For each of them state which classification applies:

i.  The purchase of machinery for use in the business

ii. Carriage paid to bring the machinery in (i) above to the
works

iii. Complete redecoration of the premises at a cost of
€1.500

iv. A quarterly account for heating

v. The purchase of a soft drinks vending machine for the
canteen with a stock of soft drinks

vi.  Wages paid by a building contractor to his own workmen
for the erection of an office in the builder’s stockyard

47




CAPITAL AND REVENUE EXPENDITURE

4. Proton Engineering Company extracted the following information from

their financial records:

€
a) New stationery 411
b) Purchase of new pickup truck 18.000
c) Purchase of new machine 5.200
d) Delivery cost of new machine 200

e) Electricity (including new wiring €1.800,

part of premises improvement) 3.900
f) Wages (including wages of two of Proton’s

employees for improvement work on Proton’s

premises, amount involved €20.000) 65.000

Required:

State whether each of the items listed above are capital or revenue
expenditure and state how much the company has spent on each
category for the year.

5. Copy the following table into your answer book:

Name of Account Type of Account Usual Balance

Sales Nominal Credit

Office equipment

Unused stationery

Purchases

F Ford (supplier)

Rent income

J Jordan (customer)

Cash

Loan from Bank

Required:

a) State, under the column headed Type of Account, whether each of
the above accounts is real, personal or nominal.

b) State, under the column headed Usual Balance, whether each of the
above accounts normally has a debit balance or a credit balance.
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6. Maria Symeou has the following accounts in her books:

Buildings

Rent

Vehicles

N Nicolaou (Trade payable)
Sales returns

Cash

| loannou (Trade receivable)

Required:

Copy the table shown below into your answer book and indicate the
type of account and in which ledger it would be found. The first
answer is given as an example.

ACCOUNT TYPE OF ACCOUNT LEDGER
Buildings Real General
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NON-CURRENT ASSETS AND DEPRECIATION

Zrotxeia un kukAodopiakov Evepyntikol
3 = 3 kou n anocBeon) toug (Non-current assets
and depreciation)

META TH MEAETH AYTOY TOY KE®PAANAIOY OA NPETIEI NA EIZTE 2E OEZH:

e Na avriAauBaveote kai va gényeite Tnv évvola tng amréoBeons Kai TNV avaykn
utToAoyiouou 1ng

o Na umroAoyilete Tnv eTnoia améofeon ue n 21abepn kar Pivouaa MEBodo

o Na Kaverte 1IC aVAAOYES AOYIOTIKES EYYPAPES YIA TIC TTIO TTAVW UEBBSOUC

3.3.1 ZToixeia pn KukAogopiakou evepynTikoU (Non- Current
assets) ka1 amréofeon (Depreciation)

O11Ww¢g €xoupe Pdbel, Ta OTOIXEIO PN KUKAOPOPIAKOU EVEPYNTIKOU €ival eKeiva TToU eV

TTPOOoPICOVTaAl VIO HETATTWANOCN KAl XPNOIKJOTTOIoUVTal yia TTOAAG Xpdvia — Exouv ueydaAn

d1apkela CWNAG - TIPOCPEPOVTAG OTNV ETTIXEIPNON TIG UTTNPETIEG TOUG YIa TNV £TTITEUEN

KEPOOUG, OTTWG YIA TTAPADEIYMA TA QUTOKIVNTA, TO PUNXAVIAUATA KOl TA ETTITTAQ.

To KOOTOG £VOG OTOIXEIOU PN KUKAOQPOPIOKOU EVEPYNTIKOU:

To KOOTOG €EVOG OTOIXEIOU UN KUKAOQYOPIOKOU EVEPYNTIKOU, EKTOG aTTO TO KOOTOG ayopAag
TOU, CUMTTEPIAAUBAvVEI Kal OAQ Ta OXETIKA £600a yIa TN JETAPOPA Kal TV TOTTOBETNON
TOU Kal 611010 GAAQ £€00a XpelddovTal yia va yivel autd Eroiuo yia xpron.

>¢& auTd ouptrepIAauBdavovTal Kai Ta akdAouba:

v' Nouika £é§oda yia Tnv ayopd Tou
v Meragopikd unxavnudatwv/e¢orAiouou
v' TomoBérnon kai cuvapuoAoynaon unxavnuatTwy
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Opiopdg TG amréoPeong

ATTO0BEon €ival N CUCTNUATIKA KATAVOUR TOU KOOTOUG €VOG OTOIXEIOU EVEPYNTIKOU OTA
W@EAIa Xpovia TG (WG Tou.

2KOTTOg TnNG amrdéofeong

2UPQWVA JE TNV APX TOU CUCXETIONOU £000wv-£€00wv (matching concept) 10
KOOTOG TNG XPHONG €VOG OTOIXEIOU UN KUKAOQOPIOKOU EVEPYNTIKOU YIA MIO XPOVIKA
TEPIOdO TTPETTEI va UTTOAOYIOOEI Kal va GUYKPIOEI uE TN OUVEICPOPA TTOU auTo EiXe OTa
€0000a TNG €TTIXEIPNONG KATA TNV id1a TTEPiI0dO. Av auTo OtV Yivel, Ba £XEl WG ATTOTEAEOUA
TO KEPDOG YIA TN OUYKEKPIPEVN TTEPIODO va PNV gival opBo.

MNa mapddelyua, dev Ba NTav 0WoTO OAOKANPO TO TTOCO TNG Ayopds €VOG OTOIXEIOU
EVEPYNTIKOU VO XpewBei aTnv katdotaon ammoteAeopdaTwy (Statement of Profit or Loss )
aTTo TOV TTPWTO XPOVO. AVTi auToU, KATAYPAPETAI OTNV KATACTAON XPNHUATOOIKOVOUIKAG
Béong Kal katavéueTal oTadlakd, avaloya PE TN XPrion TToU ToU YiveTal, oTa Xpovia TnNG

WOEAIUNG (WG Tou.
3.3.2 Mé0odo1 utroAoyiopoU TnG atrdéoBeong (Depreciation methods)

O1 M0 KATW €VVOIEG Eival XPNOIPEG YIA TA OTOIXEIO TOU PN-KUKAOQOPIaKOU
EVEPYNTIKOU:

» To kéoTog Tou /The cost of the non-current asset
» Ta xpoévia tng weéAipng {wng Tou /The years of its useful economic life

» H umroAsippaTiki Tou agia /The residual or scrap value/estimated disposal value
» H amooBeoTtéa afia/depreciable amount (cost - residual value)

Y1rdpxouv TTOAAEG péBoDOI yia va UTTOAOYIOTEN N aTTOOREDN.
O1 duo TIo ouvnBiopéveg HéEBodoOI givai:

» MéEBodog ZTabeprig ATrooBeong/Straight Line Method
» MéBodog PBivoucag AtréooBeong/Reducing Balance Method

Mé£Bodog Tng Z1aBepng ATéoBeong (Straight Line Method):

2Uu@Wva Pe auTh TN PEBODdO, TO TTOCO TNG £THOIAC ATTOOREONG UTTOAOYIETAI TTAVTOTE ME
éva oT1aBepd TOCO0TO TTAvw oTnv ammoofeoTéa agia (cost - residual value) Tou
TTEPIOUCIAKOU OTOIXEIOU M KUKAOQOPIOKOU evepynTikou. Me TOV TPOTIO QUTO, N
KOATOVOWMI TOU KOOTOUG €VOG OTOIXEIOU EVEPYNTIKOU YiveTal £€icOoU OTA W@PEAINA Xpovia
NG (WNAG TOU Kail TO TTo0O TNG atréofeong gival TTdvia oTalepo.
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Kootog—Ymolewppatik aéia
xpovia tng weidung {wig

Etrioia AnoocBeon =

cost—residual value

5 - _
epreciation/year o O S o ol G

n Erqoia AréoBeon = (Ké6otog — YmoAsippatikg adia) X .....%

Depreciation/year = (Cost — Scrap value) X....%

MNapddeiypa 1:

H etaipeia AEATA ATA ayopace pnxaviparta agiog €20.000. YTtroAoyiletal 6T Ta
MNxavipaTa Ba €xouv 5 xpovia weEAINNG CWAG Kal N UTTOAEIMPATIKR TOug agia Ba eival
€5.000. H etAola amméoBeon Tou AUTOKIVATOU PE Tn oTaBepr) uEBodo atrdofeong Ba
givai:

Cost: €20.000
Scrap: €5.000
Useful Life: 5 years
.. 20.000-5.000
Depreciation/year = — = €3.000/per year

Me autr) Tn péBodo n oAIkA atréofeon poipddeTal e€icou oTa WPEAILA
XPOvIa CwNG TOU TTEPIOUCIAKOU OTOIXEIOU TNG ETTIXEIPNONG.

20000-5000=15000

/LN

3.000 3.000 3.000 3.000 3.000

NoéTe epapudleTal;

H MéBodog Tn¢ 21aBepnrc ATréoBeong (Straight line) rpétrel va epapudletal oTa
OTOIXEIO PN KUKAOQOPIAKOU EVEPYNTIKOU, N CUVEICPOPA TWV OTTOIWV WG TTPOG TV
augnon Twv KeEPOWV gival oTaBepr KABE XpOVO OTTWG TT.X. OTNV TTEPITITWON TWV

KTNPiwv.
MéBodog Tng PBivouoag AtréoBeong (Diminishing/Reducing Balance):

Eival n pébodog katd tnv otroia 10 TTO0O TNG aTTéoREONS UTTOAOYICETaI PE Eva oTABEPS
1000070 (%) TTAVW OTO UTTOAOITTO TNG A&iag TwV OTOIXEIWV PN KUKAOPOPIOKOU
evepynTikou (Net Book Value/Carrying value) petd tTnv a@aipeon Tng atméoBeonsg Twv
TTponyoupevwY Xpovwy. To 11000 TNG aTTOoREONG HEIWVETAI KABE XPOVO.
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Moapddeiypa 2:

Machine —cost:  €20.000
Useful Life: 5 years
Rate: 25%
Scrap value: €4.746

Calculations:

€

Cost 20.000
Depreciation Year 1 (20.000% 25%) (5.000)
Net Book Value 15.000
Depreciation Year 2 (15.000%25%) 3.750

Net Book Value 11.250
Depreciation Year 3 (11.250% 25%) (2.813)
Net Book Value 8.437
Depreciation Year 4 (8.437%25%) (2.109)
Net Book Value 6.328
Depreciation Year 5 (6.328%25%) 1.582

CARRYING VALUE /RESIDUALVALUE) 4.746

NoéTe epapudleTal;

H MéBodog Tng ®Bivoucag ATTooBeong epapuoleTal ouvhRBwg oTa oToIxXEia
EVEPYNTIKOU TWV OTTOIWV N agia YEIWVETAI TTEPICCOTEPO TA TTPWTA XPOVIA, TT.X.
AUTOKIVNTA, NAEKTPOVIKOI UTTOAOYIOTEG, PE TNV DIKAIOAOYia OTI T ££0da OUVTHPNONG
TOUG augavovTal he TNV TTApodo Tou Xpovou. Me Tov TPOTTO auTo Ta OAIKG £€€0da TTou
aQOPOUV Ta OTOIXEIO PN KUKAOQOPIAKoU evepynTiIKoU (depreciation+repairs)
KATAVEPOVTAI I0OTIUA O€ OAQ Ta WPEAIUA XPOVIA TOU.

XpNoIYoTroIwvTag autr) TN HEBodO onuaivel 6T TTOAU TTIO HEYAAQ TTOOG XpEewvovTal Ta
TTPWTA XPOVIA TNG XPNONG O€ OUYKPION PE Ta TEAEUTAIO XPOVIa XPAOoNG. Zuxva AEyeTal
OTI Ta £€600Q ETTIOKEUNG KaI OUVTHAPNONG Ta TTpWTa Xpovia dev Ba kooTi(ouv Téoa 6oa
Ta TEAEUTAIA XpOvia TNG WPEAIUNG CwnG Tou. AuTo onuaivel OTI:

Ta mpwTa Xpovia Ta TeAeuTaia Xxpovia
WYnAn xpéwaon yia Oa XapnAn xpéwon yia
Depreciation - TEivouv - Depreciation
+ va givai +
XaunAn xpéwan yia ioa pe WYnARQ xpéwon yia
‘E€oda ouvtipnong ‘E€oda ouvtripnaong
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HMEPOAOTIIAKEZ EITPA®EZ/JOURNAL ENTRIES

Xpéwon MioTwon
Mnxavriuarta X
Tpamela X
Katd Tnv ayopd ToU uNXavAPOTOG
Xpéwaon MioTwon
AtrooBEoeig X
2UOOWPEUHEVEG ATTOORETEIG uNXavNUATWY X
Debit Credit
Machine X
Bank X
To record the purchase of the machinery
Debit Credit
Depreciation expense (Statement of Profit or Loss) X
Accumulated depreciation (Statement of financial X
position)

LEDGER ENTRIES
STRAIGHT LINE METHOD:

Year 1 € Year 1 €

Jan 1 Bank 20.000 | Dec 31 Balance c/d 20.000
20.000 20.000

Year 2 Year 2

Jan 1 Balance b/d 20.000 | Dec 31 Balance c/d 20.000
20.000 20.000

Year 3 Year 3

Jan 1 Balance b/d 20.000 | Dec 31 Balance c/d 20.000
20.000 20.000

Year 4 Year 4

Jan 1 Balance b/d 20.000 | Dec 31 Balance c/d 20.000
20.000 20.000

Year 5 Year 5

Jan 1 Balance b/d 20.000 | Dec 31 Balance c/d 20.000
20.000 20.000

Year 6

Jan 1 Balance b/d 20.000
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Year 1 €
Dec 31 Balance c/d 3.000
3.000
Year 2
Dec 31 Balance c/d 6.000
6.000
Year 3
Dec 31 Balance c/d 9.000
9.000
Year 4
Dec 31 Balance c/d 12.000
12.000
Year 5
Dec 31 Balance c/d 15.000
15.000

*Or Depreciation expense

Year 1 Depreciation
Year 2 Depreciation
Year 3 Depreciation
Year 4 Depreciation
Year 5 Depreciation

Machinery (year 1)
Machinery (year 2)
Machinery (year 3)
Machinery (year 4)
Machinery (year 5)

expense
expense
expense
expense
expense

COST

20.000
20.000
20.000
20.000
20.000

Year 1 €
Jan 1 Balance b/d -
Dec 31 P&L Ledger a/c* 3.000
3.000
Year 2
Jan 1 Balance b/d 3.000
Dec 31 P&L Ledger a/c* 3.000
6.000
Year 3
Jan 1 Balance b/d 6.000
Dec 31 P&L Ledger a/c* 3.000
9.000
Year 4
Jan 1 Balance b/d 9.000
Dec 31 P&L Ledger a/c* 3.000
12.000
Year 5
Jan 1 Balance b/d 12.000
Dec 31 P&L Ledger a/c* 3.000
15.000
Year 6
Jan 1 Balance b/d 15.000
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3.000
3.000
3.000
3.000
3.000
ACCUM. DEP'N | NET BOOK VALUE
€ €
3.000 17.000
6.000 14.000
9.000 11.000
12.000 8.000
15000 5.000

residual valuJ
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REDUCING/DIMINISHING BALANCE METHOD:

Year 1
Jan1 Bank

Year 2
Jan 1 Balance b/d

Year 3
Jan 1 Balance b/d

Year 4
Jan 1 Balance b/d

Year 5
Jan 1 Balance b/d

Year 6
Jan 1 Balance b/d

€
20.000

20.000

20.000

20.000

20.000

20.000

20.000

20.000

20.000

20.000

20.000

Year 1
Dec 31 Balance c/d

Year 2
Dec 31 Balance c/d

Year 3
Dec 31 Balance c/d

Year 4
Dec 31 Balance c/d

Year 5
Dec 31 Balance c/d

€
20.000

20.000

20.000

20.000

20.000

20.000

20.000

20.000

20.000

20.000

Year 1
Dec 31 Balance c/d

Year 2
Dec.31 Balance c/d

Year 3
Dec 31 Balance c/d

Year 4
Dec 31 Balance c/d

Year 5
Dec 31 Balance c/d

*Or Depreciation expense

€
5.000

5.000

8.750

8.750

11.563

11.563

13.672

13.672

15.254

15.254

Year 1
Jan 1 Balance b/d
Dec 31 P&L Ledger a/c*

Year 2
Jan 1 Balance b/d
Dec 31 P&L Ledger a/c*

Year 3
Jan 1 Balance b/d
Dec 31 P&L Ledger a/c*

Year 4
Jan. 1 Balance b/d
Dec. 31 P&L Ledger a/c*

Year 5
Jan 1 Balance b/d
Dec 31 P&L Ledger a/c*

Year 6

Jan. 1 Balance b/d

€

5.000

5.000

5.000
3.750

8.750

8.750
2.813

11.563

11.563
2.109

13.672

13.672
1.582

15.254

15.254
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m ‘

Year 1 Depreciation expense
Year 2 Depreciation expense
Year 3 Depreciation expense
Year 4 Depreciation expense
Year 5 Depreciation expense

NON CURRENT ASSETS

Year 1 Machinery
Year 2 Machinery
Year 3 Machinery
Year 4 Machinery
Year 5 Machinery

COST

20.000
20.000
20.000
20.000
20.000

2UyYKpION METAEU Twv dU0 PeBOdWV:

5.000
3.750
2.813
2.109
1.582

ACCUM. DEP'N | NET BOOK VALUE
€ €
5.000 15.000
8.750 11.250
11.563 8.437
13.672 6.238
15.254 4.746
residual value

STRAIGHT LINE
METHOD

REDUCING BALANCE
METHOD

AméoBeon oToixegiwv Tou ayopddovral Katd Tn S1dpKEIa TOU £TOUG

Mia emixeipnon uTTopEi va ayopdoel A va TTWAACEl OToIXEia KAaTd Tn SIApKEIA TOU
AOYIOTIKOU £€TOUG. ZTNV TTEPITITWON AUTH TTWG Ba UTTOAOYIOTEI TO TTOGO TNG ATTOCREDNG;
H kdB¢ eTaipeia akoAouBei Tnv dIkr) TNG TTOANITIKN (accounting policy)

Mo OKOTTOUG £€£TACEWY AKOAOUBOUE TTPOCEKTIKA TIG 08NYieg TNG doknong!!!
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H améoBeon pmropei va utroAoyioTei wg €QG:

a) [llavw oTto apxiké utréAoitro (opening balance of the non-current assets) Twv
oToixeiwv Tou Mayiou EvepynTtikoU (No depreciation is charged on assets
purchased during the year and full depreciation is charged on the assets
disposed).

B) MMdavw oTto TeAIk6 utréAoitro (closing balance of the non-current assets) Twv
oToixeiwv Tou lNaylou Evepyntikou (On assets owned at the end of the year).

Y) Avaloyiki amréoBeon (proportionate). AnAadr], avdAoya pe TOUG PRVEG KATOXNAG
Tou oTolIxeiou Tou lNayiou Evepyntikou (months of ownership).

MNapadeiypa: O Aoyapiaoudg autokivnta gixe Tnv 11 lavouapiou 2013 apxikod
uttoAoitro €12.000. Tnv 1" Maiou 2013 aydpaoce autokivnTo €4.500. (Straight line

10%).
2013 € 2013 €
Jan1  Balance b/d 12.000 | Dec 31 Balance c/d 16.500
May 1 Bank 4.500
16.500 16.500
2014
Jan 1 Balance b/d 16.500
a) lMavw oT1o opening balance: 12.000 x 10% x 12/12 =1.200
b) MNdavw oTo closing balance: 16.500 x 10% x 12/12 =1.650
c) Avaloyikd 12.000 x10% x 12/12 =1.200
(Months of ownership) 4.500 x 10% x 8/12 = 300
1.500

Znueiwon: H TwAnon oToixeiou un KUKAOQopiakou evepynTikou, Ba ueAeTNBEi 0TO
BiBAio Tng " Aukeiou.
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3.3.3 AtrooBéocig Kal ol OsHEAINDEIC AOYIOTIKEG APXEG
O1 ammrooBéocig €ival epappoyn Twv TTI0 KATW AOYIOTIKWV ApXWV:
ApXN\ TOU CUOXETIONOU £0600WV-£{68wV (matching concept)

2UPQWVA JE TNV apXA auTr, TO KOOTOG TNG XPRONG £vOg OToIXEIOU veEPYNTIKOU VIO YIO
XPOVIKI TTEPIOdO TTPETTEI VA UTTOAOYICETAI KAl VO CUYKPIVETAI JE T OUVEIOQOPA TTOU
auTo eixe ota €000a TNG £TTIXEIPNONG KATA TNV idia TTEPiodo, WwaTe va yivel opBdg
UTTOAOYIOUOG TOU KEPDOUG.

Apxn Tng ouvtnpnTikéTnTaG (Prudence concept)
Av dev yivel kapid TPORAewn yia Tnv ammdoBeon Twv OTOIXEIWV EveEPYNTIKOU OTNV
KaTdoTaon ammoTEAEOUATWY, Ba €€l WG ATTOTEAECUA TNV UTTEPTIUNGN TOU KEPOOUG TNG

OUYKEKPIPEVNG XPOVIAG.

Apxn Tng ouvétreiag (Consistency)

H pé6odog uttoAoyiouoU TNG ammooReong TTPETTEI va TTapauEVEl oTabepr oTav
ETOINACOVTAI OIKOVOUIKEG KATAOTACEIG, YIA va €ival duvaTr N OwoTh oUyKpIon Twv
ATTOTEAEOUATWYV PE TA TTPONYOUHEVA XPOvia. H pdvn TepiTITwon TTou dIKaloAoyeiTal
aAAayn gival étav auTh ouvdéeTal pe o dikain A aAnBivr) TTapoucdiaon Twv
OIKOVOMIKWYV KOTAOTACEWV.
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3 3 AZKHZEI2 KE®AAAIOY
= REVIEW QUESTIONS

1. Charlie Brown runs a small business and purchases a new machine for €24.000. It
has an estimated economic life of four years and a residual value of €4.000. Charlie
is not sure whether to use the straight line or reducing (diminishing) method of
depreciation for calculating depreciation on his new machine.

You are required to calculate the depreciation on the machine using both methods
for the first three years. Assume that 40% per annum is to be used for the reducing
(diminishing) balance method.

2. Homer Simson bought a new delivery van for his business which costs €75.000.
This will be kept for four years and will have an estimated scrap value of €30.720.
Show the calculations of the figures for depreciation for each of the four years using
the:

a) Straight line method
b) Reducing (diminishing) balance method, using a depreciation rate of 20%.

3. Bart Simson bought a motor vehicle for his business. It has a cost of €38.400 and
will be kept for four years, and will have an estimated scrap value of €2.400.
Calculate the depreciation for each year using the:

a) Reducing (diminishing) balance method, using a depreciation rate of 50%
b) Straight line method

4. Gasper bought a computer for €18.000 on 15t January Year 1. He bought another
one on 318t March Year 3 for €10.000. Depreciation is provided at the rate of 12%
using the straight-line method.

Calculate the amount of depreciation for each year using:
i. The opening balance of the non-current asset
ii. The closing balance of the non-current asset
iii. Each month of ownership of the non-current asset
Show your calculations

5. Fred bought on 18t March Year 1 a tractor which cost €36.450. He also bought two
more, one on 315t May Year 2 and another one on 15t November Year 2 for €20.500
and €22.000 respectively. Depreciation is provided at the rate of 12% using the
straight-line method.

Calculate the amount of depreciation for each year using:

i. The opening balance of the non-current asset
ii. The closing balance of the non-current asset
iii. Each month of ownership of the non-current asset
Show your calculations
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6. Dafni commenced trading on 1 January Year 1 and on that date she purchased a
motor vehicle for €80.000.

She wished to compare the Straight line and Reducing balance methods of
depreciating her motor vehicles.

Depreciation on both Straight line and Reducing balance methods is 25% per annum
with no residual value.

Required:

a) Prepare, using (i) The Straight line and (ii) The Reducing balance method, the
following accounts for Years 1, 2 and 3:

(i) Motor vehicle account
(i) Accumulated depreciation on motor vehicle account

b) The relevant extracts from the Statement of Financial Position as at 31
December year 3 under both methods.

7. 0n 31 December 2012 the Motor Vehicles account of Victoria Plc, showed a balance
of €80.000. The Accumulated depreciation of Motor Vehicles on the same date was
€15.000.

The following transactions took place during the following years:
2013 January 31 Bought two Motor Vehicles for €9.000 each paid by cheque

October 1 Bought a Motor Vehicle for €19.000 on credit from Alpha Plc
2014 August 1 Bought a new Motor Vehicle for €12.000

Depreciation is provided at the rate of 10% per annum using the Straight Line
Method for each month of ownership.

Required:

a) Prepare the following accounts for the years ended 31 December 2013, 2014:

1. Motor Vehicles Account
2. Accumulated Depreciation of Motor Vehicle Account

b) Calculate the depreciation expense for each year using:
i. the opening balance
ii. the closing balance

Show all your workings
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8. Bart Simson started in business on 1 January Year 2014 and he purchased the
following assets:

Cost

2014 €

1 January | Fixture and Fittings 18.000

1 January | Motor Van (No.1) 19.600
2015

1 January | Fixture and Fittings 14.400

1 July Motor Van (No.2) 20.500
2016

1 October | Motor Van (No.3) 9.000

Bart Simson decided to provide for depreciation as follows:

e Fixtures and Fittings at the rate of 15% per annum on the Reducing balance method
each year.

e Motor Vans at the rate of 20% per annum on cost (Straight line method), for each
month of ownership.

Required:

a) Prepare the following accounts to record the above transactions, for the years 2014,
2015, 2016:

(i) Fixtures and Fittings at cost

(ii) Accumulated depreciation on Fixtures and Fittings
(iif) Motor Vans at cost

(iv) Accumulated depreciation on Motor Vans

b) Prepare the relevant extracts from the Statement of Financial Position as at 31
December 2014, 2015, 2016.

9. On 31 December year 1 the machinery account of Looney Tunes, showed a debit
balance of €90.000. The accumulated depreciation on machinery on the same date
was €18.000. Subsequently the following took place:

e On 1 January year 2 Looney Tunes purchased 3 machines for €20.000 each.
¢ A new machine was purchased on 1 January year 4 for €15.000.
The company depreciates its machinery at the rate of 20% per annum using
the Reducing balance method.
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Required:

a) Prepare the following accounts to record the above transactions, for the
years ended 31 December Year 2, 3 and 4:

(i) Machinery
(i) Accumulated depreciation on Machinery
(iii) Depreciation expense

b) The relevant extracts from the Statement of Financial Position as at 31
December Year 3 and Year 4.

10. Bugs and Bunny formed a private limited company on 1 January Year 1, and on that
date they acquired eight (8) machines at an installed cost of €30.000 each.

It was decided to depreciate them on the straight line basis over a six (6) years life
with no residual value.

It was further decided to charge a full year’s depreciation for any machine bought
before 30 June in any year and half a year’s depreciation for any machine acquired
in the second half of the year.

Further additions were made as follows:

Year 3

March 5 3 machines each costing €36.000
November 8 1 machine costing €39.000 on credit
Required:

a) Prepare the following accounts for the year ended 31 December year 3:

(i) Machinery
(i) Accumulated depreciation on machinery

b) The relevant extracts from the Statement of Financial Position as at 31 Year 3
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11.

12.

Sebastian commenced a new business on 1 January year 1 and its financial year
ends on 31 December.

Its policy is to depreciate Plant and machinery at the rate of 20% per annum, straight
line method, for each month of ownership.

Year 1

January 1: Bought Plant and machinery costing €180.000 by cheque

October 1: Bought Plant and machinery costing €120.000 on credit from ABC
Year 3

September 30: Purchased a new Plant and machinery costing €100.000 by cheque
Required:

(a) Prepare the following accounts in the books of Sebastian for the years ended
(i) Plant and machinery
(ii) Accumulated depreciation on Plant and machinery

(b) The relevant extracts from the Statement of Financial Position as at 31
December year 1, year 2 and year 3

Scooby and Doo run a small business the year-end of which is 31 December and
its depreciation policy is as follows:

Motor Vehicles 20% per annum, straight line method.

Plant and Machinery 25% per annum, reducing balance method, for each month of
ownership.

The following were purchases and sales of Non-current assets for the 3 years ended
31 December Year 3:

Date of

Purchase Cos
€
Motor Vehicle (A) Year 1 March 1 30.000
Motor Vehicle (B) Year 1 October 31 24.000
Motor Vehicle (C) Year 2 January 1 28.000
Motor Vehicle (D) Year 3 October 1 32.000
Plant and Machinery (X) | Year 1 January 1 10.000
Plant and Machinery (Y) | Year 2 March 1 15.000
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Required:

Prepare the following accounts for the year 1, year 2, and year 3:

a) Motor Vehicles
b) Accumulated depreciation on Motor Vehicles
c) Plant and Machinery

d) Accumulated depreciation on Plant and Machinery

13. Felix started a small transport business on 1 January year 1. It was decided that
the financial year would end on 31 December each year.
On the first day of trading the business purchased a Motor Vehicle (A) for €24.000
cash. Felix used the following policies for depreciation:

o In the year of purchase vehicles would have the following charge:

» Full year’s charge if purchased in the first half of the year
» Half year’s charge if purchased in the second half of the year

o Motor Vehicles are assumed to have a useful life of 4 years

The following transactions took place in respect of Motor Vehicles for Felix’s
business:

Year 2
Purchases:

1 March Motor Vehicle (B) €28.000
1 October Motor Vehicle (C) €32.000

Year 3
Purchases:
1 May Motor Vehicle (D) €40.000

All the above transactions were made by cheque

Required:

a) Prepare the following accounts for the year 1, year 2, and year 3:

(i) Motor Vehicles
(i) Accumulated depreciation on Motor Vehicles

b) The relevant extracts from the Statement of Financial Position as at 31
December year 2 and year 3
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14. The following Trial Balance was extracted from the books of W. Williams, a sole
trader, on 31 December 2020:

Capital 1 January 2020 34.000
Inventory 1 January 2020 10.020
Purchases and Sales 47.600 | 90.700
Trade Receivables 18.800
Trade Payables 6.240
Rent and Rates 7.000
Insurance 2.380
Salaries & Wages 11.500
Commission Received 1.600
Carriage Inwards 1.160
Sales Returns 1.120
Van Running Expenses 1.800
General Office Expenses 2.320
Purchases Returns 1.180
Accumulated depreciation of Office Furniture 880
Delivery Van 24.000
Office Furniture 8.800
Cash in Hand 1.200
Bank Overdraft 5.600
Drawings 2.500

140.200 | 140.200

Additional information:
Inventory at 31 December 2020 was €10.500.
Wages accrued €800.
Salaries prepaid €1.200.
Commission received in advance €100.
Depreciation is calculated as follows:
Delivery Van — 10% per annum using the straight line method
Office Furniture — 10% per annum using the reducing balance method

arowbd -~

Required:
a) The Statement of Profit or Loss for the year ended 31 December 2020
b) The Statement of Financial Position at 31 December 2020.
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IRRECOVERABLE DEBTS AND ALLOWANCES FOR RECEIVABLES

Entopaleic xpewoteg kat mpoBAEPELG

3 4 yla emopaAeic XPEWOTEC
m (Irrecoverable debts and allowances for

receivables)

META TH MEAETH AYTOY TOY KE®PAANAIOY OA NPETIEI NA EIZTE 2E OEZH:

o Na avriAauBavearte Tnv évvoia «ETTIOCPAAEIC XPEWOTTESY Kal TH dIapopd 1N¢
arro v évvoia «TPOPBAEWEIS yIa aTTwAEIad aTTO XPEWOTESY

o Na karavoeite Tnv évvoia «giompaén piag dlaypa@eioac amairnonsy

e Na KQveTe TIC aVAAOYES AOYIOTIKES EYYPAPES YIA TIS TIO TTAVW TTEPITITWOEIS KAl
va avayvwpilete TNV avaykn dnuioupyiac touc

Emio@aAgic xpewoTeg/atmraitioeig (Bad or
Irrecoverable debts) ka1 MNMpoBAéyweig yia
emo@aleic xpeworteg/atmaitioeig (Allowance for
receivables or provision for doubtful debts)

3.4.1 Eicaywyn

H TTwAnon €PTTOPEUPATWY HE TTIOTWON €ival ouvnBIoPEVN TTPAKTIKI OTIG
ETTIXEIPNOEIG yIA TTPOWONON Twv TMWAACEWV. 2ZUvABWG n TTOTWOoN TTapEXETAI
OTav oI TTWAACEIG €ival XOVOPIKEG, OTTWG PJETAGU EPTTOPWYV, KAl OXI AIAVIKEG, OTTWG
oe Mo utrepayopd ) TmoAukatdotnua. Or nuépeg TTioTwong €ival NEPOG TNG
oupQWViIag TTwAnong, 1r.X. TTAnpwun 30 nuépeg PETA TNV TTWANON. H TTWANoN
Katayxwpeital ota BiBAia Tn oTiyur TTou Ta ayaBd mrapadidovtal Kai n KupidtnTd
Toug peTapiBdletal otov ayopaoTr). Me autdv Tov TpOTTO, TO KEPOOG aTrd TN
ouvaAAayry avayvwpiZeTal ue TNV TTWANCN TWV EUTTOPEUNATWY, OUUPWVA PE TO
accruals concept. O ayopacTng, ME TNV ATTOdOXN TWV EUTTOPEUUATWY,
avoAapBdvelr TNV uttoxpéwon va TANPWOEl CUPQWVA  HE TOUG  OpPOuUGg
ayopatTwAnoiag.
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MNa va Trepiopioel TIG ATTWAEIEG OTTO ETTIOQOAEIG OTTAITAOEIG, MIA ETTIXEIPNON
TTPETTEI VA €ival TIPOCEKTIKN, TOOO O€ TTOIOUG Ba TTapaxwpenoel TTioTwon, 600 Kal
TI TT000 Ba Toug TTapaxwpenoel. Mepikad atmd Ta YETPA TTOU TTPETTEI va TTAPEI N
ETTIXEipNON €ivai:

¢ Na aglohoynoel TN QepeyyudTNTA TOU TTEAATN TTAipVOVTAG TTANPOPOPIEG ATTO
etaipeieg  afloAdynong (rating agencies), TpAmefeG 1 OUVEPYATEG TIOU
yvwpilouv Tov VEO TTEAATN

¢ Na ¢ntioel e€ao@alioclg A TPATTECIKES EYYUNROEIG 1) TIPOCOWTTIKES EYYUNOEIG

e Na ¢nTOoEl TIG OIKOVOUIKEG KATOOTACEIG TOU VEOU TTEAATN

e Na aglohoyei Tov TTEAATN KGBE XpdVo.

AMN\eG B1adIKaoieG TTOU TTPETTEI VO EQAPHOLEI UIa ETTIXEIPNON VIO VO EAEYXEI TIG
TMOTWOEIG Eival:

o Na eAéyxel, TTpIv eKTEAETEI PIa vEQ TTapayyeAia, 0TI o TTEAATNG gival yéoa oTa
TTAQiola Twv Opwv TTioTwong (credit terms)

¢ Na eToiuddlel katdoTaon KA6e pAva Pe Ta UTTOAOITTA TWV TTEAATWY, TA OTTOIA
Ba avaAuel pe xpovoloyikA ogipd (aging lists)

o Na €xel TUARMA 1 ATOPO TO OTTOI0 Ba ACXOAEITAI PE TOV EAEYXO TWV TTIOTWOEWV
(credit control)

e Na éxel emTpoTr) eAéyxou ToTwoewv (credit control committee), n otroia Ba
e€eTdlel pnvidiwg Ta KaBuoTepnuéva uttdAoITTa BACEI TNG KATAOTAONG
XPoVvoAoyIKAG avaAuong uttoAoiTrwy (aging list) kar va AapBdavel diopBwriké
METPQ.
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3.4.2 Emog@alcig xpewoTeg/atmaitiioeig (Bad or Irrecoverable
debts)

Mapd TG TTPOVOIEG TTOU
AauBavel pia emmxeipnon
yla  va amo@uyel  TIG
ETMOQAAEIC  ATTAITAOEIG,
TTOMEG  Qopég  aduvarei
va gloTrpdéel Ta xpén NG,
€iTe €TTEION O TTEAATNG EXEI
XPEOKOTIAOEI  €iTE  yIA
d1dgpopoug aAAoug
AGyoug.

Emiong, mapd ta péTpa TTou Ba TTépEl OTn OUVEXEId N ETTIXEIPNON, OTTWG
OIkaoTIKEG dladikaoieg, evOEéxeTal OTO TEAOG va aduvarei va eloTTpdgel Ta
OPEINOUEVA ATTO TOUG TTEAATEG.

H aduvapia 4 n dpvnon Tou TTEAATN va TTANPWOEI ATTOTEAEI ATTWAEIQ yia ThV
emxeipnon. To Xp€og Tou TTPETTEl va dlaypagei atrd Tov Aoyapiaoud Tou Kai va
pMeTapepOei  oTov  Aoyaplaopd  Emogaleic  Atmraimioeig (Bad Debts  or
Irrecoverable Debts). Autd Bewpeital €000 yia Tnv emixeipnon kal yr autd
METOQEPETAI OTO  TEAOG TNG  AOYIOTIKAG  TTEPIOdOU, OTOV  AOYyOpIOoPO
AtroteAéopata Xpriong (P & L Ledger a/c).

AOYIOTIKA eyypa@n:

Xpéwaon | liotwon

EmogaAcic amraitioelg (AroteAéouara Xpriong) XX
Eutropikoi xpewaoTeg (Kardotaon Xpnuat/kng 8éong) XX
Journal entry:
Debit Credit
Irrecoverable debts (Statement of Profit or Loss) XX
Trade receivableg (Statement of Financial Position) XX
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Napadeiypa 1:

O A. Alopavtig ogeihel €2.200 kai o A. AyaTriou €800 oTov B. BaoiAgiou, aAAG
TTap’ OAEG TIG TTPOOTTABEIEG TOU DEV £yIVE KATOPOWTN N €ioTTpagn TWV
opeINOuevwy TToowv. ‘ETol, ammopdoioe va diaypdyel Kai Ta duo 1Tood oTig 31
AekeuBpiou 2015:

NOYIOTIKEG EYYPAPES

Xpéwaon MioTwon
€ €
Emoalcic atraithoeig 2.200
2.200
A. Aiapavtig
Emogalcgic amraithoeig 800
A. Ayartriou 800
Journal entries
Debit Credit
€ €
Irrecoverable debts (Statement of Profit or 2.200
Loss)
D. Diamantes (Statement of 2.200
Financial Position)
Irrecoverable debts 800
A. Agapiou 800
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Sales Ledger:

D. Diamantes Alc

2015 € 2015 €
Dec 31 | Balance b/f 2.200 | Dec 31 | Irrecoverable debts 2.200
A. Agapiou Alc
2015 2015
Dec 31 | Balance b/f 800 Dec 31 | Irrecoverable debts 800
General Ledger:
Irrecoverable debts A/c

2015 2015
Dec 31 | D. Diamantes 2.200 | Dec 31 | P & L Ledger alc 3.000
Dec 31 | A. Agapiou 800

3.000 3.000

3.4.3 Eiomrpagn emo@aAwv/d1aypa@EVTWY ATTAITHOEWV
(Irrecoverable debts recovered)

MepIkEG QOPEG, KATTOIOG TTEAATNG TTOU AdUVATOUCE VA TTANPWOEl TO UTTOAOITTO

Tou Kal diaypdenke atrd Ta BIBAia, gival TBavov o€ KAToTrIvo oTddIo va €ival o€

0éon va TAnpwaoel €ite PEPOG, €iTE OAOKANPO TO TTOOO TNG OYEIARG Tou. H

gioTrpagn T€TOIOG aTTAITNONG BewpeiTal €0000 yia TNV ETTIXEIPNON.

2€ TETOIQ TTEPITITWON, TTPETTEI VA YiVEI ETTAVAQOPA TOU XPEOUG OTOV Aoyapiaoud
Tou TTEAATN KaI OTN CUVEXEIQ Eyypa®n yia TNV ioTTpagn Tou.

NOYIOTIKEG EYYPAPES

Xpéwon | lNiotwon

XpewoTng XX
Eiomrpagn emog@aAwyv amaitioswyv XX

Tapueio XX
XPEWOTNG XX

Or1 mo mavw gyypagés Ba umropouoav va evorroin6ouv
o€ uia we &ENC:

Tapueio XX

EioTrpaén emMOQOaAWY ATTAITACEWY 04
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Journal entries

Debit Credit
Trade receivables (Statement of financial position) XX
Irrecoverable debts recovered (Statement of Profit XX
or Loss)
Bank (Statement of financial position) XX
Trade receivables (Statement of financial position) XX
The above entries could be summarised in the
following entry:
Bank (Statement of financial position) XX
Irrecoverable debts recovered (Statement of Profit XX
or Loss)
Mapadeiypa 2:

216 11 lavouapiou 2016, o A. AlapavTig TTapoucidoTnke Kal TTARpwoe €1.000
ME ETTITAYN YIa TO XPEOG Tou TTou €ixe diaypagei oTig 31 Aekepppiou 2015.

Debit Credit
€ €

D. Diamantes 1.000
Irrecoverable debts recovered 1.000

Bank 1.000
D. Diamantes 1.000

OR//

Bank (Statement of financial position) 1.000

Irrecoverable debts recovered (Statement of Profit 1.000
or Loss)
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Sales Ledger:
D. Diamantes Alc

2016 € 2016 €

Jan 11 | lrrecoverable debts 1.000 | Jan 11 | Bank 1.000
recovered

General Ledger:

Irrecoverable debts recovered A/c

2016 2016
Dec 31 |P &L Ledgeralc 1.000 | Jan 11 | D. Diamantes 1.000

H mo tmdvw eyypagry Ba ptmopouce va yivel atmm euBeiag otov Aoyaplaopo
«Eiomrpagn  €mMo@AAWV/OIOYPA@EVTWY  ATTAITACEWV»  PE  XPEwon  OTN
TpatreCa/Tapgio.  H ammokardotacn OPwG TOU XPEOUG OTOV TTEAATN E€ival
opBOTEPN, YIATI £TO1 UTTAPXEI TTAAPEG TO 1I0TOPIKO TOU TTEAATN KAl QaiveTal OTI
TTARPWOoE PEPOG TOU TTOOOU TTOU €iXE OlIaYPAPEI.

3.4.4 NpoBAéyeig yia ETic@aleic XpewoTeg (Allowance
or provision for receivables/doubtful debts)

O1 XpeWOTEG yIA TOUG OTTOIOUG N €i0TTPAgn TWV OPEIAWV TOUG BewpeiTal aduvarn
atmrooBévovtal TTApwg, dnAadn diaypdgovTal atrd Ta PIBAIa TNG ETTIXEIPNONG Kal
METaQEPOVTAl oTOV Aoyaplacud «ETmiogaleic ammaitioeis» (lIrrecoverable debts).
AUTO, OTIG TTAEIOTEG TTEPITITWOEIG, YiveTal APKETO XPOvOo HETA TTOU KATTOIOG
TTEAATNG eVTOTTICETAI OTI £XEI HEYAAEG TTIOAVATNTEG VA PNV TTANPWOEL.  ZUPBaivel
autd, yiati n emyxeipnon B€Ael va eCaviAnoel 6Aa Ta péoa yia Tnv €ioTTpagn,
METAEU TWV OTTOIWV Kal OIKACTIKA PETPA, TA OTToia TTAipvouv KATToIa Xpovia yia
va oAoKANpwOBouUv. Ta va ival AoyloTIKA 0pBOG 0 XEIPIOPOS KAl CUPPWVA HE TO
accruals kai prudence concept, yivetal TTPOBAswn péoa OTO AOYIOTIKO £TOG
TToU avayvwpiletal 611 n o@eIAf TBOavov va unv TTANpwBE. MNa Tnv TTPORAswn
(allowance) autr}, XpewveTtal 0 Aoyapiaoudg «AtroteAéopata xpriong» (Profit &
loss Ledger A/c) kai TTIOTWVETAI O AOYapIaoPOGg «IpoBAEWEIS yia ETTIOQAAEIG
ammaitioeig» (Allowance for receivables). EkT6¢ Ttou 611 n empdpuvon OTO
KEPOOG yiveTal TR OwOTA TrEPiIodO, @aiveTal Kal TO OWOTO TTOCO TToU Ba
€I0TTPaXOEi aTrd TOUG EUTTOPIKOUG XPEWOTES (trade receivables) otnv KardoTtaon
XpnuatooikovoulkAg ©@éong (Statement of Financial Position), agou amd T0
UTTOAOITTO TWV XPEWOTWV aalpeiTal N TTPORAEYN yIa ETTIOQPAAEIG ATTAITHCEIG.
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AuTé pTropei va yivel pe Toug akdéAouBoug TpoéTTOUG:

1. Na €etaotolv ol TTPOCWTTIKOI  AOYAPIGOHOi TWV XPEWOTWV Kal Vd
EVTOTTIOTOUV Ol OUYKEKPIPEVOI XPEWOTEG (OUYKEKPIMEVN TTPORAswn/
specific provision) mou mOavov va pnv gival o B€on va TTANPWoouV.
2€ auTO BonBda n XPOVOAOYIKN avaAuon TwV UTTOAOITTWV TWV XPEWOTWV
(aging analysis). MTtTopei pia eTTIXEipnon va €X€l WG TTONITIKI) TNG VA KAVEI
TPOBAEYN yia Ta XPEN TIOU EETTEPVOUV TO XPOVIKO TTIOTWTIKG OpIo
(overdue) yia Tapdadeiyua, katd 90 nuépes. AuTou Tou €idoug n TTPORAEWN
gival Mo ouvABNg Kkal To TTooO NG TTPORAEWNS avayvwpileTal Kal oav
€€000 01N YopoAoyikA dAwoN TNG ETTIXEIPNONG.

2. To Too00T6 TNG Yeviki¢ mpOBAswnc (general provision ) va yivel Baon
TNG EUTTEIPIAG TWV TTPONYOUHEVWY XPOVWY, Yia TTapadelypa 3% oTo TT000
TWV EUTTOPIKWV XPEWOTWV.

NoyYIOTIKEG EYYPOPEG:

Xpéwon MioTwon
Orav aurn yiveral yia mpwrn gopd

AtroteAéopaTa xpriong XX
MpoBAEYEIC VIO ETTICQAAEIC ATTAITHOEIG XX
Auénon tng mpoBAsyng
AtroteAéopaTa Xpnong XX
MPoBALWEIC YIO ETTIOPAAEIC ATTAITHOEIG XX

Meiwon tng mpoBAsyng
MpoBAEYEIS yIa ETTIOQAAEIG ATTAITAOEIG XX
AtroteAéopaTa Xprong XX
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Journal entries:

Debit Credit
When first created
P & L Ledger Alc XX

Allowance/provision for receivables XX

Increase in allowance/provision
P & L Ledger Alc XX
Allowance/provision for receivables XX

Decrease in allowance/provision
Allowance/provision for receivables XX
P & L Ledger Alc XX

Example 3:

The following information is extracted from loannou’s accounts. loannou had
not previously made an allowance/provision for receivables. The following
entries will be made in his accounts.

. Allowance for
Total receivables .
receivables
€ €
At 31 December 2013 24.000 1.800
At 31 December 2014 28.000 2200
At 31 December 2015 20.000 1.600
Statement of Profit or Loss (extracts)
for the year ended 31 December

Expense Income
2013 Allowance for receivables 1.800
2014 Allowance for receivables 400
2015 Allowance for receivables 600
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Allowance for receivables A/c

2013 € 2013 €
Dec 31 | Balance c/d 1.800 | Dec 31 P & L Ledger a/c 1.800
2014 2014
Dec 31 | Balance c/d 2.200 | Jan 1 Balance b/d 1.800
Dec 31 P & L Ledger a/c 400
2.200 2.200
2015 2015
Dec 31 | P & L Ledger a/c 600 | Jan 1 Balance b/d 2.200
Dec 31 | Balance c/d 1.600
2.200 2.200
2016
Jan 1 Balance b/d 1.600
Statement of Financial Position
(extract) at 31 December
€ €
2013 Trade receivables 24.000
Less: Allowance for receivables 1.800 22.200
2014 Trade receivables 28.000
Less: Allowance for receivables 2.200 25.800
2015 Trade receivables 20.000
Less: Allowance for receivables 1.600 18.400
Example 4:

Anastasia provided the following aging list/profile for her receivables at 31 December
2015. The percentage of receivables proving to be irrecoverable has been gained

from over 15 years’ experience in her business.

. 6 months- D
Time 0-1 month | 1-3 months | 3-6 months 1 vear year
Outstanding € € € y€
€

Ll 240.000 6.000 800 600 2.200
owing
Allowance
for 1% 3% 5% 20% 50%
receivables
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The allowance/provision for receivables is €3.840

€
240.000%1% =  2.400
6.000%3% = 180
800x5% = 40
600%x20% = 120
2.200x50% = 1.100
249.600 3.840
Statement of Financial Position
(extract) at 31 December 2015
€ €
Trade receivables 249.600
Allowance/provision for receivables 3.840 245.760

3.4.5 MNpoBA&yeig yia ATTwAEIEG atTd XpEWOTES Kal Ol
OepeAiwdelg AoyioTikéG ApXEG

O1 TTpoBAEWeIS yia ATTWAEIEG ATTO XPEWOTEG EQAPPOLOUV TIG TTIO KATW AOYIOTIKEG

ApxEc:
Apxn Tng ouvtnpnTikéTnTag (Prudence concept)

e To o@eINOPEVO TTOOO ATTO TOUG XPEWOTEG, OTTWG TTAPOUCIAlETal OTNV

KataoTtaon  XpnuUatoolKovouiknG ©Oéong, Oev  TIpétmel  va
UTTEPTIUNMEVO.

givai

e 2Tnv Kardotaon AtroteAéopara  Xpriong TIPETTEl  va  yivovTal Ol
aTTapaiTNTEG TTPORAEWEIG YIa TUXOV CNUIEG, TTOU Ba £X0UV WG ATTOTEAECUO

TN MEiwon Tou KEPOOUG.

Apxn Tng ouoxéTiong (Accrual or matching concept)

Na va olac@aAiotei o opB6g uttoAoyiopudg Tou KEPOOUG TNG  XPOVIAG,

OTTOIECONTIOTE TTPOPRAETTOUEVEG PEIWOEIG KEPOWYV TTPETTEI VA yivovTal TN
TTou autd €xel kepdnBei Kal avayvwploTel (T.X. amd TIG TTWANOCEIQ)

Xpovid
Kal oxl

apyoTepa, Tou autd Ba eival aduvato va €iotrpaxBei kar Ba xpeiaoTei va

dlaypapEi.
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3.

4 AZKHZEI2 KE®AAAIOY
REVIEW QUESTIONS

1. At the end of May, Sergio is informed that one of his trade receivables,
Manos, is unable to pay his outstanding amount of €800. Sergio decided
to write this off as irrecoverable debt.

a)

b)

Prepare the journal entry for this transaction

Sergio has experienced problems in the past year in collecting
payments from credit customers. He has been advised by his
accountant to introduce an allowance for receivables account at the
end of the accounting period:

State the double entry required to create the allowance for receivables
at the end of the accounting period

Using the allowance for receivables as an example, evaluate the
importance of the prudence concept to the preparation of the
Statement of Profit or Loss account and the statement of financial
position

2. On 1st May 2015 B. Black owed €2.400 to D. David.

On 31 October 2015 B. Black paid €2.280 and then he was declared
bankrupt by the court.

As a result of his bankruptcy the debt was written off as bad on 31 October
2015.

On 30 December 2015, B. Black secured enough money and paid the sum
of €80 against his debt to D. David.

Required:

Prepare for the year ended 31 December 2015 in the ledger of D. David:

a) The B. Black account

b) The Irrecoverable debts account

c) The Irrecoverable debts recovered account
d) The Statement of Profit or Loss (extract)
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3. A business had always made an allowance for receivables at the rate of 2 per
cent. On 1 January 2016 the amount for this, brought forward from the
previous year, was €300.

During the year to 31 December 2016 the irrecoverable debts written off
amounted to €700. On December 2016 the trade receivable balance was
€17.000 and the usual allowance for doubtful debts (2%) is to be made.

You are required to prepare for the year ended 31 December 2016:

a) The irrecoverable debts account

b) The allowance for receivables account

c) An extract from the Statement of Profit or Loss

d) The relevant extract from the Statement of Financial Position as at 31
December 2016

4. A. Apostolou started a new business on 1 January 2016. During his first year
of trading the following debts were found to be irrecoverable and the business
decided to write them off as bad:

2016

April 8 L Linton €850
June 30 C Carter €430
November 5 R Robins €320

On December 2016, the schedule of the remaining trade receivables,
amounting in total to €14.000, is examined, and he decided to create an
allowance for receivable of 2%.

You are required to prepare:
a) The irrecoverable debts account and the allowance for receivables

account for the year ended 31 December 2016

b) The charge to the Statement of Profit or Loss for the year ended 31
December 2016

c) The relevant extract from the Statement of Financial Position as at 31
December 2016.
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5. Abusiness started on 1 January 2013, and its financial year end is 31
December.

The allowance for receivables is to be 2% of trade receivables from 31
December 2013. Complete the table indicating:

e The amount to be shown on the Statement of Profit or Loss of each
year

e The amount for the final figure of trade receivables to appear in the
statement of financial position on each date.

Final figure for

Year to 31 Total trade Allowance Stat_e ment of statement of financial
: for Profit or Loss e
December | receivables . position
receivables :
(receivables-allowance)
2013 14.000
2014 16.000
2015 12.000
2016 14.000

6. A business started on 1 January 2013 and its financial year end is 31
December annually. The table shows the trade receivables, the

irrecoverable debts and the estimated allowance for receivables at the end
of each year.

Irrecoverable
Trade receivables at end debts Allowance for
Year to 31 . . ;
December of year (after |rrecoverable wrlt.ten off receivables at
debts were written off) during the 31 December
year
2013 12.000 250 120
2014 13.000 390 130
2015 11.000 345 110
2016 15.000 457 150

You are required to prepare:

a) The irrecoverable debts account and the allowance for receivables
account for each of the year ended 31 December 2013 to 2016

b) The charge to the Statement of Profit or Loss for each year ended
31 December 2013 to 2016

c) The relevant extracts from the Statement of Financial Position as at
31 December 2013 to 2016.
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7. You are given the following details which relate to the Trade Receivables of

S. Sergiou a sole trader.

Trade Irrecoverable | Irrecoverable Allowances for
YEAR Receivables Debts Debts Receivables
at 31st December Recovered on 31st December
€ € € €
2014 10.000 - 60 5% on 10.000 =500
2015 12.400 250 -—-- 5%on......... =
2016 7.600 150 120 5%on......... =
Required:

a) Write up the following accounts:
i. Irrecoverable Debts for the years 2015 and 2016
ii. lrrecoverable Debts Recovered for the years 2014 and 2016
iii.  Allowances for Receivables for the years 2014, 2015 and 2016
iv.  Statement of Profit or Loss extract for the years 2014, 2015 and 2016

b) Show the Statement of Financial Position extracts as at 31st December

2016.

8. The following data were extracted from the books of S. Smith, a sole trader

Trade Receivables on 31 December 2014
Trade Receivables on 31 December 2015
Allowance for Receivables on 1 January, 2014

€10.000
€15.000
€400

Irrecoverable Debts previously written off and recovered in 2014 and 2015
were €180 and €220 respectively.

Irrecoverable Debts written off during 2014 and 2015 were €240 and €280
respectively.

Allowance for Receivables equal to 5% is annually made on Trade
Receivables.

Required:

a) Write up the accounts for the years 2014 and 2015
i. Irrecoverable Debts,

Irrecoverable Debts Recovered,
Allowances for Receivables

b) Statement of Profit or Loss (extract) for the years 2014 and 2015

c) Show the Statement of Financial Position (extract) for 2015.
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9. The following information is available from the records of M. Mouse, a

sole trader on 31 December:

2015 2016
€ €
Trade receivables at the year-end (before making any
allowances or writing off irrecoverable debts) SR S AN
Debts to be written off at year end as irrecoverable 13.980 24.000
Allowance for receivables 5% 4%

The allowance for receivables at 1 January 2015 was €11.700

Required:

a) Prepare the following accounts for the years 2015 and 2016:

(i) Irrecoverable debts
(ii) Allowance for receivables

b) The relevant extracts from the statement of financial position as at 31

December 2015 and 2016

10. The following information is available from the records of Silvester, for the

financial years to 31 December:

2014 2015 2016

€ € €
Trade receivables balance at 31 140.000* 160.000 130.000
December
Irrecoverable debts written off during 1,600 3.000 2.400
the year
Irrecoverable debts fo be written off at 600 2.000 1.400
31 December
Allowance for receivables

3% 3% 3%

*2014 was his first year of trading

Required:

a) Prepare the following accounts for each of the Year 2014, Year 2015 and

Year 2016:
(i) Irrecoverable debts
(ii) Allowance for receivables

b) Show the relevant extracts from the Statement of Profit or Loss for the years
ended 31 December Year 2014, Year 2015 and Year 2016

c¢) Show the relevant extracts from the Statement of Financial Position as at 31

December Year 2014, Year 2015 and Year 2016.
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11. The following balances were part of Ronaldo’s Trial Balance on 31

December 2015:
Dr Cr
€ €

Inventory at 1 January 2015 25.000
Sales 98.000
Purchases 85.450
Sales Returns 1.200
Purchases returns 1.260
Allowance for receivables 190
Wages and salaries 7.650
Telephone 365
Store fittings 8.650
Motor van 15.600
Trade receivables 2.380
Trade payables 1.250
Irrecoverable debts 85
Capital 49.340
Bank balance 880
Drawings 2.780

150.040 150.040

You are given the following information:

Inventory at 31 December 2015 is €25.600

Accrued wages €560

Telephone prepaid €18

Allowance for irrecoverable debts to be increased to 10% of trade
receivables

e Depreciation on stores fittings €865, and motor van €3.120

Required:
a) Prepare Ronaldo’s Statement of Profit or Loss for the year ended
31 December 2015

b) Prepare Statement of Financial Position as at 31 December 2015
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12. The following Trial Balance was extracted from the books of M Markos at
31 October 2016:

Inventory 31 October 2016 10.000

Discount Allowed 620

Discount Received 1.380

Gross Profit 61.290

Motor Vehicles (cost) 37.500

Trade Receivables 22.000

Drawings 2.500

Accumulated Depreciation on Motor Vehicles 2.400

Capital at 1 November 2015 17.610

Wages and Salaries 24.900

Commission income 3.300

Irrecoverable Debts Recovered 400

Postage and stationery 1.470

Irrecoverable Debts 290

Allowance for Receivables 800

Trade Payables 4.100

Cash 3.500

Bank Overdraft 11.500
102.780 | 102.780

Notes:

1. Salaries accrued €1.420.

2. Commission received in advance €150.
3. Stationery of €260 is still in hand (stock).
4

. Write off €250 as an irrecoverable debt and adjust the allowance of
irrecoverable debts to 4% of the remaining trade receivables.

5. Depreciation is calculated on Motor Vehicles 20% per annum using the
reducing balance method.

Required:
Prepare the:

a) Statement of Profit or Loss for the year ended 31 October 2016.
b) Statement of Financial Position as at 31 October 2016.
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13. S Santos prepares Financial Statements at 31 December. The Trial
Balance at 31 December 2016 is given below:

TRIAL BALANCE as at 31 December 2016

Sales 282.000
Purchases 184.000
Carriage in 2.400
Irrecoverable debts 15.400
Rent income 26.000
Wages 35.000
Administration expenses 5.800
Light and heat 8.200
Sundry expenses 5.500
Machinery (cost) 300.000
Accumulated depreciation of machinery 60.000
Fixtures and fittings (cost) 80.000
Accumulated depreciation of fixtures and fittings 15.200
Inventory as at | January 2016 22.060
Trade receivables 16.000
Trade payables 10.000
Cash 200
Bank 4.400
Capital 213.600
Drawings 25.200
Allowance for receivables 360
6% Long term loan 100.000
Loan Interest expense 3.000

707.160 707.160

Additional information:
1. Inventory at 31 December 2016 was €24.320.
2. Interest of €3.000 was due on bank loan.
3. The rental income is €24.000 per year. At the year-end one month's rent
was prepaid.
The allowance on receivable is at the rate of 3%.
Light and heat €900 was outstanding (due).
. Depreciation is calculated as follows:
Machinery — 10% per annum using the straight line method

Furniture and fixtures — 10% per annum using the reducing balance
method

oo a

Required:

a) The Statement of Profit or Loss for the year ended 31 December 2016.
b) The Statement of Financial Position at 2016 31 December 2016
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ADJUSTED TRIAL BALANCE

3 5 Npoocapupoopévo looluylo

(Adjusted Trial Balance)
META TH MEAETH AYTOY TOY KEDAANAIOY OA TIPETIEI NA EIZTE 2E OEZH:

o Na Kkaravoeite Tnv avaykn mpoEroluaciag tou mpooapuoauévou looluyiou, pera
TIC OIAQPOPES EYYPAPES AVATTPOCAPUOYAS

e Na eroiualere mpooappoouévo looluyio Tpiv THV TTPOETOILACIA TwV
Oikovouikwy Karaotdoswv

To lMpooapuoouévo looCuyio (Adjusted Trial Balance) civar pépog ToOU
NoyioTikou KukAou (Accounting Cycle). Etoiydletar petd mig d1d@opeg
eyypagég Tpooapuoyns (adjusting entries) o1 otroieg  akoAoUBwG
peTa@épovtal oto evikd KaBoAIKG.  ZKOTOg TOou eival va eAéygel Tnv
apIBuNTIKA 100TNTA TOU I00CUYiou PETA TIG TTPOCAPHOYEG OTOUG avAAOYOUG
Aoyapiaopoug oTo MNevikd KaBoAIko.

‘Eva mmapddeiypa epapuoyng tou MNpooapuoopévou looluyiou TTapatiOeTal
MO KATW:

The following Trial Balance (unadjusted) was extracted from the books of
David Copper at 31 December 2015:

Dr Cr
€ €
Capital 30.000
Purchases 155.000
Motor vehicle at cost 6.000
Office equipment at cost 15.000
Sales 255.450
Accumulated depreciation — Motor vehicle 1.500
Accumulated depreciation — Office equipment 3.000
Wages and salaries 48.000
Lighting and heating 10.300
Rent and rates 11.550
Telephone expenses 7.000
Trade receivables 35.000
Trade payables 32.200
Drawings 15.400
Bank 10.900
Inventory at 1 January 2015 8.000
322.150 322.150
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ADJUSTED TRIAL BALANCE

Note: Inventory 31 December 2015 was valued at €10.000

The following adjustments should be made at 31 December 2015:
1. Rent prepaid €1.750
2. Telephone expenses accrued €500
3. Depreciation is to be provided, as follows:
i. Motor vehicles 25% per annum reducing balance
ii. Office equipment 20% per annum on cost

Required:
Prepare for David Copper:
a) The adjusting entries in the journal
b) The adjusted trial balance
c) The Statement of Profit or Loss for the year ended 31 December 2015
d) The Statement of Financial Position at 31 December 2015

a) Journal

Dec || 31 |Prepaid rent 1.750

Rent expense 1.750

31 | Telephone expense 500

Accrued telephone 500

31 | Depreciation expense 1.125

Accumulated Depreciation

-motor vehicle 1.125

31 | Depreciation Expense 3.000

Accumulated Depreciation

- Office equipment 3.000
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b) Adjusted Trial Balance of David Copper as at 31 December 2015:

Dr Cr
€ €
Capital 30.000
Purchases 155.000
Motor vehicle at cost 6.000
Office equipment at cost 15.000
Sales 255.450
Accumulated depreciation —Motor vehicle 2,625
(1.500+1.125)
Accumulated depreciation — Office equipment 6.000
(3.000+3.000)

Wages and salaries 48.000
Lighting and heating 10.300
Rent and rates (11.550 -1.750) 9.800
Telephone expenses (7.000+500) 7.500
Trade receivables 35.000
Trade payables 32.200
Drawings 15.400
Bank 10.900
Inventory at 1 January 2015 8.000
Prepaid rent 1.750
Telephone accrued 500
Depreciation expense —motor vehicle 1.125
Depreciation expense - Office equipment 3.000

326.775 326.775
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c) David Copper
Statement of Profit or Loss for the year ended 31 December 2015
€ €
Sales 255.450
Less: Cost of Sales
Opening Inventory 8.000
Purchases 155.000
163.000
Less: Closing Inventory (10.000) 153.000
GROSS PROFIT 102.450
Less: Expenses
Wages and salaries 48.000
Lighting and heating 10.300
Rent and rates 9.800
Teleph(_)n_e expenses 7.500
Depreciation expensl\(jl.Otor vehicle 1.125
Office equipment 3.000 79.725
Net profit 22.725
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(d) David Copper
Statement of Financial Position as at 31 December 2015

Non-current assets

Office Equipment 15.000 6.000 9.000

Motor Vehicles 6.000 2.625 SRSV,

21.000 8.625 12.375

Current assets

Inventory 10.000

Trade receivables 35.000

Rent prepaid 1.750

Bank 10.900 57.650

Total Assets 70.025
Capital & Liabilities

Capital 30.000

Add: Net Profit 22.725

Less: Drawings (15.400) 37.325
Current liabilities

Trade payables 32.200

Telephone expense accrued 500 32.700
Total capital & liabilities 70.025
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3 5 AZKHZEIZ KEDAAAIOY
n REVIEW QUESTIONS
1. The following Trial Balance was extracted from the records of Zac's
business at 30 June 2016:
Capital 28.780
Fixtures 4.000
Motor vehicles 25.500
Accumulated depreciation at 1 July 2015:
Fixtures 1.200
Motor vehicles 10.500
Inventory at 1 July 2015 8.250
Purchases 75.840
Sales 226.930
Returns inwards 1.760
Returns outwards 2.400
Carriage in 2.130
Carriage out 4.560
Rent income 2.200
Rent and insurance 5.850
General expenses 45.390
Drawings 12.000
Wages 68.410
Trade Receivables 23.560
Trade Payables 17.640
Bank 12.400
289.650 | 289.650

Additional information at 30 June 2016:

¢ Inventory was valued at €9.300
¢ Rent income due €200
e Wages owing €1.500

e Zac has been informed that a trade receivable is unable to
pay his debt of €325. This is to be written off as
irrecoverable.

e Depreciation is calculated as follows:

Fixtures — 10% per annum using the straight line method
Motor vehicles — 20% per annum using the reducing balance method

€325
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Required:
a) The adjusting entries in the journal
b) The adjusted trial balance
¢) The Statement of Profit or Loss for the year ended 30 June 2016
d) The Statement of Financial Position at 30 June 2016

2. Annabelle extracted a Trial Balance at 30 June 2016:

Capital at 1 July 2015 108.000
Non-current assets at cost:

Equipment 50.000

Premises 25.000

Vehicles 36.000
Accumulated depreciation at 1 July 2015:

Equipment 10.000

Vehicles 12.000
Drawings 6.000
Trade receivables 42.450
Trade payables 19.385
Inventory at 1 July 2015 15.485
Bank 3.216
Cash 250
Purchases 94.637
Sales 275.048
Returns inwards 846
Returns outwards 219
Discount allowed 190
Discount received 365
Wages 81.350
General expenses 41.296
Vehicle expenses 18.632
Office expenses 9.265
Irrecoverable debts 400

425.017 | 425.017




ADJUSTED TRIAL BALANCE

Additional information at 30 June 2016: €
¢ Inventory was valued at 16.250
¢ Wages owing 1.700
o General expenses paid in advance 500
e Goods taken by Annabelle for private use 750
e An additional irrecoverable debt should be written off 450
e Depreciation is calculated using the straight line method

The following rates apply:

o Premises 0%

o Equipment20%

o Vehicles 30%
Required:

a) The adjusting entries in the journal

b) The adjusted trial balance

c) The Statement of Profit or Loss for the year ended 30 June2016.
d) The Statement of Financial Position at 30 June 2016.

3. Patroclos extracted the following Trial Balance at 31 January 2016:

Capital at 1 February 2015 67.000
Premises 35.000
Equipment 18.000
Accumulated depreciation on equipment 6.480
Trade receivables 43.600
Trade payables 16.213
Inventory at 1 February 2015 19.400
Allowance for receivables 127
Bank 3.847
Cash 210
Purchases 95.460
Sales 258.100
Goods returned 1.240 348
Rentincome 5.500
Discounts allowed 230
Discounts received 115
Drawings 9.687
Wages 84.640
Office expenses 38.420
Travelling expenses 11.431
Bank interest 412

357.730 | 357.730
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Additional information at 31 January 2016: €
¢ Inventory was valued at 19.750
e Rentincome due 500
e \Wages owing 1.580
e Office expenses paid in advance 285
e The allowance for receivable is 3%
e Depreciation is calculated as follows:

Equipment 20% per annum reducing balance method

Required:
a) The Statement of Profit or Loss for the year ended 31 January 2016
b) The Statement of Financial Position at 31 January 2016

4. From the following Trial Balance of Elena Gee, a sole trader, prepare the
Statement of Profit or Loss for the year ended 31 December 2016 and
the Statement of Financial Position as at that date.

Freehold Property 90.000
Office Equipment 3.500
Purchases 52.500
Sales 79.500
Returns Inwards & Outwards 1.300 1.450
Trade receivables 18.500
Trade payables 22.415
Carriage Inwards 800
Carriage Outwards 1.300
Commission income 995
Heating & Lighting 1.400
Inventory 1.1.2016 8.000
Drawings 1.200
Office Expenses & Insurance 3.440
Salaries 12.500
Allowance for receivables 200
Bank Overdraft 25.530
Motor Van 22.000
Capital 86.350
216.440 | 216.440
Additional information: €
e Inventory 31 December 2016 12.470
e Salaries due 750
¢ Office expenses prepaid 220
¢ Insurance due 350

Commission income received in advance 185
Allowance for receivables is 2%



ADJUSTED TRIAL BALANCE
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CASH BOOK

4 1 BiBAilo Tapeiov
. (Cash Book)

META TH MEAETH AYTOY TOY KE®ANAIOY OA MNPETIEI NA EISTE 2E OEZH:

e Na karavoeite Tov dITTAG poAo Tou BiBAiou raugiou we Bonbntiké BiBAio kal ws uépog
TOU OITTAOYPa@IKOU OUCTNATOS

o Na utTopeite va KaraxwpeEite o€ auto EyypapéS ToU apopouV dIAPOPES EICTTPAEEIS
Kal TTANPWUES TNG ETTIXEIPNONS

e Na avriAauBavearte Tn onuacia NS TAUEIQKNS EKTTTWONS KAl TOV TPOTTO KATAXWPNONS
TnN¢ atnv avriotoixn otnAn aro BiBAiou rauciou

o Na ciote o€ B<on va degixveTe TN UETAPOPA Twv cuvarAaywyv arro 1o BiBAio Taugiou
oToUC B1aQPopoUS Aoyapiaouous oTo [evikd KaBoAiko

o Na UTTOPEITE va KAVETE TN LUETAQOPA TNS TAUEIAKAS EKTTTWONS OTOUC QVTIOTOIXOUC
Aoyapiacuouc oro [evik6 KaBoAiko

4.1.1 Eicaywyn

MeyaAog aplBuog cuvaAdaywyv avagEépeTal o€ gioTTpagn Kal TTANpwuR XpnuUdtwy, €irte e
METPNTA ciTe pe emTayEG. ‘ETOI QTmOTEAEI ETMTAKTIKA AvAyKn N KOTAypA@r QUTWV TwV
ouvaAAaywyv va yivetal o€ EexwploTd PIBAIo, pe atroTéAeoua va yivetal Kal KAAUTEPOG
KATOUEPIOPOG epyaoiag. Or ouvaAlayég autég kaTtaypdgovtal pe BAaon TISC avAAOYEG
amrodeigeic. O1 Aoyapiaopoi Taueiou kal Tpdmedag TTavouv va AEITOUpyoUVv aav EEXWPIOTOI
Aoyaplaouoi oTo yevikd KaBoAIKO kal Acitoupyouv oTo BIBAio Taueiou. To BiIBAio autd
gival KaTGAANAQ ypapuoypa@nuévo WOTE OTNV aPIOTEP TTAEUpd, ONAadr oTn xpiéwon,
KataxwpouvTal ol €I0TTPAgEIG Kal oTn OegId TTAeUpd, OTNV TTIOTWON, oI TTANPwUEG. To
BiIBAio autd éxel diImTAR 18iI6TNTa.  Eival BonBntikd BiBAio yiati o’ autd kataxwpouvTal ol
TAUEIOKEG OUVAANQYEG TTPIV KaTaxwpnBouv oe GAAOUG Aoyaplaopoug, €ival Kal KaBoAIKo
a@ou ocupuTrepIAauBavel dUo Baaikoug Aoyaplacuous Tou Tapegiou kai TG Tpatrelag.

210 BiIBAio Taugiou Asitoupyouv Tpelg oTAAEG (three-column cash book).
e Tapeio (Cash)
e TpatreCa (Bank)
e Tapeiakég ekrTwoelg (Cash discounts)

4.1.2 TAPEIOKEG EKTITWOEIG
YTrdpxouv 800 €idn TAPEIAKWY EKTITWOEWV:

e Exmrrwoeigc Xopnyouueves (Discount alloweq)
e Exmrrwoeic NauBavoueveg (Discount received)
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a) Exmrrwoeig Xopnyouueveg (Discount allowed):

KaTtaxwpouvTtal oTnv avtioTtoixn oTAn, otn xpéwon tou BiBAiou Taueiou. Mapouaidlerai
N €KTITWON TTOU YiveETal OTOUG TTEAATEG KATA TNV €EOQANCTN TWV UTTOXPEWOEWV TOUG O€
OUYKEKPIPEVN XPOVIKN TTEPIodO. AuTO atToTeAEi KivnTpo WOTE va TTEiBovTal o1 TTEAATEG va
e€OQAOUV £yKalpa TIGC UTTOXPEWOEIC TOug, Tpdyua TTou BonBd& Ttnv emxeipnon otnv
TAUEIAKA TG PEUCTOTNTA.

Example 1: D. Demetriades owed to the business €300. He paid, within the time limit
and the business allows him 5% cash discount.

Therefore, D. Demetriades paid only €285 in full settlement of his account.

DR CR
€ €
Cash/Bank 285
Discount Allowed (300 x 5%) 15
D. Demetriades 300

B) Ekmrrwoeic Aaupavoueveg (Discount received):

KartaxwpouvTtal oTnVv avTioToixn oTHAn, otn mTioTwon tou BiAiou Taueiou. MapaxwpouvTtal
TNV €TMIXEIPNON aTTd TOUG TTPOUNBEUTEG TNG OTAV ECOPAEI TIG UTTOXPEWOEIG TNG EYKAIPA.

Example 2:

A business owed S. Savvides €400 and paid him within the specified 30 days thus
claiming 5% cash discount. The amount paid to Savvides is €380 in full settlement of the
account.

DR CR
€ €
S. Savvides 400
Bank 380
Discount Received (400 x 5%) 20

4.1.3 Tpotrol TANPWHNAG HECW TPATTEIKWY AoyapIac WV
(Methods of payment through Bank a/c)

1. Cheque — Ekdidetal amd tov dikaiouxo, o otroiog divel evioAl otnv Tpdtrela va
TTANPWOEl £€VA OPIOUEVO TTOOO ETT OVOPATI TOU, 1) OTOV KOWIOTH TNG €MITAYAS MOAIG
TNV EYPavioel oTnV TPATTECA.

2. Standing order (S/O)

EvToAr} Tou diveTal atrd Tov TTEAATN TTPOG TNV TPATTECA VA TTANPWVEI EK HEPOUG TOU
o€ TAKTA Xpovika dlaoTApaTa éva oTtafepd 1000, yia mTapddeiyua, d6on daveiou
K.ATT.

3. Credit transfer (C/T)

‘Eva xpnuaTtikd 1mocd Tou n TPATTECa UETAPEPEI OTAV TTIOTWON TOU TPATTECIKOU
Aoyaplaopou TnNG €TTIXEipNONG META ATTO EVTOAR TOU XPEWOTN.
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4. Direct Debit (D/B)
EvToAR TTou diveTal oTnv TpATTECa aTTO TOUG TTEAATEG TNG, VIO VA TTANPWVEI €K HEPOUG
TOUG OpIoHEVA €000, VIO TTAPADEIYUA, NAEKTPIONO, VEPO K.ATT., TO TTOGO TWV OTTOIWV
Ogv gival oTaBEPO, XPEWVOVTAG TOV AOYaPIACHO TOUG.

4.1.4 FULLY WORKED EXAMPLE 1

K. Makrides, keeps a Three-Column Cash Book for his business. The following information
referred to the month of March 2015:

March 1 Cash at Bank €7.000. Cash in hand €350
March 5 Received from G. Georgiou €250, in full settlement of a debt €280
March 7 Paid A. Nikolaou, a cheque of €340 in full settlement of a debt of €380
March 14 Paid into Bank the sum of €300. This figure includes the cheque for €250 received
from G. Georgiou on 5 March
March 18 Drew cheque for €100 in favour of self
March 20 The cheque for €250 received on 5 March from G. Georgiou, was returned to K.
Makrides by his bankers as “unpaid”
March 21 Paid by cash €150 the amount due to D. Demetriou being allowed €20 discount
March 24 Bank advised Makrides that they had debited his account with €30, in respect of
Bank charges
March 27 Received a cheque for €550 from A. Athanasiou in full settlement of a debt of €600.
This cheque was paid direct into the bank
March 29 Sales €1200. Banked €900 of this on the same day
March 30 Paid electricity bill by cheque €130
March 31 Withdrew €250 from the Bank for office purposes
Dr Three Column Cash Book Cr
2015 Details ¢ | cash | Bank | 2015 Details | pov, | Cash | Bank
Mar 1 | Balances b/d 350 | 7.000 |Mar 7 | A .Nicolaou 40 340
5 | G. Georgiou 30 250 14 | Bank 300
14 | Cash 300 18 | Drawings 100
27 | A. Athanasiou 50 550 20 | G. Georgiou 250
29 | Sales 300 900 21 | D. Demetriou 20 150
31 | Bank 250 24 | Bank charges 30
30 | Electricity 130
31 | Cash 250
31 | Balances c/d 700 | 7.650
o) | 1.150 | 8.750 SV 1450 | 8.750
April 1 | Balances b/d 700 | 7.650
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General Ledger

Dr Discounts Allowed Account Cr
2015 € 2015 €
Mar 31 Trade Receivables 80 | Mar20 | G.Georgiou 30

Mar 31 | P or L Ledger Alc 50

General Ledger
Dr Discounts Received Account Cr
2015 € 2015 €
Mar 31 P or L Ledger Alc 60 Mar 31 | Trade Payables 60
NMAPATHPHZEIX

1. H ciompagn smraywv yia Tig otroieg dev £yive atreuBeiag kataBson otnv TpdaTmela
Ba karaxwpouvTal OTO TAUEIO OTTWG Kal Ta HETPNTA. Kartd diaoTtipata Ba yivetal
KATABEON TWV ETTITAYWYV KAl TWV JETPNTWYV oTNnV TpdTteda.

2. Y& TIEPITITWON TTOU VIO OTTOIOBATIOTE AOYO ViVEl ETTIOTPOQPN ETTITAYNAG OTTO TNV
TPATTECA, EKTOG OTTO TNV £TTAVOXPEWOT TOU TTEAATN TTOU ATAV N AITiO VO AKUPWOEI
n emmTayn, TTPEETTEI va Yivel Kal akUpwaon TNG EKTTTWONG TTOU TOU TTapaxwpenonke
Katd TV €E6QANON.

Dr Trade Receivable X
Cr Discount Allowed X

3. Kard 10 kAgioo Tou BiBAiou yiveTral PETAPOPA TWV EKTITWOEWV OTO EVIKO
KaBoAiké. O1  Exkmmwoelg  XopnyoUueveg XpewvovTal Kal o EKTTTwoelg
NAauBavOUEVES TTIOTWVOVTAI OTOUG AVTIOTOIXOUG AOYaPIOCUOUG.

4. Otav yivetal avaAnyn PETPNTWY ammd Tnv Tpameda i KATABeon HETPNTWY Kal
EMTAYWV OTNV TPATTECQ, N JITTAOYPaPia CUPTTANPWVETAI OTO id10 BIBAIO agou ol
ouvaAAayEG auTég eTtnpedlouv PoOvo To BIBAI0 Tauegiou kKal avaypd@etal TO
ypaupa A (C) trou onuaivel AvtiBetn eyypaer (Contra Entry).
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4.1.5 FULLY WORKED EXAMPLE 2:

The following is an example of a three-column cash book for the month of May 2015
showing the transfer of the totals of the discounts columns to the discount
accounts in the General Ledger and the relevant postings to the Sales and
Purchases Ledgers.

2015 €
May 1 Balances brought down from February:
Cash balance 29
Bank Balance 654
Trade Receivable accounts:
B King 120
N Campbell 280
D Shand 40
Trade Payable accounts:
U Barrow 60
A Allen 440
R Long 100
May 2 B King pays us by cheque, having deducted 2,5% cash 117
discount
May 8 We pay R Long account by cheque, after deducting 5% 95
cash discount
May 11 We withdrew €100 cash from the bank for business use 100
May 16 N Campbell pays us his account by cheque, after 273
deducting 2,5% cash discount
May 25 We pay expenses in cash 92
May 28 D Shand pays in cash having deducted 5% cash discount 38
May 29 We pay U Barrow by cheque less 5% 57
May 30 We pay A Allen by cheque less 2,5% cash discount 429

*Assume that the cheques were directly deposited to the bank.
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Dr Three Column Cash Book Cr
Disc. Disc.

Date Details All'd | Cash | Bank Date Details Rec’'d | Cash Bank
2015 € € € € € €
May 1 | Balances b/d 29 654 | May 8 | RLong 5 95
May 2 | B King 3 117 | May 11 | Cash -C 100
May 11 | Bank-C 100 May 25 | Expenses 92
May 16 | N Campbell 7 273 | May 29 | U Barrow 3 57
May 28 | D Shand 2 38 May 30 | A Allen 11 429

Balances
May 31 o/d 75 363
12 167 |1.044 19 167 1.044
June 1 | Balances b/d 75 363
Answer:
Sales Ledger
B. King Account

2015 € 2015 €
May 1 Balance b/d 120 | May 2 Bank 117
May 2 Discount All'd 3
120 120

N. Campbell Account

2015 € 2015 €
May 1 Balance b/d 280 | May 16 Bank 273
May 16 Discount All'd 7
280 280

D. Shand Account

2015 € 2015 €
May 1 Balance 40 | May 28 Cash 38
28 Discount All'd 2
40 40
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Purchases Ledger
U. Barrow Account
2015 € 2015 €
May 29 Bank 57 | May 1 | Balance b/d 60
May 29 Discount rec’d 3
60 60
R. Long Account
2015 € 2015 €
May 8 | Bank 95 | May 1 Balance b/d 100
May 8 Discount rec’d 5
100 100
A. Allen Account
2015 € 2015 €
May 30 Bank 429 | May 1 Balance b/d 440
May 30 Discount rec’d 11
440 440
General Ledger
Expenses Account
2015 € 2015 €
May 25 Cash 92
Discount Allowed Account
2015 € | 2015 €
May 31 | Trade Receivables | 12
Discount Received Account
2015 € 2015 €
May 31 Trade Payables 19
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4 1 AZKHZEIZ KE®AAAIOY
= REVIEW QUESTIONS

1. Anna Wilson had the following balances in her books at 1 August 2015:

€
Bank 946 Dr
Cash 73
Trade Receivables — R Chock 240 Dr
- C Mike 320 Dr
Trade Payables — D Lion 400 Cr

The following transactions occurred during the month of August 2015:
Aug 3 Paid rent by cheque €270
Aug 4 R Chock paid by cheque the balance due, after deducting 2%2% cash discount
Aug 6 Paid office expenses in cash €72
Aug 11 Paid D Lion by cheque the balance due, after deducting 2%z % cash discount
Aug 14 Withdrew from bank for office cash €60
Aug 20 Cash sales €428. Banked the same day
Aug 23 C Mike paid by cheque the balance due, after deducting a 22% cash discount
Aug 27 Cheque had drawn by Anna Wilson for private use €125
Aug 28 Paid insurance premium €145 by cheque

Aug 31 Transferred €200 from the Bank Current Account to the Bank Deposit Account.
Required:
Prepare for the month of August 2015:

a) The Three Column Cash Book
b) The Ledger Accounts of R Chock, C Mike and D Lion
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2. Prepare a three-column cash book from the following details. Balance off at the end of
the month, and show the relevant discount accounts as they would appear in the
general ledger.

2015
May 1 Started business with €6.000 in the bank
May 1 Bought fixtures paying by cheque €950
May 2 Bought goods paying by cheque €1.240
May 3  Cash sales €407
May 4 Paid rent in cash €200
May 5 N Morgan settled his account of €220 by a cheque for €210

May 7 Paid S. Thompson & Co €76 in settlement of his account of €80

May 9 Received a cheque of €380 from S. Cooper in full settlement of
her account of €400

May 12  Paid rates by cheque €410

May 14 Received a cheque of €115 from L. Curtis

May 16 Paid in cash €114 to M. Monroe in full settlement of his account of
€120

Received a cheque of €78 from P Exeter in full settlement of his

May 20 account of €80

May 31 Cash sales paid direct into the bank €88
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3. Prepare the three-column cash book for M. Pinero from the following details. Balance
off at the end of the month and show the discount accounts in the general ledger.

2015
June 1 Balances brought forward:
Cash in hand €58
Bank overdraft €1.470
June 2 M Pinero pays further capital into the bank, €1.000
June 3  Bought office fixtures by cheque €780
June4  Cash sales €220

June 5 Banked cash €200

June 6  M.Pinero settled the following amounts due to: B Barnes €80; T Horton
€240; T Jacklyn €400 by cheque, after deducting 2,5% cash discount

June 8 Cash sales €500
June 12 Paid motor expenses in cash €77
June 15 Cash withdrawn from the bank €400

June 16 Cash drawings €120

June 18 Received by cheque the amounts due from: L Graham €80; B Crenshaw
€140; H Green €220 after deducting a 5% discount

June 20 Wages paid in cash €210

June 22 T Wallace paid us his account in cash €204

June 26 Paid insurance by cheque €150

June 28 Banked the cash in hand with the exception of €20

June 30 Bought a motor van costing €4.920 and paid by cheque.
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4. On 1 July Year 4 Tony Blue’'s Cash Book showed a bank balance of €2.000 and €300
cash in hand. The following were the cash and bank transactions for the month of July
Year 4:

July: 1 Cash sales €240
4  Withdrew €200 from the bank for office use
6  Paid James by cheque €80 after deducting cash Discount €10
8  Cash Sales €450 and Credit Sales €1.000
9  Cash banked €500
11 Received and banked from Joan €700. Discount Allowed €50
12 Paid Mathew by cheque €370, having deducted €30 discount
18 Paid wages by cash €150
20 Paid Gary by cheque €140, having deducted €20 discount
22  Received and banked from Pat €550
25  Tony Blue withdraw for own use cash €200
26 Paid motor expenses by cheque €120
28 Received cheque €920 from Jean. Cash discount €30

30 Paid telephone expenses €170 by cash

Required:

a) Prepare Tony Blue’s Three Column Cash Book, carrying down the balances at
31 July Year 4

b) Write up both the discount allowed account and the discount received account
for the month of July Year 4, in Tony Blue’s General Ledger.
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5. 0n 1 April Year 2 B. James had a Cash balance of €1.000 and credit Bank balance of
€4.020. B. James recorded the following receipts and payments during April Year 2:

April: 3 Cash sales €1.635

Banked a cheque from A. Anny who paid her balance due of €2.500, less 2%
discount

7 Paid D. Dickson by cheque €3.914
9  Cash banked €500
11 Paid B. Kay’s account of €920 by cheque No. 128, claiming a discount €20
11 Received and banked a cheque from Joan €700. Discount Allowed €50
12 Cash sales €3.000
15 Paid wages in cash €1.120
16 Banked €2.750 cash
21 Banked a cheque from W. Wendy €1.430
22 Paid H. Brown’s account of €1.200 by cheque
27  Cash withdrawn from bank €2.000 for personal use
28 Paid wages by cash €1.100

30 Received and banked a cheque from B. Bari €1.500

Required:

a) Prepare B. James’ Three Column Cash Book, carrying down the balances at 30
April Year 2

b) Write up both the discount allowed account and the discount received account
for the month of April Year 2, in B. James’ General Ledger.
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6. M. Murphy, a sole trader, records all his cash and bank transactions in a Three
Column Cash Book. The following are his transactions for the month of April 2016:

April 1 Cash in hand €490, Cash at Bank €3.250
4 Paid €200 in cash for rent
7 Received cheque from N. Nicolas €480 in full settlement of his debt €500

10 Issued a cheque €665 in favour of F. Factious after he had deducted 5%
cash discount

12 Sold goods €360 by cheque and €190 on credit
16 Paid all his cash and cheques (except €400) into bank

20 Received cheque from B. Black €780 in full settlement of his account
whose balance was €810. This cheque was paid into the bank the same
day

23 Drew a cheque €500 for «SELF»
26 The cheque received on 20 April was returned to Murphy by his Bankers
as «unpaid»

29 Drew €200 from bank for office cash

Required:
a) Draw up the Three Column Cash Book, record the above transactions and carry
down the balances.

b) Show the discount allowed account and the discount received account for the
month of April 2016, in M. Murphy’s General Ledger.
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4 2 Kataotaon ZupudtAiwonc Tpamnelac
. (Bank Reconciliation Statement)

META TH MEAETH AYTOY TOY KEDPAAAIOY OATIPETIEI NA EIZTE 2E OEZH:

e Na karavoeite v €évvoia, TOV OKOTTO Kal Tn OTToudaiotnTa THG KATAoTAONS
ouu@iAiwong tng tparmeac (bank reconciliation statement)

e Na diakpivere 1n diapopd uetaéu tpamelikng karaoraons (bank statement) kai Tou
BiBAiou rauciou (cash book)

e Na evromifere TOUS AOyoucs Twv dIagopwyV Kal TS un ouuewviag peraéu tou BiBAiou
raueiou Kai TnNS 1patrelIKNG KATdoTaong

e Na karavoeite Toug akéAouBoug 6pous: un e€apyupwbeioes emrayég (unpresented
cheques), kaBuoTtepnuéva gupaocuara (unrecorded deposits)

o Na mepiypagere Ta diapopa oTadia mMPOETOINACIAC THS KATAOTAONS CUU@IAIWONS TS
rpamedag

e Na kdvere 1IC amapaitnTes mpooapuoyéS oro BiBAio Tauegiou Kai va eToiuadeTe Thv
Karaoraon 2uu@iAiwong Tpamedag

o Na karavoeite Toug AOyoug ETIOTPOPNS ETITAYWY ATTO TNV TPATTE(Q KAl VA UTTOPEITE
VA KQVETE TIC AVAAOYES EYYPAPES

4.2.1 EIZArQrH

2€ TTPONYOUHEVO KEQAAQIO PABAPE TTWG OI ETTIXEIPACEIG KATAYPAPOUV TNV €I0PONA KAl TNV
EKpoR Twv ueTpnTWV oTo BIBAI0 Tauegiou (cash book). Ta peTpnTd KaATaypd@ovTal OTN
othAN Twv peTpnTwy. O1 KATaBECEIS ETTITAYWY KAl Ol TTANPWHEG PE EMTAYEG, MAli PE TIG
AAeg TpatTeikEG TTPAgelg, Tpatredikoi TOkol (bank interest), Trdyieg evioAég (standing
orders), autopateg xpewoelg (direct debits), kar eyBdopara oe Aoyapiaouod, (credit
transfers) karaypdagovtalr otn oTHAn NG TPATTECAG, TTOU AVTITTIPOCWTTEUEI TOV TPATTECIKO
TpEXOUMEVO Aoyaplaopsd. O Tparmedikdg Tpexoupevog Aoyapiaoudg (Bank Current Alc)
TNG ETMIXEIPNONG €XEI KAVOVIKA XPEWOTIKO UTTOAOITTIO KaI ETTOUEVWG, ATTOTEAEI Aoyaplaouo
EvepynTikou.

H 1pd1Teda €1miong KATaXwpEi TIG idIEC TPATTECIKEG OUVAAAAYEG TNG ETTIXEIPNONG OTA OIKA TNG
AoyioTikd BiAia. Otav n emixeipnon xpewvel Tov Aoyapiacud tng Tpatrefag oto BiBAio
Taueiou, n Tpdmeda mMOTWVEI TOV Aoyaplaoud Tng emxeipnong ota dika TnG BiBAia. Otav n
emXeipnon moTwvel TNV Tpdatreda, n TpAtmeda XPEWVEl TNV €TTIXEipnon. Emopévwg, o
Aoyapiaopdg TnG emmixeipnong ota BIAia TNG TPATTECAG £XEI KAVOVIKA TTIOTWTIKO UTTOAOITTO.
Qaiverar Aoittév, 0TI 6Tav OAEG O AOYIOTIKEG EYYPOQPEG TTOU KaTaxwpronkav oTto BiBAio
TaUEIOU TNG ETTIXEIPNONG €ival akpIBWG o1 idIEG PE AUTEG TTOU €XOUV KaTaxwpenBei ota
AoyioTikd BiAia TnNG TpATTECAg, TOTE TO UTTOAOITTO TOU AOYapIOOPOoU TnG €TTIXEIPNONG OTA
BiIBAia Tng TpdTtTeCag Kal TO UTTOAOITTO TOU Aoyaplaopou Tng TpatTeag oto PBIBAio Taueiou Ba
gival akpIBwg TO id10 aprfunrika aAAa avriBsro. Autd Ouwg dev cuufaivel TTAVTOTE
€TTEION YIA TTAPAdEIYUA, UTTOPEI VO UTTAPXOUV TTEPITITWOEIG XPEWOEWY TOU Aoyapiaouou TnNG
emyxeipnong ota BiIRAia Tng TpaTeCag, OTTWG TPATTECIKOG TOKOG 1 £€€000, TTOU OEV €XOUV
KataxwpnBei oto BIBAIo Tapeiou TNG ETTIXEIPNONG.
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MTTopei €TTiong, va UTTAPXOUV TTEPITITWOEIG TTOU €XOUV
Kataypa@ei oto BIBAio Taugiou TNG €TTIXEiPNONG, OTTWG
ékdoon emraywyv, aAAd dev €xouv KaTaxwpnBei oTa
BiBAia Tng TpaTTeCAC yIaTi dEV TTAPOUCIACTNKE N ETTITAYA
TTPOG £apyupwaon.

Na va ptropéoel n  emXeipnon va  €EAKPIPWOEI
oTToIadNTTOTE dIaPopPd, N OTToia UTTAPXEl METALU Twv
OUO UTTOAOITTWYV, XPEIAZETAlI VA CUYKPIVEI TIG EYYPAPEG
oTa BiIBAia TNG pe auTég TTou €xouv yivel ota BIBAia TNG
TpaTTECag Kal @aivovral otnv Tpatrediky KatdoTtaon
(Bank Statement).

4.2.2 TPANEZIKH KATAXTAZH (BANK STATEMENT)

Eivar  éva  avriypago  TOU
Aoyapiaopou Twv TTEAATWV TNG
TPpATTECag OTTWG EPPaviCeTal OTO
AoyioTiké TnG ouoTtnua. Aivetal
oTov  TEAATn  yia  va  Tov
EVNUEPWOEL YIA TIG EYYPAPES TTOU
EXouv yivel oto Aoyaplaoud Tou
otnv  Tpdameda  Kal  autog  Ba
TTPETTEl va eAEYEEl TNV aKpiBeia
TWV  EyYypaA@WY TIOU  €XOUV
KataxwpnOei ouykpivovTag TIG PE
TIC OIKEG TOU EYYPAPEG. Ol
TpaTTeECEC €Kkdidouv Tpate(ikéc kartaoTaoels (bank statements) oe pnviaia Baon, aAA&
MTTOpEl  va  €kdoBei  Tpamedikp kKaTdoTaon oTmoladnToTE  OTiyul TO  {nTO€l N
eTmxeipnon/TeAdTNG.

H tpatredikn) katdoTaon (bank statement) gival ouciaoTikd o Aoyaplaopog TnG €TTIXEIPNONG
OTO AOyIOTIKO cuoTnua Tng TPATTeCag. Avti va €TOINACETAl O AOyaploouOg OTTWG TOV
yvwpifoupe, XpnoidoTroleiTal Pia GAAN pop®r Aoyaplaouou, o€ nAekTpovikr popor. O
TpioTNAOG Aoyapiaoudg (running balance) pe Tnv TpwTn oTAAN yIa XpEéwaon, Tnv OeUTEPN VIO
TOTWOoN KAl TNV TPITN yIA TO UTTOAOITTO, TO OTIOIO €U@AVICETAl UETA OTTO KABE AOYIOTIKN
Tpagn. O TPOTTOG TTAPOUCIacNG TWV CUVAAAQYWVY OTNV TPATTECIKA KATAOTAON €ival uE BAon
Ta BIBAIa TNG TPATTECOG ETTOMEVWG, N OTAAN TWV XPEWOEWV TNG TPATTECAG AVTAVAKAA
MEIWOEIG OTO UTTOAOITTO TOU Aoyapliacpou Tng €TTIXEipnong. AvTioToixd, Ol TIIOTWOEIG OTOV
TPATTECIKO Aoyapiaopud atroTeAOUV augnaon aTo UTTOAOITTO TNG ETTIXEIPNONG

Me 1 BorBeia TNG ouyxpovng TEXVOAOYIOG, oI TPATTECEG TTAPEXOUV OTOUG TTEAATEG TOUG TN
duvatoTnTa va €xouv nAekTpovikr Tpdéofacn otov Aoyapiaoud Toug (internet banking)
OTTOTE TO €MIOUUOUV. ETIXEIPAOEIG PE APKETEGC OUVAAAAYEG, €AEyXOUV KOBNUEPIVA TOUG
TPOTTECIKOUG TOUG Aoyaplacpoug, TOOO YIa EVNUEPWON KAl TIPOYPAUMATIONO TWV TAPEIOKWY
powv, 600 Kal yia evnuépwan Tou BIBAiou Taugiou Pe cuvaAAayEG TTOU EP@avioTnKav oTnv
TpaTTeCa 6TTWG, standing orders, direct debits, i credit transfers.
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2uvnBwg, ouykpivovtag 1o PIBAio Taueiou (Cash book) pe tn Tpatredikn katdoTtaon (Bank
statement) umopei va diamoTtwOei 6T éva oToixeio dev gu@avifeTal kal oToug OUO
Aoyapiaopuoug. Emopévwg, ta utrdéAoimma Tou BIBAiou Tapgiou Kal TNG TPOTTECIKNAG
KartaoTaong v Ba CUPPWVOUV.

O1 emixelpAoeig TIPETTEl va  TTPAYPATOTTOIOUV  d1adIkacie¢ ouup@INiwong HETAEU TOu
uttoAoitTrou TnG Tpdtredag ota PBIBAIa TNG ETTIXEIPNONG KAl TOU UTTOAOITTOU TTOU €u@avileTal
otnv Tpamedikn KatdoTaon WE TNV €Tolgacia piag kardotaong oup@iAiwong (Bank
reconciliation statement).

4.2.3 NOIrol AZYMOQNIAZ METAZY TQN AYO YMNOAOINQN

ZuvaAAdayég mou gugaviovrar mpwra oo BiBAio raugiov TS
emiyeipnonc aAAa kabuorepolv va gu@avioTouvy oTnv
rpamelikn) karaoraon (Timing differences):

e Mn skkaBapioBeioeg kataBéoeig (uncleared lodgment/deposits not credited
by bank): Katabéoeig, o1 oTToieg £€xouv OTOAEI ATTO TNV €TTIXEIPNON OTNV TPATTECQ
Kal Oev £xouv KaTaxwpenBei otnv TpatTediki KaTdoToon.

e Mn glapyupwblceioeg emTayég (unpresented cheques): €ITAYEG TTOU €XOUV
ekd0Bei ammd Tnv emixeipnon aAAa dev €xouv TTapouciacTei oTnv TpAmela yia
eCapyupworn, 1 Oev €xouv ekkabapioTei katd Tnv €kdoon TnNG TPATE(IKAG
KOTAoTAONG.

ZuvaAAayéc mou yivovrar amesubeiac Sia péoou ¢ tpamelac
kar gupavifovrar otnv Tpamelikl) KAT@OTAON dAAG Sev
gugaviovrail oro BiBAio rausiou TnS emixeipnong:

¢ Interest income — 'Ec0da TOKOI EICTIPOKTEOI TTOU N TPATTECQ TTOPAXWPEI OTNV
emyeipnon. Interest charges — ¢€0da TOkwv pe Ta otroia n TpdTela €mMPBAPUVEI
TNV ETTIXEIPNON.

e Dishonoured cheques - cmTayég Tou €xouv KaTaTEBEI ATTO TNV ETTIXEIPNON KAl
éxouv kataxwpnBei oto BIBAi0 Taupeiou aAAd n TpaTTeCa Oev PTTOPECE va TIG
EIOTTPACE!, €1TeIdn dev UTPXaV apKeTA dlaBsoiya petpntd (insufficient funds) oto
Aoyapiaoud Tou kdAOTN TNG ETITAYAG, 1N UTTAPXE KATTOI0 AGBOG 0TV £TTITAYH.

e Standing order (S/O) - TTAyia €VTOAN yIO TTANPWHI OPICPEVWYV £COOWV ATTO TNV
TpaTTela 0 TAKTA Ypovika dlaoTAuata. To TTood TNG TTANPWUNAG €ival oTabePo,
T.X., TTANPWHEG YIa dOOEIG dAVEIWV.

e Bank charges - EmBapUvoeig uttTnpeaiwy TNG TPATTECAG TTOU £X0OUV XPEwOEi OTOV
TPaTTECIKO Aoyapiaoud TnG ETTIXEipNONG, OTTWG yia TTApAdElyha XpEwon Yia
BiIBAIGpIO eTITAYWYV A YIA TTPOETOINATIO TPATTECIKAG KATAOTAONG.

e Direct debit - mayia evioAn yia TTAnpwur opIoUEVWY €6O0WV O€ TAKTA XPOVIKA
dlaotiuara. To 1000 TnG TANPwMNG dev eival oTaBepd, yia TTApAdEIYuQ,
TTANPWHEG AOYAPIACHWY OTTWG TNAEPUWVOU, NAEKTPICHOU K.ATT.

115



RECONCILIATION STATEMENT

e Credit transfer — £éuBaopa 010 Aoyaplacud TNG ETTIXEIPNONG TTOU YiveTal ATTO TNV
TpaTTefa  KATOTTIV €VIOANG KATTOloU TreAATn 11 atreuBeiag atmd TOov  TTEAATN
NAEKTPOVIKA. (ZuvABwg o1 TPATTECES €100TTOIOUV TOUG TTEAATEG TOUG HPETA QTTO Mia
TTPAEN, WS oI Mo TTAvw, PE TTIOTWTIKN 1 XPEWOTIKN onueiwon (credit or debit
advice) n otroia dpWG TTAIPVElI KATTOIEG MEPEG va POBACEl oToV TTEAATN Kal yI' AUuTO
TTaparnpeital n kabuotépnon evnuépwong Tou BiBAiou Tapgiou. O TTIO0 aOPAANG
TPOTTOG YIA VA €ival TO TAUEIO EVNPEPWHEVO KAl VA PEIWVOVTAI Ol DIAQOPESG KATA TN
OUP@IAiwonN, €ival N nAekTpovIK TTpdoacn aTov TPATTECIKO Aoyapiaoud atrd Tov
TTEAATN KAl O KABNUEPIVOG EAEYXOG TWV eyypa®wy. Av Kaveéva atrd T1a TTIo TTAvVW
Oev oupupei, TOTE N €TIXEipNON Ba evnNUEPWOEI yIa TIG TTIO TTAVW TTPALEIC HECW TNG
TPATTECIKNG KATAoTOONG TToU Ba TTapaAdBel atrd Tnv TpaTreda.

Api1Bunrika Aaén n mapalegiweic (Errors and omissions ) otnv
karaywpion twv moowv. MepikéC @opéS urmropei va yivouv AGén
amoé tnv rpameda 1y amwd v gmixeipnon. Aurd pumropouv va
S10pBwOoUlv 1} va Siaypagolv orav avakaAugbouiv.

4.2.4 KATAITAZH ZYMOIAIQZHZ THZ TPAMNEZAZ
(BANK RECONCILIATION STATEMENT)

2ZKOTTOG TTPOETOINACIOG TNG CUM@IAIiwoNG

O okoT1ré¢ TNG TTPOETOINACIag TNG KaTtdoTaong ocup@iAiwong Tng Tpdtredag cival n ouykpion
TWV €yypa@wy TTou yivovtal oTo BIBAIO Tapeiou TNG €mIXEipNONG ME AuTO TNG TPATTECAG YIa
va €aKkpIBwOEi edv utTdpxel oTToIadATTOTE dlIaPOPA WETAEU TwV BUO UTTOAOITTWV.

H kardoTtaon ocup@iAiwong tng Tpdtredag cival avaykaia, yia va e¢akpipwBei n opBdétnTa
Kal N akpiBeia Twv eyypa@wy OTTwg gu@avifovtal ota BIBAia TnG eixeipnong kai ota BiBAia
NG TPATTECOG.

H kardotaon oup@iAiwong tng Tpdmedag yiveral yia va OUYKpPIVEl Kal va €gnynoel Tn
dlapopd peTatu Tou PIBAiou TapEgiou Kal TNG TPOTTECIKAG KATAOTAONG KAl VO ETTICNUAVEI
TUXOV AGBN. ATTOTEAE £TTIONG HEPOG TOU ECWTEPIKOU EAEYXOU TTIOTOTTOINONG TOU UTTOAOITTOU
Tou BIBAiou Tapgiou. H cup@iAiwon Tou utroAoitrou Tou BIBAioU Tapgiou Pe TV TPATTECIKN
KaraoTaon TIPETTEl va Yivetal o€ pnviaia Bdaon, poOANIg n emixeipnon Tapaldper tnv
TPaTTECIKN KaTtaoTaon. MpETrel va ouvtaooeTal Kal va UTTOYPA@ETAl yIaTi BewpeiTal eTTioNPo
OTOIXEIO TNG ETTIXEIPNONG TO OTTOIO UTTOKEITAI KAI O€ EAEYXO OTTO TOUG ECWTEPIKOUG ENEYKTEG
NG emmxeipnong. Otrwg €xel Ndn avagepbei, N ocup@IAiwon eivalr duvatd va yivetal Kal
avetrionua 600 ouyva 1o €mBUUE N emiXEipnon dIOTI N oUyxpPovn TeEXVOAoyia TTApEXEl TN
duvatéTNTa OTNV ETTIXEIPNON va TTAPAKOAOUBEI Kal va TUTTWVEI ToV TPATTECIKO TNG
Aoyapiaoud f Aoyaplacpous NAEKTPOVIKA.
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21ad10 dNuIoupyiag TNG KATAoTAONG CUM@INIWONG TNG TPATTECAG:

1. Avartrpooapuoyry Tou BiBAiou Taugiou

(Updating the cash book)

e JUYKPIVETE TNV KATAOTAON TNG TPATTECAG PE TO BIBAIO TOUEIOU KAI ONUEILVETE
Ta KOIVG aToIxEia pe (V)

e 2NMEIWVETE OTNV KATAOTAON TNG TPATTECAG UE (X) 60a Oev gu@avifovial OTO
BiBAio Taueiou

e [ivovTal CUUTTANPWUATIKEG EYYPAPES YIa Va KaTtaxwpnBouv ota BiBAia Tng
EMIXEiPNONG oI ouvaoAAayég TTou n TpAatrea cixe AON KATAXWPENOEN Kal
UTTOAOYICETAI TO VEO AVATTPOCOPUOCHEVO UTTOAOITTO TOU TOUEIOU.

2. Karaotaon cup@iAiwong TG 1pATreCag
(Bank Reconciliation Statement)
e 2UYKpiveETE TO avatTpocapuoopévo BIBAio Tapciou pe TNV TPATTEQIKN
KATAoTOON KAl KUKAWVETE OAa Ta oToIxEia TTou gu@avifovial oto PIRAio
TAPEIOU TNG ETTIXEIPNONG KAl OgV PpavifovTal oTnV TPATTECIKA KaTAoTOON.

1. Avatrpooapuoyr Tou BiBAiou Taugiou
(Updating the cash book)

‘Exovrag TTapaAdfel TNV Katdotaon Tng Tpdatrefag 1o PIBAI0  TapEiou TTPETTEl va
QVATTPOCOPUOCTE] Kal va UTTOAOYIOTEI Eava TO VEO UTTOAOITTO. ZnUEIWVETE pe (V) Ta TTood,
Ta oTroia TrepIAauBavovTal Kal oTo BIBAI0 Tapgiou Kal 0TV TPATTECIKI) KATAOTACH KAl PETA
KUKAWVETE OAa Ta TTOOd, Ta OToia Oev gu@avifovial oTto BIBAI0 Taueiou kar oTnv
KaraoTtaon TnG TpAtreCag

Mapadeiypa 1: This is the cash book for A. Andreou:

Cash book (Bank columns)

2015 € 2015 €
May 1 Balance b/f V1.140 | May 7 T. Linos 660
May 3 P. Petrou 200 | May 8 A. Pavlou V100
May 5 J. John V320 | May 15 R. Petrou \380
May 11 A. Antoniou V450 | May 25 T. Costa 190
May 21 N. Nikolaou V192 | May 27 F. Fanos 240
May 29 T. Thomas 128 | May 28 E. Eva 100
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A. Andreou receives the following bank statement:

Bank Statement

2015 De€b|t Crzdlt Balznce
May 1 Balance b/f \1.140Cr
May 5 A. Pavlou V100 1.040 Cr
May 7 J. John \320 | 1.360 Cr
May 10 S/O — Black & White x 160 1.200 Cr
May 11 T. Linos \660 540 Cr
May 13 A. Antoniou \450 990 Cr
May 15 C/T — K. Xenios X 220 1.210 Cr
May 18 R. Petrou 380 830 Cr
May 22 N. Nikolaou V192 | 1.022Cr
May 27 D/D V. Vassiliou x 180 842 Cr

‘ExovTag €AEYEEI KAl £XOVTAG ONUEIWOEI (\/ ) OTA TTO0Q, TA OTTOI0 CUPPWVOUV oTOo BIBAIO
TAUEIOU KAl 0TNV KOTAoTOON TPATTECOS Ba TTapaTNPROETE OTI UTTAPYXOUV Tpia TTO0A OTNV
KaraoTaon TnNG TPATTeCag (X) TTou dev eupavifovral oto BIAio Taueiou.

AUTA gival Ta TTI0 KATW:
Znueiwon:

e May 10 S/O €160 Black &White
e May 15 C/T €220 K. Xenios
e May 27 D/D €180 V. Vassiliou D/D - Direct Debit

S/0 - Standing Order

C/T - Credit Transfer

Evnuepwveral o Aoyapiaopudg tng Tpatrefag

O1 eyypa@EG KaTaxwpPoUvVTal 0TO NUEPOAGYIO Kal evnuepwVETal TO BIBAIO Tapeiou
METAQEPOVTAG O€ AUTO TA TTOOA:

HuepoAdyio/Journal
€ S

May 31 Black & White 160

Bank 160
May 31 Bank 220

K. Xenios 220
May 31 V. Vassiliou 180

Bank 180
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To BiBAio Tapeiou (evnuepwpuévo) Tou A. Andreou gpgaviceTal wg akoAouBwg:

Cash book (Bank columns)

2015 € 2015 €
May 1 Balance b/d 1.140 | May 7 |T. Linos 660
May 3 | P. Petrou (200 May 8 |A. Pavlou 100
May 5 | J.John 320 | May 15 | R. Petrou 380
May 11 | A. Antoniou 450 | May 25 | T. Costa
May 21 | N. Nikolaou 192 | May 27 | F. Fanos (240
May 29 | T. Thomas (128)| May 28 |E.Eva
May 31 | C/T K. Xenios 220 | May 31 | S/O Black & White 160

May 31 | D/D V. Vassiliou 180
May 31 | Balance c/d 640
2650 2650

2. Karaotaon oup@iAiwong TG TpAtreag
(Bank Reconciliation Statement)

Evrotmiop6g cuvaAAaywyv TTou gu@avifovral oTo Tapgio aAAd 6x1 oTnv Tpatreda

MeTd Tnv OAOKANpwON TnG avatrpooapuoyns Tou PBiBAiou Tauegiou pe TNV TPATTECIKA
KATAOTAON TTAPATNPEITE OTI TA dUO UTTOAOITTA TOUG £6akoAouBouv va £xouv diagopd. Autd
o@eileTal O0TO OTI UTTAPXOUV TTOOA oTo BIBAIO Tauegiou, Ta oTroia dev eupavifovralr oTnv
TPOTTECIKN KATAOTAON.

Av Kal n eTmxeipnon €xel avammpooapuooel To UTTOAoITTO Tou BIBAiou Taugiou Pe Ta TTOOA
TToU TTEPIAaPBAvovTal OTNV TPATTECIKY) KATAOTAON OV UTTOPEI va KAVEl TO id10 Kal oTa BIRAia
NG TPameCag. O POVOg TPOTTOG YIO va PTTOpEDEl va atrodeicel o1 n dlagopd Twv
UTTOAOITTWV PTTOPEI va £€akpIfwOei kal va aimioAoynBei ival yéoa atd tnv dnuioupyia NS
karaoraong cuuiAiwong tng rpamelac.

Mpétrel Aoimrév va eviotmioTouv OAa Ta TTOOd, Ta oTToia gp@avifovtal oTo BIBAIO Taugiou Kai
dev gu@avidovTal oTNV TPATTECIKN KATAOTAON (£XOUV KUKAWBEI TTI0 TTAVW).

‘Exouv evromiorei 1a 1m0 KATW TO0A:
€

e P. Petrou 200
e T.Thomas 128 Uncleared lodgments

e F.Fanos 240
e E.Eva 100 ]» Unpresented Cheques
e T.Costas 190
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AuTEG 01 dlagopég oeilovTal o€ eTepoXpoviouo (timing differences):

e Ta dUO TTPWTA TTOOA Eival EICTIPAXOEICEG ETTITAYEG, Ol OTTOIEG €XOUV KATAXWPENOEI
oT1o BiIBAio Tapeiou aAAG dev kKaTaxwpndnkav (eTeidf dev £xouv ekkaBapioel akoun)
oTnNV TPATTECIKN KATAOTAON.

e Ta emdueva Tpia TTOOG eival €mMTAYEG TTOU OEV TTAPOUCIACTNKAV AKOMUN YA
eCapyupwon otnv Tpameda. O emTayéG autég €xouv KaTtaxwpenBei oto BiIRAio
Tapeiou aAAG dev £xouv KaTtaxwpnOei akdua oTnV TPATTECIKI KATAOTAON.

Autd Ta TTO0A XPNOIYOTTOIOUVTAl YIa TNV KATAOTAON CUM@IAiwoNg Aoyaplacuou Tng
TpdaTmedag - bank reconciliation statement

H katdotaon cup@iAiwong Aoyaplacpou Tng Tpatrefag - bank reconciliation statement
MTTOPEI va apxiCel:

» €iTE YE TO AVATTPOCAPUOCHEVO UTTOAOITTO TOU BIBAioU TauEiou Kal va KATaARyel OTO
UTTOAOITTO TNG TPATTECIKAG KATAOTAONG

> €iT€ Y€ TO UTTOAOITTO TTOU EPQAVICETAI OTNV TPATTECIKN KATAOTACH KAl VA KATOAAYEI
OTO QVATTPOCAPPOCHEVO UTTOAOITTO TOU BIBAiou TauEiou.

ApXiCovTag PE TO AVATTPOCAPHOCTHEVO UTTOAOITTO TOU BIAiIOU TaOHEIOU, AKUPWVOUUE TIG
EVYPOAPEG TTOU BEV £XOUV Yivel 0TO Aoyapiaoud Tng eTTixeipnong ota BipAia Tng TpdTredac.
Emopévwg, n kardotaon cup@iAiwong Tng TpaTTeag Ba ep@avifeTal wg akoAoUbwG:

A. Andreou
Bank reconciliation statement at 31 May 2015
€ €

Debit Balance as per updated cash book 640
Add Unpresented Cheques:

T. Costas 190

F. Fanos 240

E. Eva 100 530

1.170

Less Uncleared lodgments:

T. Thomas 128

P. Petrou 200 328
Credit Balance as per Bank Statement 842
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RECONCILIATION STATEMENT

ApxXiCovtag HE TO UTTOAOITTO TnNG TPATTEJIKAG KATACTOONG, OUUTTANPWVOUUE TIG
EYYPaQES TTou Agitrouv atmd Tnv Tpamedikn Katdotaon. H katdotaon oup@iAiwong tng
TpaTTeCac Ba ep@avifeTal WG akoAoUBwG:

A. Andreou
Bank reconciliation statement at 31 May 2015
€ €
Credit Balance as per bank Statement 842
Add uncleared lodgments:
128
e T.Thomas 200
e P.Petrou = 328
1.170
Less Unpresented Cheques:
e T. Kostas 190
e F.Fanos 240
e E.Eva 100 230
Debit Balance as per cash book 640

Mapddeiypa 2: MaparpdapBnypa Tpdrefag — Bank overdraft

Ortav umdpxel Tapatpdfnyua otnv TPATme(d N KATAOTAON CUM@IAIwOoNG TNG TPATTECOS
yiveTal pe Tov idlo TPOTTO OTTWG EIdAMPE TTIO TTAVW ME POVN dIa@opd OTI TO APXIKO KAl TO
TEAIKO uttéAoITTO gival apvnTikG, dnAadr oTo BIBAI0 Taugiou TTIOTWTIKG UTTOAOITTO Kal OThV
TPATTECIKN KATAOTACN XPEWOTIKO UTTOAOITTO.

This is the cash book for A. Andreou

Cash book (Bank columns)

2015 € 2015 €

May 3 P. Petrou 200 | May 1 Balance b/d 1.140
May 5 J. John \320 | May 7 T. Linos \660
May11 A. Antoniou \450 | May 8 A. Pavlou V100
May 21 N. Nikolaou V192 | May 15 R. Petrou \380
May 29 T. Thomas 128 | May 25 T. Costa 190

May 27 F. Fanos 240

May 28 E. Eva 100
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A. Andreou receives the following bank statement:

Bank Statement

2015 De€b|t Crzdlt Balznce
May 1 Balance b/f 1.140 Dr
May 5 A. Pavlou V100 1.240 Dr
May 7 J. John \320 920 Dr
May 10 S/O — Black & white x160 1.080 Dr
May 11 T. Linos V660 1.740 Dr
May 13 A Antoniou \450 1.290 Dr
May 15 C/T — K. Xenia x220 | 1.070 Dr
May 18 R. Petrou V380 1.450 Dr
May 22 N. Nikolaou V192 | 1.258 Dr
May 27 D/D V. Vassiliou x180 1.438 Dr

‘Exovtag €AéyEel KAl €XOVTOG ONUEIWOEI (\/) OTa TTOOd, TA OTToid CUP@WVOUV OTO BIBAIO
TauEiou Kal oTnV KataoTaon TpAtreag Ba aparnenoeTe 0TI UTTAPXOUV Tpia TTOOA (X) OTNV
KaraoTaon TnG TpAtTedag mmou dev eugavicovral oT1o PIBAIO TauEiou.

e May 10 S/O €160 Black & White

e May 15 C/IT €220 K. Xenia

e May 27 D/D €180 V. Vassiliou

To evnuepwuévo BiBAio Tapegiou Tou A. Andreou Ba gu@avideTal wg akoAoUBwG:

Cash book (Bank columns)

2015 € 2015 €
May 3 P. Petrou 200)| May 1 Balance b/d 1.140
May 5 J. John 320 | May 7 T. Linos V660
May 11 A. Antoniou. 450 | May 8 A. Pavlou V100
May 21 N. Nikolaou 192 | May 15 R. Petrou V380
May29 | T. Thomas 128  May 25 | T. Costa
May 31 C/T K. Xenia 220 | May 27 | F. Fanos (240
May 31 Balance c/d 1.640 | May 28 E .Eva 100
May 31 S/O Black & 160
White
May 31 D/D V. 180
Vassiliou
3.150 3.150
June 1 Balance b/d 1640
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RECONCILIATION STATEMENT

A. Andreou
Bank reconciliation statement at 31 May 2015
€ €
Credit Balance as per updated cash book (1.640)
Add Unpresented Cheques:
e T.Costas 190
e F.Fanos 240
e E.Eva 100 530
(1.110)
Less uncleared lodgments:
L .
L P Potroy 128
= (328)
Debit Balance as per bank Statement (1.438)

4.2.5 ENIZTPO®H ENITAIrQN/MH EZEAPIYPQOEIZEZ ENITAMEZ

Otav pia emrayn €iommpaxBei kol katatedei otnv TpdTTea TOTE XPEWVETAI N TPATTECQ OTO
BiIBAio Tapeiou kal moTwveTal (KatdBeon) o Aoyapiacudg TnG emmxeipnong ota BiBAia Tng
TPATTECAC AUEAVOVTAG TO UTTOAOITTO TNG £TTIXEIPNONG oTnV TpaTTElA.

EvrouTtoig o€ peTayevEéaTepn NUEPOMNVIa PTTOPET va dlagavei OTI n TPATTECA TOU €KOOTN dEV
TTANPWVEI TO TTOOO, TO OTTOI0 AVAYPAPETAI OTNV €TITAYH. H €mmTAYr AUT OVOPAZeTal AKUPN
emrayn (dishonoured cheque).

O1 A6yol TTou pTropEi jiIa €miTayn va pnv TAnpwoei amrd tTnv Tpdmreda Tou £KOOTN
gival o1 ak6Aoubor:

e Mrmopei va yivel apiOuntikd AdBog¢ katd Tnv €kdoon Tng EmTAYAG T.X. TO
apIBuNTIKG TTO00 ICWG VA YNV CUPQWVEI HE TO TTOOO TTOU €XEI YPAPEI OAOYPAPWS

e Ed&v amd 1N nuepounvia €kdoong Tng emTayng €xouv trepdoel £€1 unveg (stale
cheque)

e O €KOOTNG TNG e€mMTAYNG OV EXEl OPKETA XPAMATA OTO AOYOPIOOPO TOu, N
utrepBaivel To 6pI0 TTAPATPARAYMATOG yia va  TTANPpwOEi To TTood TNG €MITAYAG,
OnAadn n emiTayn gival Xwpig avtikpiopa (dishonoured cheque)

e Orav yivovtal aAAayEg 1) B1I0pBWOEIS OTNV ETTITAYR XWPIS VA UTTOYpa@poUV.

‘Otav yia emTayn €mMOTPAPEl WG PN EapyupwBeica, n TpATTECa Ba AKUPWOEl TNV APXIKNA
EYYPOPN Kal Ba Xpewaoel TOV AOYyopIaopo TNG €TTIXEIPNONG. AuT n eyypaer Ba sugavideral
oTnv TPateCIK Kardotaon Pe Tnv aimiohoyia Refer to Drawer - atrotaBeite oTov €kdOTN N
Dishonoured cheque - un egapyupwbeioa r Insufficient Funds — avetrapkn diabéoipya n
Please represent — TTapakaAw va yivel véa KatdBeorn.
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RECONCILIATION STATEMENT

H emixeipnon ota BiBAia TNG akupwvel Tnv eyypaoer. ‘Otav n eTmixeipnon avatrpocapuolel
TO UTTOAOITTO TOU BIBAiIoU Tapeiou Ba xpelaoTei va TOTWOEN Tov Aoyapliaoud TG TpATTeCag
Kal VO XPEWOEI TO Aoyaplaopud Tou TTEAATN TNG.

2€ ouvevvonaon ue TNV TpAatTeda n €mTayr WTTOPE va Katatedei kal TTAAI Kal va TTANPwOEi.
Av dev UTTApxEl TTEPITITWON va €¢apyupwBei n emTayn, 16TE N €mxeipnon 6a {NTAoEl
METPNTA aTTO TOV TTEAATN, A Ba TTépel AN PETPA TTPOG €ioTTPAEN TOU OPEIAOUEVOU TTOCOU.

Mapadsiypa 3:

211G 12 louhiou ciommpdxOnke emrtayry €3.000 ammd Tov A. Anuntpiou. AuThH n €mTayn
Katatédnke otn Tpdtrela Tnv idia yépa.

H ouvaAAayn kataxwpeital ota BIBAia TG €TTIXEIPNONS WS AKOAOUBWG:

HuepoAdyio
2015 € €
louhiou 12 | TpatreCa 3.000
A. Anuntpiou 3.000
Noy/uég TpatreCa
2015 € €
louAiou 12 | A. AnunTpiou 3.000
Noy/uég Anuntpiou
2015 € 2015 €
louAiou 1 | YTréAoitro 3.000 | louAiou 12 | TpatreCa 3.000

211G 19 louAiou n emmTayR EMOTPAPNKE ATTO TNV TPATTECA WG UN €apyupwbeica Kal £yivav
o1 ak6AouBeg eyypagég ota BIBAia TNG eTTixEipnong:

HuepoAdyio/Journal

2015 € €

louAiou 12 | A. Anuntpiou 3.000

Tpameda 3.000
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RECONCILIATION STATEMENT

O1 Aoyaplaopoi TTou eTnpedlovTal Ba gp@avifovtal wg £EAG:

Noy/ouég Tpdamela
2015 € 2015 €
louAiou 12 | A. AnunTtpiou | 3.000 | louAiou 19 | A. AnunTtpiou | 3.000
Noy/opo6g AnunTtpiou
louAiou 1 | YmroAoitro 3.000 | loudiou 12 | TpamreCa 3.000
louAiou 19 | TpdatreCa 3.000‘

Qg ammotéAeopa o A. Anuntpiou €xel Eava XPEWOTIKO UTTOAOITTO.
Example 3:

On 12 July 2015 a cheque for €3.000 was received from D. Demetriou and it was banked
the same day.

HuepoAdyio/Journal
2015 € €
July 12 Bank 3.000
D. Demetriou 3.000
The transaction entered in the accounts would appear as follows:
Bank Alc
2015 € €
July 12 | D. Demetriou 3.000
D. Demetriou Alc
2015 € 2015 €
July 1 | Balance b/d 3.000 ] July 12 | Bank 3.000
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RECONCILIATION STATEMENT

On 19 July 2015 the bank returned the cheque as dishonored and the transaction was
recorded in the books as follows:

Journal
2015 € €
July 19 D. Demetriou 3.000
Bank 3.000
The ledger entries would be:
Bank A/c
2015 € 2015 €
July 12 | D. Demetriou 3.000 July 19 | D. Demetriou 3.000

D. Demetriou A/c

2015 € 2015 €
July 1 | Balance b/d 3.000 JU|W Bank 3.000
July 19 | Bank 3.000 Af

As a result D. Demetriou becomes a receivable for the business.
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RECONCILIATION STATEMENT

4 2 AZKHZEIZ KE®AAAIOY
. REVIEW QUESTIONS

1. Ti civai n kardoTaon cup@iAiwong Tou Aoyapiaopou Tpameag (Bank Reconciliation);

2. E&nynoTte Toug ak6AouBoug 6poug:
i. Mn ekkaBapiouéva eupacpara/Uncleared Deposit.
ii. Mn eCapyupwbBeioa emtayr)/Unpresented cheque.
iii. EmTayh xwpig avtikpiopa/Dishonoured cheque.

iv. Maparpapnyua tpdmelag (Bank Overdraft).

3. Na ypdwete dUo AOYOUG yia TOUG OTIOIOUG €ival avaykaio n TIPOEToIdagia Tng
Katdotaon Zup@iAiwong Tou Aoyapliacpou TpdmeCag (Bank Reconciliation) atrd T
ETTIXEIPNOEIG.

4. Na ava@épete TpeIg AOyoug aoup@wviag YeTagl Tou uTroAoiTrou TnG Tpdmelag oTa
BiBAia Tng emmixeipnong (cash book) kai Tou utroAoiTTOU TTOU €P@avieTal  OoTNV
TpaTteCIiKA karaoTaon (Bank statement).

5. Na egnynoete tpeIg AOyoug yia TOUG OTTOIOUG UTTOPEI ia TTITAYA VA pnv TTANPWOEi
aTro TNV TPATTECQ KAl VA ETTIOTPAPEI TTIOW OTNV ETTIXEIPNON.

6. O I'. M'cwpyiou KatéBeoe pia €mMTAY OTOV TPEXOUUEVO AOYAPIOONO TNG ETTIXEIPNONG
Tou. H emTayy PETA OO Aiyeg MPEPEC e€mMOTPAPNKE MPE TN OIKAlOAoyia OTI O
Aoyapiaopdg €xel kAcioel (Account Closed) kal agaipédnke atmmd Tnv TPATTECIKA
KataoTaon. Ze Toia evépyela TTpETTEl va TTpofei o M. Mewpyiou;

Na B&AeTe o€ KUKAO TN OWOTA aTTAVTNON

a. Na mpooTeBei ato uttdAoITTo TG TpdTTeCag oTa PIBAia TnNG mixEipnoNng
B. Na 1rpooTeBei oTO UTTOAOITTO TNG ETTIXEIPNONG OTa BIRAia TNG TpdTTedag
y. Na a@aipeBei amrd 10 uTTéAOITTO TNS TPATTECOGS OTa BIBAIC TNG £TTIXEIPNONG
0. Na agaipebei atrd 10 UTTOAOITTO TNG ETTIXEIPNONG OTa BIRAia TNG TpaTredag

7. H emyeipnon ZENIA cixe siompdcer €989, éyive o0pBn kataxwpion ata BiRAia Tng
TparmeCag pe 10 TTO0O TWV €989 TTapdAa TaUTa N ETIXEIPNON TTEPAcE AavBaouévo
Tood €998 ota BiIBAia TnG. MNwg TPETTEl va xeipioTtei T dlagopd Twv €9 TTou
TTPOKUTITEI;

Na BaAeTe o€ KUKAO TN owWOTA atTrdvinon

a. Na mpooTeBei oTo UTTOAOITTO TNG TPATTECAG OTA BIBAIA TNG ETTIXEIPNONG
B. Na 1TpooTeBei 0TO UTTOAOITTO TNG ETTIXEIPNONG OTA BIRAIa TNG TpATTECOS
Y. Na agaipeBei atrd 10 uttdéAoITTO TNG TPATTECOS OTA BIBAIC TNG £TTIXEIPNONG
0. Na agaipebei atrd 10 UTTOAOITTO TNG ETTIXEIPNONG OTA BIBAIa TNG TpATTECAS
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8. H emixeipnon Tou B. Baolksiou ékdwoe emrayry €96 kai {ekabdapioe amod Tnv
TpaTTECa WG €96. 210 PIBAI0 Tapeiou kaTaxwpernnke wg €69. MNMwg TTpéTmel va
XEIPIOTEI TN dlagopdq;

Na BaAeTe o€ KUKAO TN oWOTA aTTdvTnon:

a. Na mpooTeBei ato uttdAoITTo TG TpdTTeCag oTa PIBAia TnNG mixXEipnoNng
B. Na rpoaoTeBei oTO UTTOAOITTO TNG ETTIXEIPNONG OTa BIRAia TNG TpdTTeCag
y. Na agaipeBei amrd 10 uTTéAOITTO TNS TPATTECOGS OTa BIBAIC TNG £TTIXEIPNONG
0. Na agaipebei atrd 10 UTTOAOITTO TNG ETTIXEIPNONG OTa BIBAia TNG TpaTredag

9. Na dWoEeTe TOUG OPICHOUC OTIC TTAPAKATW CUVTOUOYPAPIES.

ATTAIKA EAAHNIKA

R/D

S/0

CIT

D/D

10. The following information related to the banking transactions of EPCILO for July 2016:

Cash Book (bank columns only)
2016 € 2016 Cheque €
July July no

1 Bal b/d 4.180 6 |Wages (461) 1.200
7 Sales 7.800 g |Wages (462) 1.200
13 Sales 1.120 13 |Purchases (463) 1.700
19 K. John 640 16 | Drawings (464) 1.600
31 Sales 4.800 16 |Wages (465) 1.200
23 |K. Green (466) 180
24 | Telephone (467) 800
o5 | L Simms (468) 5.600
31 |[Wages (469) 1.200
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Bank Statement
Dr r Balan
July e < alance

1 Balance b/d 4.180 Cr
9 | Credit 7.800 11.980 Cr
Cheque No. 461 1.200 10.780 Cr
12 | Cheque No. 462 1.200 9.580 Cr
15 | Credit 1.120 10.700 Cr
17 | Cheque No. 463 1.700 9.000 Cr
D Paul C/T 3.600 12.600 Cr
19 | Cheque No. 464 1.600 11.000 Cr
20 | Cheque No. 465 1.200 9.800 Cr
21 Credit 640 10.440 Cr
23 | Bank charges 475 9.965 Cr
25 Insurance D/D 245 9.720 Cr
26 Cheque No. 466 180 9.540 Cr
og | K.John: 640 8.900 Cr

Refer to drawer
29 | Rent-S/O 500 8.400 Cr
30 | Cheque No. 468 5.600 2.800 Cr

Required:

a) Calculate the provisional cash book balance at 31 July 2016. Use this
balance to open an updated cash book and enter any relevant additional
items from the bank statement.

b) Prepare a bank reconciliation statement at 31 July 2016 commencing with either the
balance per the bank statement or the balance from the updated cash book.

c) Give two possible reasons why J Johnson’s cheque for €640 was marked ‘refer to
drawer’ on the 28 July 2016.
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11. On 30 September 2015 T. Tom had cash in hand €132, and a bank balance of
€656 Dr. Below is a list of Tom’s cash and bank transactions for October 2015:

Cheque No €
October | 2 | Cash sales 542
5 | Paid Petro 126 230
Received, and banked from Ivan 1.296
10 | Banked cash 200
Paid John 127 1.558
15 | Received and banked from Ivan 1.736
Wages paid in cash 230
17 | Received, and banked from Ivan 1.916
Paid motor expenses 128 270
Paid Antony 129 172
22 | Cashed cheque for office use 130 240
26 | Paid Kent 131 136
28 | Cash sales 290
29 | Wages paid in cash 330

The following Bank Statement was received on 1 November 2015:

Bank Statement
October Moonuety Mc;:ey Balance
€ € €

Balance 856 |Cr

3 Cheque 125 200 656 |Cr
CT- Kamenos 570 1.226 |Cr

4 Banking 1.296 2.522 |Cr
9 Banking 200 2.722 |Cr
12 Charges 50 2.672 |Cr
14 Banking 1.736 4.408 |Cr
SO - Electricity 216 4192 |Cr

16 Banking 1.916 6.108 |Cr
Cheque 126 230 5.878 |Cr

20 Cheque returned 1.916 3.962 |Cr
Cheque 127 1.458 2504 |Cr

20 Cheque 130 240 2.264 |Cr
22 Cheque 129 172 2.092 |(Cr
30 Balance 2.092 |Cr
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Required:

a) Write up the Two-column Cash Book for the month of October 2015 (with no
discount columns)

b) Update the bank columns of the Cash Book
c) Prepare the Bank Reconciliation Statement at 31 October 2015

12. The bank columns of Been Jenny’s cash book for the month of November 2015 were

as follows:
Cash Book (Bank Columns)
2015 € 2015 Chq €
Nov Nov No.
3 | K. Morris 950,00 1 | Balance b/d 4.760,00
15 | Sales 3.561,50 2 | Wages 962 | 2.652,05
20 | L Manos C/T 1.270,50 4 | Drawings 963 1.346,00
28 | Sales 5.183,90 15 | M Finos 964 | 1.231,60
29 | Cash 1.552,10 12 | General expenses 965 589,25
28 | Sales 5.183,90 15 | F Jane 966 | 1.124,70
29 | Cash 1.552,10 26 | Telephone expenses | 967 450,00
31 | Balance c/d ? 28 | Insurance 968 1.430,75

Upon receiving the Bank Statement, Been Jenny found that the balance at 1 November
2015 agreed, but the following discrepancies were found:

(1) A standing order for rent paid €650 appeared on the bank statement but not in the
cash book

(2) Cheque numbers 964, 966, 967 and 968 did not appear on the bank statement
(3) A credit transfer from | Ling for €5.295 did not appear in the cash book

(4) The cheque received from K Morris appeared on the bank statement on 7
November but it was recorded there as a dishonoured cheque on 30
November 2015

(5) The deposit on 29 November for €1.552,10 did not appear on the bank statement.

Required:
a) Update the bank columns of the Cash Book with any relevant items

b) Starting with the balance per cash book, prepare a Bank Reconciliation Statement at
30 November 2015.
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13. The following information related to the banking transactions of
King Gross for the month of November 2015:

Cash Book (bank columns only)

€ €

Nov. 5 | Cash sales 1.600 Nov. 1 [Balance b/d 6.700
23 | Motor vehicle| 1.000 3 |Wages (600) 1.000
24 | M. Manos 700 10 |Wages (601) 1.000
31 | Cash sales 4.500 13 |Purchases (602) 1.686
16 |Drawings (603) 1.800

17 |Wages (604) 1.000

23 [Stationery (605) 170

24 |Salaries (606) 950

30 [Repairs (607) 380

30 |Wages (608) 1.000

Bank Statement

Dr Cr Balance
November € € €
1 | Balance b/d 6.700 Dr
6 | Credit 1.600 5.100 Dr
6 | Credit 2.000 3.100 Dr
600 1.000 4.100 Dr
13 | 601 1.000 5.100 Dr
15 | 602 1.686 6.786 Dr
F. Fanos C/T 5.500 1.286 Dr
19 | 603 1.800 3.086 Dr
20 | 604 1.000 4.086 Dr
Bank charges 350 4.436 Dr
Credit 1.000 3.436 Dr
Credit — M. Manos 700 2.736 Dr
26 | Rent D/D 1.200 3.936 Dr
27 | 606 950 4.886 Dr
M. Manos:
refer to drawer 700 5.586 Dr
30 | Subscription - S/O 275 5.861 Dr
Required:

a) Calculate the provisional Cash Book balance at 30 November 2015 and enter
this balance in your answer book. Update the Cash Book by entering any
relevant additional items from the Bank Statement

b) Prepare a Bank Reconciliation Statement at 30 November 2015.
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14. Artemis records her bank and cash transactions in a Three-column Cash Book.
On 31 July 2016, she had a cash balance of €300 and a bank overdraft of €600.
The following transactions took place during August 2016:

August
2 Received cheque from Peter for €200 in full settlement of his balance
of €210. The cheque was placed into the bank the same day.
3 Issued cheque for €160 for motor expenses.
8 Sold goods for cash €1.100.

10 Paid €800 cash into bank.

13 Artemis withdrew €500 in cash for personal use.

15 Paid Chris €190 by cheque in full settlement of a debt of €195.

20 Peter’s cheque for €200 returned by bank marked «refer to drawery.

21 Made a cash sale of €500 which was paid straight into the bank.

28 Received a cheque from Akis in full settlement of his balance of
€2.100. He deducted settlement discount of 2%. This cheque was
paid direct into the bank.

28 Purchased goods for cash €40.

29 Issued cheque to Alexia in full settlement of her balance of €100.

after deducting settlement discount of 3%.

30 Paid salaries by cheque €1.500.

Required:

a)

Write up the three columns Cash Book of Artemis for the month of August
2016. Balance the Cash Book as you will be using the bank column balance in
part (b) of the question.

Artemis received her bank statement for the month ended 31 August, which

showed a balance of €3.427 in her favour. The following items, appearing on
the statement, had not been recorded in Artemis’s Cash Book:

(i) A standing order payment for a subscription of €50

(ii) A credit transfer from Mary of €3.600

(iif) Bank charges of €125

(iv) A direct debit payment for telephone of €148

The following items, appearing in Artemis’s Cash Book, did not appear on the
bank statement:

All the relevant receipts and payments for August 28, 29 and 30

b)

Using the balance calculated in (a) above, open a new Cash Book (bank
columns only) and update it with all relevant transactions

c) Commencing with the bank statement balance of €3.427 prepare Artemis’s

Bank Reconciliation Statement at 31 August 2016.
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15. On 31 March 2016 the bank balance in the Cash Book of Costas Andreou
was €10.260 (Dr). This did not agree with the balance at that date, shown on
the Bank Statement.

An examination of the records at 31 March 2016 identified the following:

i. On 20 March 2016 a payment by cheque of €3.150 to N. Alfa, a trade
payable, had been entered in the Cash Book as €3.510

i. A standing order payment for insurance of €900 on 28 March 2016 had
not been entered inthe Cash Book

iii. On 26 March 2016 a cheque for €2.150 from M. Kontos, a trade receivable
had been received and banked on that date. The cheque was
dishonoured on 29 March 2016. No entry recording of the dishonoured
cheque had been made inthe Cash Book

iv. Bank charges of €350 had not been recorded in the Cash Book.

v. On 30 March 2016 a cheque for €3.600 from V. Vassiliou, a trade
receivable was received and banked. The bank did not credit the cheque
until 3 April 2016.

vi. The following Cheques had not been presented to the bank:

Cheque Number Amount
€
1811 2.700
1814 980
1817 1.980
1819 1.260

Required:

a) Commencing with the balance of €10.260 (Dr) bring the bank columns of the
Cash Book up to date and bring down the balance at 1 April 2016.

b) Prepare a Bank Reconciliation Statement at 31 March 2016.
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CONTROL ACCOUNTS

5 Aoyapiacpoi EAeyxou KaBoAikwv
(Control Accounts)

META TH MEAETH AYTOY TOY KEDPAAAIOY OA TNPETIEI NA EI>TE 2E OEZH:

e Na karavoeite Toug AGyoug trou emmiBaAouv Tnv THPNON TwWv Aoyapiacuwy
EAéyxou

o Na avriAauBaveare Toug Adyouc tHpnong Asiroupyiac twv KaBoAikwyv
XpewoTtwv Kai Motwrwv

o Na urmopeite va OUVTAOOETE Kl va CUMQWVEITE Ta UTTOAOITTa TwV Aoyapiacuwv
EAéyxou e ta uroAonra twv avriotoixwv Aoyapiacuwyv ora KaBoAika
XpewoTtwv kai [NoTwrwv

o Na yvwpilere 1IC TTNYES evnuépwaongs Twv Aoyapiacuwy EAEyxou kaBwg Kai Tov
TPOTTO AEITOUPYIQS KAl TTPOETOILATIAS TOUS

e Na evrorriere Kal va O10pBWVETE TUXOV AGBn ue Tn XpHRon Twv Aoyapiacuwyv
EAéyxou kai twv KaBoAikwv.

5.1 H avaykn Asitoupyiag EAéyxou Twv KaBoAikwyv (Control Accounts)

‘Omtwg  €idape o€ TTPoOnyoUPevo KePAAalo, KABe ouvaAlayr KaTtaxwpeitar oTo
NUEPOAGYIO Kal oTa BondnTikd BIBAia kal UoTEPa OKOAOUBEI n PETAPOPA TNG OTOUG
avTioToixoug Aoyaplaopoug oTo Mevikd KaBoAikd (Nominal or General Ledger). 210
TEAOG TNG  AOYIOTIKAG TTEPIOOOU TA UTTOAOITTA TwV  AOYAPIOOUWY PETAPEPOVTAl OTO
I00CUYI0 YIa va €GaKPIBWOEI N apiBunTIKY aKPIBEIO TWV EYYPAPWV.

O1 emXEIPAOEIG TTOU, £CAITIOG TNG PUOEWS TWV EPYACIWY TOUG 1) TOU PEYEBOUG TOUG,
EXOUV PIKPO apiBud Aoyapiaopwyv Ta AAOn cival Aiyotepa. 2TIG HEYAAEG ETTIXEIPNOEIG
OUWG, 0 apIBPOS TWV Aoyaplaopwy gival TTOAU peyAAog Kal Ta AdOn ciyoupa Ba eival
mepioooTepa.  H etoipacia Aoyapiacpwyv EAéyxou Tou Katd KATTOIOV  TPOTTO
armmoTeAoUv éva €idog EexwplioTou 1oofuyiou (mini trial balance) yia 10 KaBoAiké
XpewoTwv Kal To KaBoAikd Miotwtwyv Bonbouv otn d16pBwaon autwy Twv AaBwv.

O1 ANoyapiacuoi EAéyyou amoreAouv uépogc T1nNG dSimAoypagiag kai
karaywpouvrai oro 'eviké KaBoAiko.
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5.2 Baoikoi OKOTroi Kal TTAEOVEKTAMATA TwV Aoyapiaopuwyv EAéyxou

O1 Aoyoplaopoi eAEYXOU XPEWOTWV KAl TTIIOTWTWV €EUTTNPETOUV OUO [BaCIKOUG
OKOTTOUG:

e Tov evtomoud TuxOv Aabwyv oT1o KaBoAikd XpewoTwv N MotwTtwy. Map’ 6Aa
autd Ogv eival atmoAuta BERaio Ot Ba evrotmioTouv OAa Ta AdOn, éTTwg yia
TTapddelyua, TTood TTou £Xouv KaTaxwpenBei oe AdBog Aoyapiaoud.

e Tov UTTOAOYIONO TOU OUVOAOU TWV XPEWOTWV KAl TTIOTWTWY TTOU XPEIAZETal
yla Tnv €Toigacia Tou looluyiou kai TnG Katdotaong Oikovouikng ©Oéong
(Xwpig va xpelaoTei va TTpooTeEBOUV avaAUTIKA Ol XPEWOTEG A Ol TTIOTWTEG).

OT11Wwg £€X0UpE avagEPEl o€ TTPONYOUNEVO KEQAAaIO To KaBoAIKG utrodiaipeital oTa
€GNG:

1)
2)

3)

KaBoAiké XpewoTtwyv (Trade Receivables Ledger). 2’ auté TnpouvTai
QAVOAUTIKA O TTPOCWTTIKOI AOyapIaooi OAWY TWV TTEAATWV.

KaBoAiké MioTtwTtwy (Trade Payables Ledger). 2’ autd TnpouvTal avaAuTIKA Ol
TIPOCWTTIKOI AOYapPIAO O OAWV TWV TTIOTWTWV.

Meviké KaBoAiko (General Ledger). 2’ autd tnpouvtal 6Aol o1 GAAoI
Aoyaplaouoi.

To KaBoAikoé Xpswortwyv kai KaBoAiko lMiotwrwyv dev amroreAouv péPog tng

dimAoypagiac (memorandum ledgers)

Na va eCakpiBwBolv TUXOV AGBn, OTTwg avaeépbnke kair 1o TTAvw,

onuioupyouvTai ol Aoyapiacpoi EAEyxou KaBoAikwv (Control Accounts).

e O AMAoyapiaopég EAéyxou Xpeswotwv (Trade Receivables Control
account) TTou d&iXVEI CUYKEVTPWTIKA TOUG XPEWOTES

e O Aoyapiaocpog EAéyxou MotwTtwyv (Trade Payables Control account)
TTOU BEiXVEI CUYKEVTPWTIKA TOUG AOYyapPIacOUG TWV TTICTWTWV.

O1rwg 6a SOUME TTIO KATW N TTNYN EVNHEPWONG TWV AOYapIaoHWV EAEyXOU
gival Ta BondnTikd BiRAia.

O eyypapesc oToUC Aoyapiaolious EAEyYoU KaraxwpouvTal oTnVv ioia nAsupd, onwg
oTouc ripoownikous Aoyapiaoclouc (Trade Receivables or Trade Payables) alAd oro
ouvoAo Touc.
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5.3 To KaBoAik6 XpewoTwv Kal o Aoyapiaopudg EAéyxou Tou
(The Sales Ledger and its Control account)

BOOKS OF PRIME ENTRY

Sales Day Book Sales returns Day Book Cash Book (Bank Column)
€ € € €
Black 600  Black 100  Black 360
White 1040  Purple 20 White 960
Purple 280 120 Purple 200
1920 1.520

SALES LEDGER

Black A/c
€ €
Sales 600 Sales returns 100
Bank 360
Balance c/d 140
600 _600
Balance b/d 140
White Alc
€ €
Sales 1040 Bank 960
_ Balance c/d _ 80
1040 1040
Balance b/d 80
Purple Alc
€ €
Sales 280 Sales returns 20
Bank 200
Balance c/d _60
280 280
Balance b/d 0
GENERAL (NOMINAL) LEDGER
Trade Receivables Control A/c
€ €
Sales 1920 Sales returns 120
Bank 1520
_ Balance c/d* 280
1920 1.920
Balance b/d 280
* Balancing figure

List of balances=140+80+60=280
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5.4 To KaBoAiké MioTwTtwyv Kal o Aoyapiacuog EAEyxou Tou

(The Purchases Ledger and its Control account)

BOOKS OF PRIME ENTRY

Purchases Day Book

Purchases returns Day Book

Cash Book (Bank Column)

€ € € €
Green 200 Red 16 Green 160
Red 100 Yellow 20 Red 80
Yellow 480 36 Yellow 400
780 640
PURCHASES LEDGER
Green Alc
€ €
Bank 160 Purchases 200
Balance c/d _40
200 200
Balance b/d 40
Red Alc
€ €
Bank 80 Purchases 100
Purchases returns 16
Balance c/d _ 4
100 100
Balance b/d 4
Yellow Alc
€ €
Bank 400 Purchases 480
Purchases returns 20
Balance c/d _60
480 480
Balance b/d 60
GENERAL (NOMINAL) LEDGER
Trade Payables Control A/c
€ €
Bank 640 Purchases 780
Purchases returns 36
Balance c/d* 104 -
780 780
* Balancing figure Balance b/d 104

List of balances=40+4+60=104
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2TIG TTI0 TTAVW TTEPITITWOEIG PaiveTal 0TI Ta dUO UTTOAOITTA, TOOO OTNV TTEPITITWON TWV
XPEWOTWY KAl TOU AOYOPIOOUOU €AEYXOU XPEWOTWYV, OCO KAl OTNV TTEPITITWON
TOTWTWY KAl TOU AoyapiaopoU €AEyXou TTIOTWTWV &ival ioda. g TTEPITITWON
dlapopdg, TTPETTEl va evioTTIoBoUV Ta AdBn kal va d1opBwbBouv, oUTwG WOoTe Ta dUO
UTTOAOITTA VO GUHPWVOUV.

Example 1

John Gregoriou started business on 1 August 2015 with €6.000 cash in hand and

€30.000 at bank.

During August 2015 the business had the following transactions:

Aug. 2 Purchased Furniture €7.000 paying by cheque

Aug.4 Sold goods €1.100 to V. Vassiliou

Aug 6 V. Vassiliou returned goods €300

Aug 9 Sold goods for cash €890

Aug 10 V. Vassiliou sent a cheque for €950, a discount of €50 being allowed to him

Aug 11 Sold goods €4.200 to M. Marcou

Aug 12 M. Marcou returned goods €200

Aug 16 Sold goods €2.660 to L. Lambrianou

Aug 23 L. Lambrianou sent a cheque for €600 after deducting a discount of €60

Aug 27 V. Vassiliou was declared bankrupt and the balance of his account was
written off as irrecoverable

Aug 29 Received a cheque from commission €430 in cash.

Required:

a) Enter the above transactions in the books of Prime entry and post them to the
appropriate Ledger Accounts

b) Prepare the Trade Receivables Control A/c

c) Prepare the List of Sales Ledger Balances

Answer:
Sales Day Book
Date Particulars Folio Invoice No Amount
2015 €
Aug 5 V. Vassiliou SL/1 001 1.100
Aug 11 M. Marcou SL/2 002 4.200
Aug 16 L. Lambrianou SL/3 003 2.660
Aug 31 Total Sales 7.960
GL4
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Sales Returns Book

Date Particulars Folio C/N Amount
2015 €
Aug 6 V. Vassiliou SL/1 001 300
Aug 12 M. Marcou SL/2 002 200
Aug 31 Total Sales Returns 500
GL6
Cash Book (Receipts)
Date Particulars Folio DISERL Cash Bank UIEEE REEHVEIEE
Allowed Ledger
2015 € € € €
Aug 1 Capital GL/1 6.000 | 30.000
Aug 9 Sales GL/3 890
Aug 10 | V. Vassiliou SL/1 50 650 650
Aug 23 | L. Lambrianou | SL/3 60 600 600
Aug 29 | Commission GL/4 430
110 870 | 30.000 1.250
GL/7 &8 GL/8
Cash Book (Payments)
Date Particulars Folio glscqunt Cash Bank UELE FEVEIZES
eceived Ledger
€ € € €
Aug 2 Furniture GL/2
Aug 31 | Balance c/d 8.870 | 23.000
8.870 | 30.000
Journal
Debit Credit
€ €
Aug 27 | Irrecoverable debts 100
V. Vassiliou 100
General Ledger
Capital A/c page 1
€ 2015 €
Aug 1 Cash 6.000
Aug 1 Bank 30.000
Furniture A/c page 2
N B ]
Aug 2 Bank 7.000
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Sales Alc page 3
€ 2015 €
Aug 9 Cash 890
Trade
g S Receivables /ol
Commission Received A/c page 4
€ 2015 €
Aug 29 | Cash 430
Sales Returns A/c page S
2015 € €
Aug 31 | Trade Receivables 500
Irrecoverable Debts A/c page 6
2015 € €
Aug 10 P. Prastides 100
Discount Allowed A/c page 7
2015 € €
Aug 31 Trade Receivables 110
Trade Receivables Control A/c page 8
€ €
Sales 7.960 | Sales Returns 500
Cash 1.250
Irrecoverable Debts 100
Discount Allowed 110
Balance c/d 6.000
7.960 7.960
Balance b/d 6.000
Sales Ledger
V. Vassiliou Alc page 1
2015 € | 2015 €
Aug 6 | Sales Returns 300
Aug 4 | Sales 1.100 Aug 10 | Cash 650
Aug 10 | Discount Allowed 50
Aug 27 | Irrecoverable Debts 100
1.100 1.100
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M. Marcou Alc page 2
2015 € 2015 €
Aug 11 | Sales 4200 | Aug 12 | Sales Returns 200
Aug 31 | Balance c/d 4.000
4.200 4.200
Sep 1 Balance b/d 4.000
L. Lambrianou A/c page 3
2015 € 2015 €
Aug 6 | Sales 2.660 | Aug 23 | Cash 600
Aug 23 | Discount Allowed 60
Aug 31 | Balance c/d 2.000
2.660 2.660
Sep 1 | Balance b/d 2.000
List of Trade Receivable €
V. Vasiliou -
M. Marcou 4.000
L. Lambrianou 2.000
6.000

5.5 (i) Aoyapiaocpoi EAéyxou pe di1TAd utréAoitra

O1 Aoyaplacpoi Twv TeAatwyv oTo KaBoAikd XpewoTwv TTapoucidlouv XPEWOTIKO
uttOéAoITTo.  MEepPIKEG QOPEC OpwG, €vag 1 TTEPICOOTEPOI AOyapIiacuoi PTTOpPEl va
TTOPOUCIACOUV O0€ OE€OOMEVN OTIYMI TTIOTWTIKG UTTOAoITTo.  [a TTapddeiypa, Hia
emyeipnon mwAnoe eutropevpara agiag €1.000 otov treAdtn . MNewpyiou 0 o1T0I0G
TTANPWOE TNV UTTOXPEWOT TOU TNV €TTOMEVN PéPA. YoTepa atmmd TEOOEPIG UEPES O
TTEAATNG ETTIOTPEPEI EAATTWHPATIKA eutTopeUpaTa agiag €100. Me 10 TTood autd Ba
TToTWOEI 0 Aoyaplaopog Tou TTEAATN, 0 oTToiog Ba TTapoucidoel otn dedopévn auTh
oTiyu MOoTwTIKG uttéAoITTo. ETTEIdr) 0 Aoyapiaouog Tou TTeEAATN gival avolyuévog O0To
KaBoAIkO XpewOoTwy OTO OTTOI0 O Aoyapliacuoi OAwv Twv GAAwV TTEAQTWV €XOuv
XPEWOTIKO UTTOAOITTO, TO TTIOTWTIKO AUTO UTTOAOITTO XOPOKTNEIeTal wg "YTTOAOITTO
Meloyneiag" (Minority Balance). ‘Etol étav 6a ocuvtaxBei o Aoyaplaocpog EAEyyou
XpewoTwv oT1n dedouévn nuepounvia, Ba trapoucidoel dUO UTTOAOITTA, TO KUpPiwg
UTTOAOITTO TTOU €ival XPEWOTIKO (TO PEYAAO) Kal TO "UTTOAOITTO pelown@iag” TTou eival
TIIOTWTIKO (TO PIKPO).

(i) MeTtagopd Aoyapiacpou atd éva avaAuTiké KaBoAiké o€ dAAo
MoAANéC @opéc oupPaivel €vag TTEAATNG va gival TautOxpova Kal TTPOUNBEUTAS TNG
ETTIXEIPNONG, OTTOTE €XOoupe dUO Aoyapliacpoug yia To idlo TTpdéowTtro.  ‘Evag oto
KaBoAIKO XpEWOTWV HE XPEWOTIKO UTTOAOITTO Kal €vag 0To KaBOAIKO TTIOTWTWY ME
TNOTWTIKO UTTOAOITTO.
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2.€ TETOIO TTEPITITWON, MTTOPOUNE VA UETAPEPOUNE TO UTTOAOITTO OTTO TO €va KABOAIKS
o010 GAAO. AUTO Ba TTPETTEl Va yivel Kal atTd Tov £va Aoyaplaouo EAEYXOU XPEWOTWV
oTOV AAAO Aoyaplaoud €AEYXOU TTIOTWTWV.

Example:

A customer K. Constantinou is both a supplier and a customer of the company. The
accounts on 31 December 2016 have the following balances:

Sales Ledger
K. Constantinou Alc

2016 € 2016 €
Dec 1 Balance b/d 450 | Dec 31 | Cash 2.450
Dec 31 | Sales 3.500 | Dec 31 | Discount Allowed 500
Purchases Ledger
K. Constantinou A/c
! IS | ol
Dec 1 | Balance b/d 150

The credit balance in the Purchases Ledger of €150 K. Constantinou will be set off by

a transfer in the Sales Ledger.

Date Details DR CR
2016 € €
Dec 31 | K. Constantinou (Purchases Ledger) 150
K. Constantinou (Sales Ledger) 150
Sales Ledger
K. Constantinou
2016 € 2016 €
Dec 1 Balance b/d 450 | Dec 31 | Cash 2.450
Dec 31 | Sales 3.500 | Dec 31 | Discount Allowed 500
Dec 31 | K. Constantinou-Contra | _ y 150
Purchases Ledger .
K. Constantinou ..~
2016 K. Constantinou- € | 20467 Balance b/d €
Dec 31 | Contra 150 Dec 1 150

The set-off will be posted from the Journal to the credit side of the Trade Receivable
Control a/c and to the debit side of the Trade Payable Control a/c with the narrations

"Contra".
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(iii) YtroAoyiotég Kai Aoyaplacpoi KafoAikou

2AMEPQ Ol TTEPICOOTEPEG ETTIXEIPNOEIG XPNOIMOTTOIOUV AOYIOTIKA AOYIOUIKA CUCTANOTA
Kal ol Aoyapiaopoi EAEyxou eToipddovTal autouarta. H dirrAoypagia cupttAnpwveTal
ME TNV QPXIKN KATaXWweNon TNG ocuvaAAayAg KAl EVAUEPWVOVTAI AUTOUATA OAOI Ol
AOyapIaouOi XPEWOTWYV Kal TMIOTWTWV Xwpig moavétnTa AdBoug. Map’ dAa autd ol
ETTIXEIPNOEIG ETOIACOUV Kal XEIpOypa®a Aoyaplacuous eAéyxou yia va BeRaiwbouv

OTI dev UTTAPXEI OTTOI0ONTTOTE AGBOG.

PROFORMA
Trade Receivables Control Al/c

€ €
Balance b/d (1) X | Balance b/d (minority)(1) X
Sales-credit (2) x | Sales returns (3) X
Cash — refund (4) X | Irrecoverable debts (6) X
Bank — dishonoured cheques (5) x | Discount allowed (7) X
Interest charged on overdue amounts (9) | x | Bank/cash receipt from customers (8) | X
Balance c/d (minority) (11) X | Trade Payable Control A/c-Contra (10) | x
Balance c/d (11) X
X X
Balance b/d x | Balance b/d (minority) X

Trade Receivables Control

Sources of information

1 Opening balances

List of TR balances drawn up at
the end of the previous period

Credit Sales

Total from Sales day book

Total of Sales Returns day book

2
3 Sales Returns
4

Cash — refund

Cash Book: Cash column on
credit side

9]

Bank — dishonoured cheques

Cash Book: Bank column on
credit side

6 Irrecoverable debts

Journal

7 Discount Allowed

Cash Book: Total of Discount
allowed column

8 Bank/Cash Received

Cash Book: Bank and Cash
column on debit side

9 Interest charged on overdue amounts

Journal

10 | Trade Payable Control A/c-Contra

Journal

11 Closing Trade balances

List of TR balances drawn up at
the end of the period
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PROFORMA
Trade Payables Control Al/c

€ €
Balance b/d (minority) (1) X | Balance b/d (1) X
Purchases returns (3) X | Purchases- credit (2) X
Discount received (5) x | Balance c/d (minority) (7) X
Bank/cash payments to suppliers (4) X
Trade Receivables Control A/c — Contra (6) | x
Balance c/d (7) X

XX XX
Balance b/d (minority) x | Balance b/d X

Trade Payables Control

Sources of information

1

Opening balances

List of TP drawn up at the
end of the previous period

2 Credit Purchases Total from Purchases day
book

3 Purchases Returns Total of Purchases Returns
day book

4 Cheques and cash paid to suppliers Cash Book: Bank and cash
column on credit side

5 Discount Received Total of Discount Received
column in the Cash Book

6 Trade Receivables Control A/c - Contra Journal

7 Closing balances List of TP balances drawn up

at the end of the period
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5.6 Example 1 (Fully worked)

The following information was extracted from the books of A. Wills as at 31

December 2015:
€
Sales Ledger debit balances 1 January 2015 16.600
Sales Ledger Credit Balances 1 January 2015 510
Purchases Ledger debit balances 1 January 2015 310
Purchases Ledger credit balances 1 January 2015 13.600
Cash sales 52.000
Purchases on credit 212.000
Sales on credit 266.000
Irrecoverable debts 800
Discount allowed 2.400
Discount received 2.800
Carriage inwards 550
Irrecoverable debts recovered 200
Cash Purchases 64.000
Returns Inwards 1.200
Carriage outwards 300
Returns outwards 1.400
Payments by cheque to Trade Payables 192.000
Receipts from Trade Receivables (not including those recovered) 224.000
Trade Receivables’ cheques dishonoured 1.000
Sales Ledger debit balance transferred to Purchases Ledger 300
Allowance for irrecoverable debts 1.800
Purchases Ledger debit balances 31 December 2015 240
Sales Ledger credit balances 31 December 2015 500
Required:
Prepare for 31 December 2015 the following:
a) Trade Receivables Control Account
b) Trade Payables Control Account
(a) Trade Receivables Control a/c
€ €
Balance b/d 16.600 | Balance b/d - Minority 510
Sales-credit 266.000 | Returns inwards 1.200
Bank - dishonoured cheques 1.000 | Bank 224.000
Irrecover. debts recovered * 200 | Discount allowed 2.400
Balance c/d - Minority 500 | Tr. Payables Control - Contra 300
Irrecoverable debts 800
Bank — Irrecoverable debts 200
recovered*
Balance c/d 54.890
284.300 284.300
Balance b/d 54.890 | Balance b/d 500

* Alternatively no entry would made in the account
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(b) Trade Payables Control a/c
€ €

Balance b/d - Minority 310 | Balance b/d 13.600
Bank 192.000 | Purchases -credit 212.000
Discount received 2.800 | Balance c/d - Minority 240
Returns outwards 1.400
Tr. Receivables Control - Contra 300
Balance c/d 29.030

225.840 225.840
Balance b/d 240 | Balance b/d 29.030

5.7 Noyapiaopoi EAéyxou kail Evrémmion AaBwyv

O KUpI0G OTOXOG TOU QVOIYMATOG TwV Aoyapliaouwy eAéyxou gival n e€akpiBwon g
opBOTNTAC TWV EYYPAPWY TIOU £yIvaV OTOUG TTPOCWTTIKOUG AOyaplaopous Twv
XPEWOTWV Kal TOTWTWV. [Mpétrel dnAadr, TO0 UTTOAOITTO TOU Aoyapiaopou eAEyXOU
XPEWOTWV/TTIOTWTWY VA I00UTAI HE TO ABPOICHA TWV UTTOAOITTWY TWV TTPOCWTTIKWV
AOYOPIOOUWY TWV XPEWOTWV/TTIOTWTWY OTO AVTIOTOIXO KABOAIKO.

2€ TTEPITITWOTN TTOU OEV CUPPWVOUV gival €vOEIEn OTI UTTAPYXOUV AABn, Ta otroia Ba
TTPETTEl va €vTOTTIOTOUV Kal va dlopBwBouv. Katd tn di6pbwon Twv Aabwv tivai
XPAOIMO va €XOUME UTTOWN UAG TA TTI0 KATW:

1. Av n ouvaAlayrfy dev €xel kataxwpnBei ota BondnTikd BiBAia autd €xer cav
ATTOTEAECHA TNV PN KATaXwpnon TG ouvaAAayng 1000 OTOUG TTPOCWTTIKOUG
Aoyaplaopoug 600 Kal OTOUG AOYapIAoPOoUG EAEYXOU. 2€ QUTH TNV TTEPITITWON TO
AGBog dev ptropei va evromioTtei ota BIBAia aAAG n d16pBwor Tou Eival
atrapaiTnTn.

2. Av n ouvaAAayn éxel kataxwpnBei Aavbaopéva ota BonbnTika BiBAia To AdBog Ba
METOQEPOEI TOOO OTOUG TIPOOWTTIKOUG  Aoyaploopoug 600  Kal  OTOUG
Aoyapiaopoug eAéyxou. Ze auTA TNV TTEPITITWON TO AdBo¢ dev ptTOpPEil va
evromioTei ota BIBAIa aAAG n di6pBwon Tou gival atrapaitnTn.

3. Av pia ocuvalhayn é€xel kataxwpenBei ocwoTtd ota Pondntikd BiIBAia aAAG €yive
AGBog KATA Tn METAPOPA OTOUG TTPOCWTTIKOUG Aoyapliaopuoug, 1o AaBog Ba
eviommoBei. O Aoyaplaopog eAéyxou dev Ba emrnpeaocTtei aAAd Ba TTpéTel va
yivel 816pBwon 1600 0TOUG TTPOCWTTIKOUG AOYyapIaCuoUg 600 Kal oTo FondnTiIKO
BiIBAio tTou €yive To AdBog.

4. Av éxel yivel AaBo¢ katd Tnv TPOoBeon i TNV HETAQPOPA TOU OUVOAIKOU

utToAoiTTOU €vOG BonBnTikou BiBAiou Ba ernpeacTei 0 Aoyaplaouog eAéyxou
aAAG Sev Ba £TTNPEACTOUV OI TIPOCWTTIKOI AOYapIagHOi.
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Example 4:

The balance of the Trade Receivable Control Account and the total of the list of
balances extracted from the Trade Receivable Ledger were €17.640 and €18.260
respectively.

On Investigation, it was found that the difference €620 was due to the following:

1.
2.

e

A sale of €460 to a customer was posted twice to his account

A discount of €40 allowed to a customer, entered in the Cash Book was not
credited to his personal account

The Sales Book was undercast by €300

A debt of €180 was written off the account of the customer but no entry was made
in Trade Receivables Control Account

Prepare:

(a) The corrected Trade Receivables Control Account
(b) A statement reconciling the total of the list of balances with the corrected
balance of the Control account.

Solution
(a) Trade Receivables Control A/c
€ €
Balance b/d 17.640 | Irrecoverable debts 180
Sales (undercast) 300 | Balance c/d (corrected) 17760
17.940 17.940

(b) Statement reconciling the list of balances with the corrected balance of Trade
Receivables Ledger Control a/c

€ €
Total of List of Balances [
Less: Sale to a customer posted twice 460
Discount Allowed not credited to customer 40 500
Corrected balance of list of balances 17.760

148



CONTROL ACCOUNTS

5 AZKHZEI2 KE®DAAAIOY
REVIEW QUESTIONS
1. Draw up a purchases ledger control account from the following information:
2015 €
July 1 Purchase Ledger balances 19.450
Totals for July:
Purchases Day Book 28.200
Purchases Returns Day Book 1.575
Cash and cheques paid to suppliers (total payables) 26.150
Discount Received 550
July 31 Purchase ledger balances ?

2. You are required to draw up a purchases ledger control account from the following
information:

2015 €

July 1 Purchases Ledger balances 35.010
Totals for July:
Purchases Day Book 50.760
Purchases Returns Day Book 2.835
Cash and cheques paid to suppliers (total payables) 45.070
Discount Received 990
Set-offs against balances in the sales ledger 2.000

July 31 Purchase ledger balances ?

3. At the end of December 2015 the sales ledger of Ravi Singh showed total trade
receivables to be €78.540. Ravi believes this figure may be incorrect and obtains
the following figures from his books for the period 1 January to 31 December 2015.

€
Opening balance in the sales ledger at 1 January 2015 65.000
Credit Sales 453.900
Returns Inwards 6.430
Receipts from customers (trade receivables) 432.000
Discount Allowed 7.540
Irrecoverable Debts 650
Purchase ledger balance set-off 1.650
Customer’s cheque returned by bank 750
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a) Prepare the sales ledger control account for the period 1 January-31
December 2015, showing clearly the closing balance

b) Explain the reason why Ravi believes there may have been errors in his sales
ledger

c) Explain, with reasons, where the closing balance of the sales ledger control
account would appear in the final accounts of Ravi Singh.

4. You are required to prepare a sales ledger control account from the following:

2015 €
Oct 1 Sales ledger balances 12.340
Total of entries for Oct:
Sales Day Book 124.790
Sales Returns Day Book 2.847
Cheques and cash received from customers 116.225
Discount Allowed 3.638
Oct 31 Sales ledger balances 14.420

5. You are required to prepare a sales ledger control account from the following

information and ascertain the figure of closing trade receivables as at 28 February
2015.

2015 €

Feb 1 Sales ledger balances 33.950
Totals for February:
Discount Allowed 4.497
Cheques and cash received from customers 332.920
Sales Day Book 347.480
Irrecoverable Debts 977
Sales Returns Day Book 11.095
Set-offs against balances in the sales ledger 1.400
Cheques Dishonoured 791
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6. The following balances were extracted from the books of Smith on1 September
Year 3:

Dr Cr
€ €
Purchases Ledger 5.000 | 114.400
Sales Ledger 176.240 2.900
The following transactions took place during September:
Transferred to Purchases Ledger 6.600
Cash Purchases 16.480
Trade Receivables’ cheques dishonoured 2.400
Legal fees for debt collection charged to customer 400
accounts
Credit sales 179.400
Credit purchases 128.860
Return outwards to credit suppliers 5.060
Return inwards from credit customers 2120
Discount allowed 1.740
Discount received 1.200
Irrecoverable debts written off 630
Payment to credit suppliers 108.720
Received from credit customers 169.820
Refund to credit customers for overpayment 1.000
Cash Sales 26.400
Additional information at 30 September Year 3:
Purchases Ledger debit balance 960
Sales Ledger credit balance 1.240

Required:

Prepare for the month of September Year 3 the:
a) Purchases Ledger Control Account
b) Sales Ledger Control Account
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7. In the books of Sandy at 1 December Year 3, there were the following balances:

Dr Cr

€ €
Sales Ledger 12.491 972
Purchases Ledger 375 2.900
The Allowance for Receivables was €1.389
In the months of December Year 3 the following transactions took place:
Purchases on credit 57.035
Sales on credit 170.368
Irrecoverable debts written off 405
Discount allowed 951
Discount received 333
Cash purchases 12.963
Cash Sales 16.296
Returns inwards 1.113
Returns outwards 630
Payments by cheque to suppliers 48.951
Received cheque from credit customers 100.977
Customer’s cheque dishonoured 1.350
Credit balance on Purchases Ledger transfer to Sales
Ledger 2.994
Solicitors fee for debt collection. This is charged to 4.650
customers
Motor vehicle accepted as part payment of a customer 26.400
At 31 December Year 3, the following information was available:
Sales Ledger credit balance 1.962
Purchases Ledger debit balance 1.629
Allowance for Receivables 2.100

Required:

Prepare for the month of December Year 3:
a) Sales Ledger Control Account
b) Purchases Ledger Control Account

c¢) The Statement of Financial Position (extract) 31 December Year 3
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8. Wilson produced the following information on 1 March Year 6:

€
Purchases Ledger — Debit balance 640
Purchases Ledger — Credit balance 15.290
Sales Ledger — Debit balance 28.320
Sales Ledger — Credit balance 564
The Allowance for Receivables 840
The following summarised transactions took place during March Year 6:
Credit sales 130.528
Credit purchases 83.694
Payment by cheque to credit suppliers 75.390
Discount allowed 3.050
Irrecoverable Debts written off 470
Customer’s cheque dishonoured 1.140
Returns outwards 3.286
Received cheque from credit customers 125.130
Discount received 1.570
Cash purchases 8.420
Debit balances on Sales Ledger transferred to Purchases Ledger per 1.030
contra
Cash Sales 14.372
Office furniture accepted in full payment of a customer’s account 2.400
Legal expenses charged to customers’ account 390
Returns inwards 2472
At 31 March Year 6:
Purchases Ledger debit balance 492
Sales Ledger credit balance 360
Allowance for Receivables 760

Required:

Prepare for the month of March Year 6 the:
a) Purchases Ledger Control Account
b) Sales Ledger Control Account

¢) The Statement of Financial Position (extract) 31 March Year 6 showing the

Trade Receivables and Trade Payables figures
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9. The following information relates to the business of Tonny Blue:

Balances in the books at 1 July Year 6: €
Purchases Ledger — Debit balance 1.229
Purchases Ledger — Credit balance 56.065
Sales Ledger — Debit balance 98.663
Sales Ledger — Credit balance 3.290
The following figures were extracted from the books for the month of July Year 6:

Cash purchases 29.155
Credit purchases 158.880
Returns outwards 3.250
Payment by cheque to credit suppliers 145.220
Carriage charged to customers 7.905
Transfers debit balances in Sales Ledger to Purchases Ledger 6.913
Interest charged to customers 1.234
Credit Sales 329.940
Returns inwards 4.860
Irrecoverable Debts written off 2.420
Discount received 4.364
Cash Sales 22.223
Customers’ cheques dishonoured 6.439
Discount allowed 8.824
Receipts from customers by cheque 326.345
Special discount to Sung, a receivable, for damaged goods 1.625
Additional Information:

Balances in the books at 31 July Year 6:

Purchases Ledger debit balance 2.268
Purchases Ledger credit balance

Sales Ledger debit balance :
Sales Ledger credit balance 5.845

Required:
Prepare the following for the month of July Year 6:

a) Purchases Ledger Control Account
b) Sales Ledger Control Account
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10. Helen made the following credit sales during June Year 4:

Date Customer Units Unit Price € Di-ls:zzéc])(ljjent %

June 4 | Alison 130 22,00 30
12 | Mary 310 30,00 50
15 | Greta 60 16,00 20
18 | Mary 510 35,00 50
25 | Greta 85 15,00 20
28 | Alison 250 32,00 30
30 | Mary 410 23,00 30

The following returns were received from customers:

Date Customer Units
June 11 | Alison 15 From June 4 Sales
30 | Greta 10 From June 25 Sales

Helen’s Sales Ledger debit balances at 1 June Year 4:

€
Alison 800
Mary 3.600
Greta _ 500
4.900

Helen’s Cash Book (debit) extract for June Year 4 showed:

June | Customer Name Dlsc€ount Ba€nk
11 Mary 72 3.450
20 Alison 16 -84
25 Greta - 500

Required:

Prepare for the month of June Year 4 the:
a) Sales Day Book

b) Sales Returns Day Book

c) Ledger Accounts of Alison and Greta, balance the accounts and bring down
the balances

d) Sales Ledger Control Account
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11. The balance of the Sales Ledger Control A/ on 31 December 2016, the year-end
of business, was €14.350. This balance did not agree with the list of balances
extracted from the Sales Ledger, which amounted to €14.100. The difference
between the two totals (€250) is due to the following:

i. The Sales Book was undercast by €200.
ii.  The balance of the personal account of customer J. Smith, amounting
€180, was omitted by an oversight from the list of balances.
iii. A sale of €100 to a customer was recorded in the books twice.
iv.  The total of discounts allowed €270 appearing in the Cash Book, was not
posted in Sales Ledger Control A/c.

REQUIRED:
Show the necessary adjustments to:

a) The Sales Ledger Control A/c, and
b) The list of Trade Receivables reconciling the balance of the Control A/c with
the total of the list of Trade Receivables.

12. The Trade Receivables Ledger Control A/c in F. Stone’s books shows a debit
balance of €12.750 on 31 December 2016. The total of Trade Receivables as
per list of balances is €12.520. An investigation revealed the following errors:

i. A debit balance of €140 had been left off the list.
ii.  The debit side of a customer’s account had been overcast by €60.
iii. A sales invoice for €500, though entered in the Sales Day Book, had not
been debited to the customer’s account.
iv.  Goods invoiced €150, then returned, were correctly entered in the Sales
Returns Day Book, but not entered to the customer’s account.
v. The Sales Day Book had been undercast by €110.
vi.  The total of Discounts Allowed column of the Cash Book, €230, had been
transferred to the Control A/c as €320.
vii. A cheque for €270 received from a trade receivable was not entered
anywhere in the books.

REQUIRED:
Show the necessary adjustments to:

a) The Sales Ledger Control A/c, and
b) The list of Trade Receivables reconciling the balance of the Control A/c with
the total of the list of Trade Receivables.
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13. The Purchases Ledger Control Account in the books of D. James shows a credit
balance of €21.240. The total as per list of Trade Payables is €20.445. On
investigation the following errors were discovered:

i.  Aninvoice of €730, although correctly entered in the Purchases Day
Book, had not been transferred to the supplier’s personal account.
ii. A credit balance of €250 had been left off the list of balances.
iii.  The credit side of supplier's account had been undercast by €60.
iv.  Purchases returns amounting to €155, were correctly entered in the
Purchases Returns Book, but not transferred to the Purchases Ledger.
v. The Purchases Day Book had been overcast by €90.
vi.  The total of payments to Trade Payables, €16.790, had been transferred
to the Control A/c as €16.970.
vii. A credit note for goods returned valued €110 had not been entered
anywhere in the books.

REQUIRED:
Show the necessary adjustments to:

a) The Purchases Ledger Control A/c, and
b) The list of Trade Payables reconciling the balance of the Control A/c with
the total of the list of Trade Payables.

14. At 31 July 2016, the Purchases Ledger Control Account in the Nominal Ledger
of Luna Plc showed a balance of €12.500. The total of the balances in the
Purchases Ledger amounted to €11.388. The following errors were discovered:

i. A creditors’ balance of €740 was not included in the list of balances.

ii. Discounts received of €85 were entered in the cash book, but had not
been posted to the creditors’ Personal Accounts.

iii.  Cash paid of €440 had not been entered in the Personal Accounts.

iv.  Contra items, €620, made between accounts in the Sales Ledger and
Purchases Ledger had not been recorded in the Control Account.

v. An old debit balance of €2 in the Purchases Ledger had been written of,
but not recorded in the Control Account.

vi.  An entry in the Purchases Day Book for €87 had been posted to the
Creditors Account as €78.

vii. A purchase invoice for €150 had not been recorded anywhere in the
books.

viii.  Returns outwards of €150 had not been entered in the Control Account.

ix. Credit balances of €60 in the Personal Accounts had been listed as debit
balances.
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REQUIRED:

a) Prepare a correct Purchases Ledger Control A/c, bringing down the correct
balance as it would appear at 1 August 2016.
b) Prepare a statement that shows the correction that necessary for list of

Personal Account balances, so that they reconcile with the correct Purchase

Ledger Control Account.

15. The following information, presented by an inexperienced book-keeper, relates to

Sandy Limited for the year ended 31March Year 7:

Purchases Ledger Control Account

Year 6 € Year 6 €

April 1 | Balance b/d 394 | April 1 | Balance b/d 21.966

Year 7 Year 7

Mar 31 | Bank 185.360 | Mar 31 | Purchases 187.852

Mar 31 | Discount Received 1.489 | Mar 31 | Cash refunds 624

Mar 31 Sale Ledger Control 795 | Mar 31 | Returns outwards 2.840

(contra)

Mar 31 | Balance c/d 25.452 | Mar 31 | Balance c/d 208
213.490 213.490

April 1 Balance b/d 208 | April 1 | Balance b/d 25.452

Sales Ledger Control Account

Year 6 € Year 6 €

April 1 | Balance b/d 26.576 | April 1 | Balance b/d 415

Year 7 Year 7

Mar 31 | Sales 258.124 | Mar 31 | Discount Allowed 1.920

Mar 31 | Debit collection fees 197 | Mar 31 | Irrecoverable Debts 2.562

Mar 31 Returns inwards 3.286 | Mar 31 | Bank 240.160

Mar 31 | Balance c/d 304 | Mar 31 | Balance c/d 43.430
160.738 160.738

April 1 Balance b/d 43.430 | April 1 Balance b/d 304
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At 31 March Year 7 the list of individual trade receivables’ and trade payables’
balances showed the following totals:

Debit balances Credit balances
€ €
Purchases Ledger 208 20.722
Sales ledger 35.346 304

The following information was later discovered:

1. The company received notice of the dishonouring of a cheque for €486. This
transaction was not entered in the books

2. The purchases Day Book had been under-cast by €600

3. No entry had been made in the Sales Ledger in respect of the debit collection
fees

4. A debit balance of €520 had been omitted from the list of trade receivables’

balances and wrongly shown as a credit balance of €250 in the list of trade

payables’ balances

The Returns Outwards Book had been overcast by €100

6. F. Green, a customer with a balance of €795, settled by contra. This had been
recorded correctly in both personal ledgers, but only in Purchases Ledger Control
Account.

o

Required:

a) Prepare a statement showing the revised balances on the Purchases and
Sales Ledger as at 31 March Year 7 following correction of the various errors
and omissions

b) The correct Purchases Ledger Control Account

c) The correct Sales Ledger Control Account.
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JOURNAL AND CORRECTION OF ERRORS

O010pOWOEIC TOUG

6 To HuepoAoyio, Ta AoyioTika Aaén kai ol
(The journal and correction of errors)

META TH MEAETH AYTOY TOY KE®ANAIOY OATIPETIEI NA EIZTE 2E OEZH:

¢ Na katavoeite Tov pdAo Tou HuepoAoyiou oav BondnTikd BIBAiIo Kal va KAvVeTE
O€ aUTO TIG AVAAOYEG EYYPAPES

¢ Na avayvwpilete Ta AdBn 1ToU dev eTTNPEAlOUV TNV 1I00TNTA Tou looluyiou

¢ Na avayvwpilete Ta AGON 1ToU £TTNPEACOUV TNV 1I00TNTA TOUu looluyiou

e Na avrihapBaveote Tov pdAo Tou Aoyapiaopou Ala@opEg Aoyapiaouwy
(Suspense A/c) kal va KAVETE O€ AUTO TIG EYYPAPEG yia TNV 816pBwaon Aabwv

e Na KaTavoeite Twg Ta o TTAVW AGON eTNPEAlOUV TIC OIKOVOUIKEG KATAOTACEIG
TNG ETTIXEIPNONG- AV N TTPOETOIUACIA TOUG TTPONYABNKE - KAl VO KAVETE O€ AUTEG
TIG avaAoyeg dlIopOwaEeIg

6.1 HMEPOAOTIIO (JOURNAL)

6.1.1 EIZArQrH

To HuepoAdyio eival éva PBondntikd BIBAi0 OTo oTT0I0 KATAXWPEOUVTAI OAEG Ol
ouvaAAayéG TToU OV PTTOPOUV va KataxwpenBbouv oe Kavéva atrd Ta UTTOAOITTO
BonBdnTikd BiBAia. O1 cuvalayég TTou kaTaxwpouvTal ouvriBwg oTo HUePoAAdyIo givai:

e Ayopd 4 TwAnon otoixeiwv un KukAogopiakou EvepynTikoU ue TrioTwon
e Eyypaon yia améoBeon otoixeiwv pn KukAogopliakou EvepynTikou

e Eyypaon yia ammwAEIEG ATTO XPEWOTEG

e Eyypa@ég yia 10 dvolypa Twv BIBAiwY pIag TixeEipnong (yia TTpwTn @opad)
e AI6pBwon Aabwv (TTapadeiypata oTnv eTOUEVN EvVOTNTA)

e Eyypa@£g yia TNV TAKTOTTOINGN TWV AOYAPIOOHWY E00BWV Kal £0dwV OTO TEAOG
TNG AOYIOTIKNG TTEPIGOOU

o Eyypa@£g yia AANEG un ouviBelig cuvallayEg, OTTWG VIO TTAPAdEIYUA, PETAPOPA
Aoyaplaouou atrd éva avaAuTikd KabBoAikd oe dAAo (contra entry - TTapdadelyua
oTn oehida 143).

H ypaupoypdenaon Kai n Kataxwpnon Twv CUVOAAQYwWY EPQaviCeTal TTI0 KATW:

Name of account to be debited XX

Name of account to be credited XX

The narration
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The purchase of a new non-current asset on credit

F. Fraser purchased a new motor van €10.000 on credit from AS Motors plc on 9 July
2016.
The journal entry is:

2016 € €
July 9 | Motor van 10.000

AS Motors plc 10.000

Purchased a new motor van on credit (invoice
No A214)

2016 €
July 9 AS Motors plc 10.000

2016 €
July 9 | Motor van 10.000

Writing off an irrecoverable debt

A debt of €200 owing from K. King is written off as irrecoverable on 14 July 2016.
The journal entry is:

2016 € €
July 14 | Irrecoverable debts 200

K. King 200

A debt is written off as irrecoverable (see letter
in file no J/235 )

2016 €
July 14 | K. King 200

2016 €
July 14 | Irrecoverable debts 200
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Opening entries (for the first time)

A. Adams is a sole trader, but he never kept proper double entry records. He now
decided to keep double entry books. His assets and liabilities on 1 March 2016 were

as follows:
Assets Liabilities Capital
€ € €
Motor vehicles 10.000 Trade payables 3.000
Machinery 8.000 Bank loan 2.000
Trade receivables  4.000
Inventory 2.000
Bank 1.000 —
25.000 - 2.000 = 20.000
The journal entry is:
Date Details DR CR
2016 € €
March 1 | Motor vehicles 10.000
Machinery 8.000
Trade receivables 4.000
Inventory 2.000
Bank 1.000
Trade payables 3.000
Bank loan 2.000
Capital 20.000
Assets and liabilities now recorded in the
books of the business

General Ledger

2016 €

March 1 | Capital 10.000
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2016 €
March 1 | Capital 8.000

2016 €
March 1 | Capital 4.000

2016 €
March 1 | Capital 2.000

2016 €
March 1 | Capital 1.000

2016 €
March 1 | Capital 3.000

2016 €
March 1 | Capital 2.000

2016 2016 €
March 1 Trade Payables 3.000 | March 1 | Motor Venhicles 10.000
Bank Loan 2.000 Machinery 8.000
Trade Receivables 4.000
Inventory 2.000
Bank 1.000
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6.2 TA AOTIZTIKA AAGH KAI Ol AIOPOQZEIZ TOYZ
(CORRECTION OF ERRORS)

EIZArQrH

Omwg avagépbnke o€ TTponyouuevo Ke@dAalo, 1o loolUylo cuvtdooeTal yia va
OIOTTIOTWOEI hE MIa TTPWTN MATIA av Eyivav AdBn oTnv Kataxwpenon Twv cuvailaywyv
oToug diId@opoug Aoyaplacpous. H 1oétnTa TTou TTapoucidletal oto Iooluyio YETagU
TOU OAIKOU TWV TTOOWV TNG XPEWONG KAl TOU OAIKOU TWV TTOOWV TNG TTIOTWONG ATTOTEAET
MIa TTpwTn €vdeign OT dev éyivav AABn kai dev €xel TTapaflooTei 0 Kavovag TnG
OITTAoypa®iag. Aev ATToKALIETAI OUWG VA UTTAPXOUV Kal AdOn TTou dev @aivovTal Kal
TTOU N avakAAuWn Toug YiVETAI TUXQia KAl EUKAIPIAKA.

Ta AGOn 1Tou TTapoucidlovtal ota AoyioTiKG BiRAia xwpilovTal og U0 KATNYOPIEG:

1. AGBn 1ToUu dev ernpeddouv TNV aplOPNTIKA 1I06TNTA TOou looluyiou
2. N\GBn trou grnpedadouv Tnv aplBunTIKn 1I06TNTA TOU looluyiou

6.2.1 AdOn tTou dev ernpedlouv TNV ApIOUNTIKA 1I06TNTA TOU
looduyiou

Otav n kataxwpion Twv OUuvoAAQywv YiveTal OUPMQWVA HPE TOUG KAVOVEG TNG
dITAoypagiag, TOTE TO0 OAIKO TTOCO TNG XPEéwaong Tou looluyiou Ba gival ico pe To OAIKO
000 TNG TTIOTWONG Tou. YTTAPXOuV OUWG AABN TTou dev €TTNPEACOUV TNV APIBUNTIKA
opB4TNTa Tou looluyiou Kal £T01 0 EVTOTTIONOG TOUG BEV ival EQPIKTOS, ATTOTEAWVTAS UIX
atro TIG BACIKEG TOU AdUVAMIEG.

Mapadeiypata AaBwv 1Tou dev eTTNPEACOUV TNV apIBUNTIKA 1I06TNTa Tou looduyiou eivai:

. Adfn rapaAeipewv (Errors of omission), dnAadn yiveral mAfpng mapdAsiyn
TNV Kataxwpnon tng ocuvaAAayAg

Il. Aafn dirAlg kataxwpiong (Errors of double posting), 5nAadn yiveral dimAn
Karaxwpenon Juiag ocuvailaynig

lll. AdOn karevBuvong (Errors of commission), dnAadry n cuvaAiayn
Kataxwpeital o AavBaouévo Aoyaplacuo 1n¢ idlac karnyopiag

IV. AdOn AoyioTiIKwv Kavovwyv Kal apXwv (Errors of principle), dnAadi n
ouvaAAayr KaTaxwpeeital o€ AavBaouévo Aoyapiacud TToU QVAKEL 0€ AAAn
Karnyopia

V. AdOn oupywneiopou 1 aAAnAoavaipoupeva (Compensating errors),
onAadn yivovtal dUo AG6n aAAd 1o éva avaipei To dAAo

VI. AdBn apxikwv eyypagwyv (Errors of original entries), dnAadr} A&GGn TTOU
yivovTal Kar@ tnv Karaxwpenon Twv cuvaAlaywv oTta BondnTika BiBAia kal oTn
OUVEXEIO JETAPEPOVTAI OTOUG QVTIOTOIXOUG AOYapIaooUg

VII.AGOBn avrioTpopng kataxwpiong (Complete reversal of entries), dnAadr n
XPEOTTIOTWON KATAXWPEITAI avTiBeTa aTouS Aoyapiaououg.

H d16pBwon Twv AaBwyv, OTTwG €idape, KaTaxwpeitar oto HUgpoAOyIo kal atrd ekei
METOQEPETAI OTOUG Aoyapliaopoug Tou KaBoAikou trou etTnpeddovral.
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Example

A. Nikolaou discovered the following errors that do not affect the numerical
balancing of the Trial Balance. Name the type of each error and show the journal
entries necessary to correct the errors:

Type of Error

(1)

Sale of goods to A. Andreou for €500 was posted in
both the Sales Day Book and the Sales Ledger as
€300

Error
of original entries

(2) | Bought goods on credit €620 from D. Dionysiou but Error
the transaction was not recorded in the books of omission
(3) | A receipt of €350 from A. Antoniou was posted to the Error
account of A. Antoniadis in error of commission
(4) | Purchases of goods from K. loannou for €460 was Error
recorded in the books twice of double posting
(5) | A purchase of office furniture €500 was debited in Error
the “Purchases” account in error of principle

(6)

The Purchases Day Book was undercast by €100
and the Sales Day Book was undercast by the same
amount

Compensating
error

(7)

A cash sale of €100 was debited in the sales a/c and
credited in the cash a/c

Complete reversal
of entry

JOURNAL ENTRIES

Details

DR CR

A. Andreou (Trade Receivable)

200

Sales

200

A sale of €500 to A. Andreou was wrongly posted
to the books as €300

(2)

Purchases

620

D. Dionysiou (Trade Payable)

620

A purchase of goods €620 was completely omitted
from the books

A. Antoniadis (Trade Receivable)

350

A. Antoniou (Trade Receivable)

350

A receipt from A. Antoniou was wrongly credited
to the account of A. Antoniadis
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(4) |K. loannou (Trade Payables) 460
Purchases 460
A purchase of goods was recorded in the books
twice
(5) |Office Furniture 500
Purchases 500

A purchase of office furniture was wrongly posted
to purchases a/c

(6) |Purchases 100
Sales 100
Both Sales and Purchases Day Books were
undercast
(7) |Cash 200
Sales 200

Being a correction of an entry for a cash sale
posted reverse in the books

[6.2.2 AG0n 1Tou eTnpeddouv TNV ApIOUNTIKA 1I06TNTA TOU IooZuviou]

Ta AGOn NG KaTnyopiag auTrng dnuioupyouvTal, €ite 6tav Trapapidleral o kavovag NG
dITTAoypagiag, €ite otav yivovral aBpoloTikd AdOn. Mo avaAuTIKa PTTopEi va yivouv:

a) AuUo TTIOTWOEIG XWPIG XpEwan

B) AUO XpEWOEIG XWPIG TTIOTWON

y) Movo pia xpéwaon i yévo pia TicTwon

0) /AdBn oT0 00O €iTE TG XPEWONG EITE TNG TTIOTWONG

€) /A\&Bn oTo0 ABpoICUA TWV TTOCWV EITE TNG XPEWONG EITE TNG TTIOTWONG

oT) AAGBn oTnV Kataxwpenon Twv cuvaAAaywv oTta KatdAAnAa BondnTikda BiBAia

Noyaplaocuog Alagopég Aoyaplaopuwy (Suspense Alc)

A@oU £CavTAnBouv OAeG o1 eVEPYEIEG YIO EVTOTTIONO Twv AABwvV TTOU OQEIAETal N
aviootnTa Tou looCuyiou, TOTE yia va JPTTOpPECOUV va KAgioouv Ta BIBAia kal va
ouvtayxBouv ol OikovopikéG KaraoTtdoelg, avoiyetal o1o [evikd KaBoAiko évag vEog
Aoyaplaopog e TiTAo «Alagpopég Aoyaplacpwv» (Suspense A/c). 1ov Aoyaplaouod
QuTO Katayxwpeital n diagopd avaloya Pe TNV TTEPITITWON, av dnAadr) n oTAAN Tou
looQuyiou pe TO PIKPOTEPO ABpOIoUA €ival N XPEWOTN QUTA KATOXWPEEITAI OTn xpéwon
Tou AoyaplaopoUu «Ala@opég Aoyapiacuwv». AvTiBeTa, av n oTAAN PE TO PIKPOTEPO
dbpolopa gival n TTOTWON QUTA KATOXWPEEITal oTtnv mmiorwon Tou /Aoyaplaouou
«A10QOPES AOYAPIATHWVY».
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Trial Balance of S. Smith as at 31 December 2015
DR CR
€ €
Premises 5.000
Capital 10.000
........... 8.000
........... 7.000
........... 18.000
........... 16.000
Suspense a/c (Difference) 2.000
33000 33.000
Suspen;ed
Difference per trial balance 2.000 &

ZNUOAVTIKEG TIAPATNPNOELG:

* Otav n emixeipnon diatnpei Aoyapiacuous eAéyxou (control accounts), Tuxov
AGBn  Tou  agopouv TNV  TIPOOBeon  Twv  BondnTikwv  PBIBAiwvV
(overcasting/undercasting) dev ernpeddouv TN CUP@WVia Tou IocoCuyiou agou
MeTagpépovTal Pe dITTAoypagia oTo YeVIKO KOBOAIKO, KAl oav OTTOTEAECHO OeV
emmnpedlouv 1OV Suspense A/c. ETtiong, Tuxov AdOn TtoU yivovtal OTOUG
TTPOCWTTIKOUG Aoyaplaopoug aTo KaBoAika XpewaoTwyv Kal MoTwTwyv Kal TTaAI OV
eTnpeddouv Tov Suspense A/c, a@ou dev ATToTEAOUV PEPOG TNG DITTAOYPAPIaG.

* TO Gvolyua auTtou Tou Aoyaplaopou gival hia Trpoowpeivi) Auon, dev dlopBwvel
TO AAB0GC. AVTIBETWG TTPETTEI VO CUVEXIOTOUV OI TIPOCTTABEIES YIa TNV €UPECN Kal
d16pBwon Twv AaBwv TTou TTPOKAAECAV TN dlIOYOoPd.

Example
John’s Trial balance at 31 December 2016 failed to agree and the difference was
entered in a suspense account. John subsequently discovers the following errors:

a) The total of the Sales Day Book for one month was €5.430. This had been
posted to the Sales account as €5.340

b) A debt of €50 in the Sales Ledger had been written off as irrecoverable but no
entry had been made in the Irrecoverable debts account

c) Repairs to a machine €3.500 had been posted to the Machinery account as
€5.300

d) The total of the Purchases Day Book has been overcast by €300

e) The discount received €112 was debited in error in the discount allowed
account and discount allowed €154 was credited in error in the discount
received account.

f) The balance of the Insurance account €120 was omitted from the Trial
Balance

Note: John does not keep control accounts
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Required:
a) Prepare the entries in John’s Journal to correct the above errors
(narrations are not required)
b) Prepare a Suspense Account, showing the original trial balance

difference.
a) JOURNAL ENTRIES
Details DR CR
€ €
a) [Suspense Alc 90
Sales 90
b) |lrrecoverable debts 50
Suspense Alc 50
c) |Machinery Repairs 3.500
Suspense A/c 1.800
Machinery 5.300
d) [Suspense Alc 300
Purchases 300
e) |Discount Allowed 42
Discount Received 42
Suspense Alc 84
f)
Suspense A/c 120
b) Suspense Alc
€ €
Sales 90 Irrecoverable debts 50
Machinery 1.800 Discount Allowed 42
Purchases 300 Discount Received 42
Trial Balance-Insurance 120
Original difference 1.936
2.190 2.190
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A16pBwon Twv AaBwV PETA TNV TTPOETOINACIA TWV OIKOVOMIKWV
KataoTtdoewv

H 816pBwaon Twv Aabwv ptropei va eTrnpedder:
e Tnv XpnuaTooikovouikr} KatdoTtaon
e Tnv Katdotaon ATTOTEAEOUATWY
e Kai 11 dUo KataoTdoelg

Example

D. David’s provisional net profit as per his draft Statement of Profit or Loss was
€5.570. The following errors were then discovered:

1. The purchase of a computer for €1.650 on credit from A. Danos had been
omitted from the books

2. D. David decided to write off irrecoverable debts of €360 due from W.
Williams, a trade receivable

3. The sale of goods of €430 on credit to N. Fanos had been entered in the
Sales Day Book as €340. This entry had already been posted to the personal
account with the same amount

4. D. David had taken goods valued at €95, for his personal use but no entry had
been made in the books

5. The purchase of goods €217 on credit from P. Peterson had been posted in
error to the accounts of P. Peter

6. The payment for Motor vehicles repairs €375 by cheque had been entered
correctly in the cash book but posted to the motor vehicles account instead.

Required:

a) Prepare Journal entries to record the correction of the above errors.
Narrations are not required

b) Beginning with the provision of net profit of €5.570, prepare a statement
showing the numerical effect that each of the above journal entries will have
on that net profit and show the revised net profit. Where an item has no
effect, write No Effect.

a)
JOURNAL ENTRIES
Dec 31 Details DR CR
€ €
1)  |Computer 1.650
A. Danos 1.650
2)  [Irrecoverable debts 360
W. William 360
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3) N. Fanos 90
Sales 90
4)  Drawings 95
Purchases 95
5) |P. Peter 217
P. Peterson 217
6) [Motor vehicle repairs 375
Motor Vehicles 375
b)
Add Less
€ € €
Provisional Net Profit 5.570
1 No Effect
2 360
3 90
4 95
5 No Effect
6 375 (550)
Revised Net Profit 5.020
MapatApnon:
H peiwon Tou Képdoug Ba peiwaoel To Kepdhaio otnv Katdotaon XpnuaTtooiKOVOUIKAS
©¢ong.

2TV avtiBern TrepiTtwon, n avénon tou Képdoug Ba augnoel to KepdAaio otnv
Katdotaon XpnuatoolKovOuIKAG @Eong.

TIP (MNa tnv 816p6won Tou KEPSOUS av 0 UTTOAOYIONOC TOU
mponynlnke Tng eupeong kai 616p0waong Twv Aabwv):

Av n 816pbwaon Tou AdBoug oTo NUEPOAGYIO aPopd OToIXEIQ TNG

Katdotaon AtroteAeopdTtwy (Statement of Profit or Loss):

Tote emrnpedder 10 KEPOOG Av 61 TOTE Bev eTTnNPEddel 1O KEPOOG

Xpewosig = yeiwon rou  orwoeigc = Auénon
képdoug TOU KEPOOUC
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6 AZKHZEIZ KE®AAAIOY
REVIEW QUESTIONS

1. Make the necessary journal entries to record the following transactions in the books
of A. Simson:

a) A. Simson purchased a computer for €600 on credit from B. Braun
b) A. Simson drew goods €800 and €200 cash for private use

c) The balance of trade receivables G. Andrews account, €320, is considered
irrecoverable

d) Depreciation €2.500 is to be provided on Delivery Van

e) The allowance for receivables is to be increased by €400

2. The following transactions concern the business of Alfred Parsons, a sole trader,
during March Year 5.

a) George Williams owes Parsons €1.160 for goods sold to him. Williams is
declared bankrupt and Parsons receives €500 cash in full settlement of the debt

b) Parsons issued a cheque for €2.760. This is in respect of rent due as follows:
Business premises €1.720, private flat €1.040

c) Parsons takes goods from his business for his private use. The cost of goods
to the business is €560

d) A delivery van which appeared in Parsons’ Ledger at cost €10.000 and
Accumulated Depreciation €7.500 was sold by cheque €3.000

e) Parsons wrote of 10% Depreciation on Delivery Van which appeared in his
Ledger at cost €20.000 and provided for Depreciation €12.000 using the
reducing balance method.

Required:
Draw up the Journal entries to record the above transactions
Note: You should journalise the cash entries
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3. Prepare the Journal entries to record the following transactions in the books of A.
Dickson, a sole trader:

Note: You should journalise the cash entries.
a) Donald, a trade receivable, for the sum of €1.140 becomes bankrupt and a

dividend of 60 cent in the € is received from his estate in final settlement

b) Dickson takes goods out of the business for his own private use. The cost of
the goods was €450

c) Dickson purchased a new van for €30.600. He offered his old van in part ex
change and issued a cheque for €21.840 which included €240 for road tax.
The old Van had cost €25.000 and Accumulated Depreciation €15.000.

d) Dickson discovered from his bank statement that charges of €75 were
deducted from his account

e) The allowance for receivables was decreased by €300

4. John David, a sole trader, had the following transactions during May Year 3:

a) A new delivery van costing €23.800 was purchased. The above price included
€160 for road tax. David issued a cheque for €20.100 and offered to the seller
his old Delivery Van which had a book value cost €16.100 in part exchange.
Accumulated Depreciation was €10.000

b) J. David took goods from his warehouse and issued a cheque for his own
private use. The cost of goods €3.200, and the cheque €5.000

c) One of David’s receivables Simon Small owes €460. He was declared bankrupt
and he paid the sum of €150 in final settlement

d) David wrote off as irrecoverable an amount of €520 due from William Jones in
Year 2. He has now in Year 3 received the sum of €360 from Williams Jones
which he accepts in full settlement

Required:

Draw up the Journal entries in respect on the above transactions
(A Statement of Profit or Loss is not required)

Note: You should journalise the cash entries

5. Make the necessary journal entries to correct the following errors, which were
discovered in the books of G. Edwards:

a) A payment of salaries €890 was entered in the books as €980.
b) A purchase of goods for €730 was debited to Office Furniture Account in error.

c) The Purchases Day Book was undercast by €100 and the Sales Day Book
was undercast by the same amount. The wrong totals were transferred to the
General Ledger.

d) Asum of €210 paid for wages had been debited to Wages Account. It was
later discovered that the workmen concerned were employed in installing new
office fixtures.
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6. Make the necessary journal entries to correct the following errors which were

discovered in the books of T. Rumsay:

a) Asale of goods for €692 to F. David was entered in the Sales Day Book and

the Sales Ledger as €629.

b) T. Rumsay had taken goods from the business for personal use but no entry
was made in respect of this. The cost of the goods was €120.

c) Apayment of €580 to a trade payable D. Crown was posted twice in the

books.

d) A purchase of goods on credit from G. Samuel for €430 was posted to the

account of G. Samuelson in error.

e) A purchase of an office desk for €250 was wrongly entered in the Purchases

Account.

7. The following balances were extracted from the books of Christou on 31 August

2015:
€
Purchases 89.383
Sales 169.005
Wages and Salaries 50.460
General expenses 57.100
Sales returns 850
Purchases returns 680
Premises 115.000
Inventory at 1 September 2014 7.840
Discount allowed 600
Discount received 394
Sales ledger control 13.570
Purchases ledger control 9.380
Cash 186
Bank overdraft 15.000
Motor vehicle 9.000
Accumulated depreciation of motor vehicle 9.000
Capital 135.000
Required:

a) Prepare Christou’s Trial Balance at 31 August 2015 and enter the difference in

the Suspense Account
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b) Prepare journal entries to correct the following errors:

1.

6.
: Christou keeps control accounts

Note

Discount of €40, allowed to a credit customer, was correctly entered in the Sales
Ledger Control Account but was entered in the discount received column of the
cash book

The Sales Day Book total had been undercast by €300

A Purchases invoice for €190 had been entered in the Purchases Day Book as
€290

The General Expenses Account had been balanced incorrectly. The correct
balance was €51.890

A credit note of €200, issued to a trade receivable, was posted to the wrong side
of the Sales Ledger Control Account

No entry had been made in the books for cash sale of €105.

8. The following balances appeared in the books of David Smith on 30 June Year 1:

€
Trade Receivables 32.000
Cash 2.620
Motor Vehicle at cost 26.400
Purchases 186.560
Sales 392.010
Discount allowed 820
Discount Received 1.080
Inventory 25.050
Trade Payables 29.360
Bank (Dr) 27.310
Accumulated Depreciation of Motor Vehicle 18.200
Capital 264.000
Wages and Salaries 74.010
General Expenses 120.500
Returns Inwards 1.290
Returns Outwards 1.750
Premises 250.000

When the Trial Balance was prepared it did not agree. The difference was posted to
a Suspense Account before the final accounts were prepared.
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Required:

a) Calculate the balance of the Suspense Account clearly stating whether it is a
debit or a credit balance (Trial Balance is not required)

The following errors were subsequently discovered:
1. €280 discount, given by a supplier, was correctly entered in the supplier’s
account but enter in the Discount Allowed column of the Cash Book

2. A credit note for €840, issued to customer B. David had been posted to
the wrong side of his account

3. Apurchase invoice from V. Bird for €660 had been correctly entered in his
personal account in the Purchases ledger, but entered in the Purchases
Day books as €606

4. The Sales Day Book had been undercast by €37.974.
Required:

b) Prepare Journal entries to correct the errors 1 to 4 above

c) Prepare the Suspense Account

9. David Cook prepared a Trial Balance at 31 December Year 3 and established that
it did not balance. Afterwards, he found the following errors, which had caused
the difference:

1. A sale of €1.952 to Jim Bird had been posted correctly to the personal
Account but entered in error in the Sale Day Book €1.259

2. Apayment by David Cook of €118 for General Expenses had been credited
in the Bank Account, but the double entry had not been completed

3. David Cook had paid €10.400 by cheque for goods purchased for his
business but no entries had been made in his books

4. David Cook purchased a motor vehicle costing €25.600 for use in the
business, but his transaction had been posted to the motor vehicle expenses
account

Required:

a) Prepare Journal entries to correct the errors 1 to 4 above
b) Prepare Suspense Account
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10. From the following corrective entries show the effect in the net profit of M.

loannou
Dr Cr Effect on profit
€ S €
Motor vehicles — cost 3.400
Motor expenses 3.400
Bank 400
Sales 400
Suspense 400
Sales 400
Rent 700
Suspense 700
Overall effect on profit

11. The following corrective journal entries have been posted by Marcou, a
self-employed plumber:

1 Dr Suspense €4.000
Cr Rent €4.000
2 Dr Payables €2.500
Cr Suspense €2.500
3 Dr Loan interest €1.000
Cr Loan €1.000
4 Dr Suspense €650
Cr Sundry Income €650
5 Dr Suspense €6.000
Cr Cash €6.000
6 Dr Motor expense  €5.400
Cr Suspense €5.400
7 Dr Bank €100
Cr Receivables €100
8 Dr Cash €15.000
Cr Capital €15.000

Marcou’s draft profit figure prior to the posting of these journals is €355.000.

Required:

Prepare a statement to show the revised profit figure
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7 MNpoownikec ETaipeieg /
Partnerships

META TH MEAETH AYTOY TOY KEDPAAAIOY OA TNPETIEI NA EIZTE 2E OEZH:

o Na yvwpilete TIC OIAQPOPES OPPES ETTIXEIPHTEWV

e Na gényeite Tnv évvoia Twv lNpoowtmikwy ETaipgiwv

o Na yvwpileTe TIC TTPOVOIEC TOU OXETIKOU VOUOU Yia Tnv idpuon NpoowTTikNG
Eraipegiag

o Na urroAoyilere TOUS TOKOUS OQVEIWV KAl TOKOUS ATTOANWEWV aTTO
OUVETAIPOUS

o Na Karavoeite Kai va eTolualere Aoyapiaouous TPEXOULIEVOU KEQaAaiou, Kal
Aoyapiaopuoug amoAnwewv

e Na ouvraooere 1i¢ OIkovouikéG KaraoTaoeis Twv MNpoowimikwv
Eraipeiwv

7.1 Mop@ég Emixeipioswyv (Types of Business Organisations)

Emixeipnon cival KGBe oikovouikdg opyavioudg TTou ouvOudadel Kal XpNOIKOTTOIEI TOUG
OUVTEAEOTEG TNG TTAPAYWYNG YIa TNV TTAPAYWYH ayaBwyv Kal UTTNPECIWY JE OKOTTO TO
KEPDOG.

a) Atopikég Emixeipioeig (Sole Traders)
Aviikouv o¢ éva ATtopo Kal O IBIOKTATNG OUVEICPEPEI OAOKANPO TO KEQAAQIO.
Emopévwg, Ta kEPON A o1 {nUIEG aVIIKOUV ATTOKAEIOTIKA OTOV £TTIXEIpnuaTia. 'Exouv
cexwploTh  AoyioTIK uTtOoTaon (separate business entity) .. &exwplioTo
TPATTECIKO Aoyapiaouo.

B) MNpoowTrikég ETaupieg | Zuvetaipiopoi (Partnerships)
AvAkouv og OUO N TrepIoooTepa GTopa. OI CUVETQIPOI CUVEICPEPOUV OAO TO
Ke@AAalio. Ta kKEPON A ol {NUIEG PolpalovTal OTOUG CUVETAIPOUG WE TNV avaAoyia
TTou €xouv oup@wvhoel.  ‘Exouv EexwploT AoyioTikr) uttdoTaon (separate
business entity), .x. EexwpioToi TpaTTECIKOI AOYOPIAGHOI.

Y) Metoxikég Etaipeieg (Limited Companies)

Aviikouv oe dU0 | TrepIocOTEPA dTopaA. Or 1IOI0KTATEG/UETOXOI CUVEICPEPOUV TO
KEQAAalo. O1 10I0KTATEG €XOUV TTEPIOPICHEVN €UBUVN (Oev £XOUV TTPOCWTTIK
€uBUvVN) yia Tuxov ¢nuiEc/uttoxpewoelg TnG etaipeiag (limited liability). H etaipeia
cival §eXwPIOTO VOMUIKO TTPOOWTTO Kal UTTOPEi va KivnOei, aAAd kal va OexOei
VOUIKG aywyry oTo Ovoud TnG Kal OXI TTPOCWTTIKA OTO OVOUa TWV HETOXWV.
YTdapxel dlaXwpIoCPOG PETALU 1810KTNOIag Kal dieubuvong.  H 1dioktnoia 1ng
ETAIPEIAG AVNKEI OTOUG JETOXOUG, vy N d1EUBuUvon oTo AIOIKNTIKO ZUuuBoUAio.
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7.2 NpoowTikég ETaipieg | Zuvetaipiopoi (Partnerships)

7.2.1 KaraoTaTtikd TTpoowTTiKAG eTaipeiag (Partnership deed or agreement)
Katd tnv idpuon TPOOWTIIKAG £TAIPEIOG OUVTACOETAI OUVABWGS KATAOTATIKO OTO
oTToi0 TrEPIAQUBAvVOVTal O OPOI Kal O avayKaieg AETTTOPEPEIES yia TN AgiIToupyia TnG.
MeTagu GAAWV avagEpovTal:

v

v

v

v

v

To ke@dAaio Tou 6a cuveIoPEPEI O KABE OUVETAIPOG
(The Capital to be contributed by each partner)
H avaAoyia pepiopoU TwV KEPSOZNUIWYV
(The ratio in which profits or losses are to be shared)
O TOKOG TWV KEPAAAiWV TWV CUVETAIPWY, OV UTTAPXEI
(The rate of interest, if any, to be allowed on capital)
O T16KOG TWV ATTOARWYEWYV TWV CUVETAIPWY, AV UTTAPXEI
(The rate of interest, if any, to be charged on drawings of each partner)
O1 p1oBoi Twv cuveTtaipwy (Salaries to be paid to partners)

& TTEPITITWON TTOU SEV CUVTACOETAI KATAOTATIKO

ATTO

VOMIKNG atmroywng Oev €ival atmapaitntn n ouvragl Tou yia Tnv idpuon

TTPOOWTTIKAG  ETAIPEING. 2€ TIEPITTTWON TIOU 0O&v  OUVTACOETAl  KATOOTATIKO
epapuolovTal ol o KATw TTPOvoles Tou vouou (Partnership Act 1890):

v
v

v
v

Ta k€pdn Kai o1 {NUIES polpdlovTal JETAEU TwV CUVETAiIpWY £Eioou

Av évag OuvETaIPOG Xopnynoel davelo oTnv etaipeia, dikaiouTal va Traipvel 5%
TOKO

Kavévag ouvéTaipog dev PTTOPET va DIEKDIKNOEI TOKO TTAVW OTO KEPAAQIO TOU
Kavévag ouvétaipog Oev ptTopei va OIekdIKAOEl PIOBO yia UTTNPECIEG TTOU
TTPOCPEPE OTNV ETAIPEIQ

Kavévag ouvétaipog dev Ba xpelaoTei va TTANPWOEl TOKO YIa TIG ATTOAAWEIG TOU.
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7.2.2 To Ke@AAQI0 Kal Ol TTPOCWITIKOiI AOyapIaouoi TWV ZUVETAipWY
(The Partners’ Capital Accounts)

210 BIBAIa TwV TTPOCWTTIKWY ETAIPEIYV AVOIYOVTal YIa TOV KABE cuvETaIpo EEXWPIOTA
Ol TTI0 KATW TTPOCWTTIKOI AOyapIaCUOi:

e XT100epdg Aoyapiaopog Kepalaiou (Capital Account)

2€ aQuUTO KATOXWPEITAI TO KEPAAQIO TTOU CUVEICQPEPEI O KABE OuVETAIPOG, TO
oTToio dev gival KAt avaykn 1o idlo. To uttéAoITTo autoUu Tou Aoyaplaouou
TTapapével oTaBepd KaBe xpdvo, autdveTal ydvo PE TO ETITTPOCBETO KEPAAQIO.

e Tpexoupevog Aoyapiaocpog Kepalaiou (Current Account)

To uttéAoITTo autoU Tou Aoyapiaouou peraBdAAsrar kaBe xpovo, augaveral
av UTTApYXouV KEPON KOl MEIWVETAI Qv UTTAPXOUV CNMIEG. ZTOV TPEXOUUEVO
Aoyapiaoud ueTapépovTal Ta TTood TTou €TTNPEAlouv To KEQAAAIO (EKTOG TO
EMTTPOOOETO KEPAAQIO), OTTWG €ival ouvrRBWG:

o TO PePIdIo atrd To KaBapPO KEPDOG A CnuI
Ol ATOMIKEG ATTOANYEIG
0 TOKOG TWV ATTOANYEWV
0 TOKOG TOU KEPaAaiou
ol MI0B0i Twv CuvETaipWY

O O O O

7.2.3 O Aoyapiaopég Katavopnn Kepdolnuiwyv
(Profit and Loss Appropriation Account)

Mo kd&rw Tapouacialovtal Kal €megnyouvtal Ye Trapadeiyuata OAol oI OXETIKOI
Aoyapiaopuoi Tou agopouv Tnv Katavoury Kepdolnuiwyv n OTToia atroTEAEI OUCIOOTIKA
emékraon NG Kardotaong ATOTEAEOPATWY, OTTWG TNV EidANE OTIC ATOMIKES
emXeIPNoelG.  ATToTeAEl PEPOG Twv OIKOVOUIKWY KaTaoTAoEWV TwV TTPOCWTTIKWV
ETAIPEIWV.

a) Aoyaplaocpog ATroAqpewyv (Drawings Account)
MNa Tov KGBe cuvETaIPO avoiyeTal Kal £vag Aoyapiaoudg aTONIKWY OTTOARWEWY

Dr Partners’ Drawings A/cs X
Cr Bank/Purchases A/c X

To uttdAoITTO TOU AOYQPIOOUOU ATTOANWEWV HETAPEPETAI OTO TEAOG TNG AOYIOTIKAG
TTEPIGOOU OTOV AVTIOTOIXO TPEXOUMEVO AoyapIaouo KEQaAaiou.

Dr Partners’ Current A/cs X
Cr Partners’ Drawings A/cs X
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B) Aoyapiaocpudg Toékol KepaAaiwv (Interest on Capital Accounts)

O1 ouvéTaipol £xouv TO OIKAIWPA VO CUPQWVHOOUV PETAEU TOUG OTTWG UTTOAOYiIouv
TOKO TTAVW OTa KEPAAaIG Toug. OT1av Ta Ke@AAaia TTou €I0€@Epav ival ioa PeTagu
TOUG KAl N KATAVOUR Twv KEPOOLNMIWV YiVETAI £Ei00U, OEV UTTAPXEI OUCIAOTIKOG AdYOoS
UTTOAOYIOHOU TETOIOU TOKOU, YIaTi TO OUVOAIKO TTo0O TTou Ba dikalouTtal 0 KaBévag Ba
givail 1o id10, €ite uTTOAOYICETAI €iTE OEV UTTOAOYICETAN TOKOG. TO id10 cupBaivel Kal oTav
Ta KEQAAQIQ gival Jev Avioa, aAAG N KATavourn Twv KEPOOLNUIWY YiveTal avaloya Pe
Ta KEQAAQIa TWV ouveTaipwy. OTtav duwg Ta KEQAAAIQ €ival Avioa KAl N KATAVOUn
TWV KEPOOZNUIWYV YiveTal yia TTapddelyua eioou, TOTE €ival 1o dikalo va yiveTal
UTTOAOYIONOG TOKOU.  X€ QUTH TNV TIEPITITWON O OUVETAIPOG ME TO MEYAAUTEPO
KEQAAQIO €ival QUOIKO va aTraiTiiogl TOV UTTOAOYIONO TETOIOU TOKOU, yiaTi €101 Ba
wQ@eAeiTal TTEPICOOTEPO.

Mapadsiypa:

2€ MO TTPOCWTTIKA ETTIXEIiPNON o1 cuvETaipol A kal B eioépepav kepahaio €45.000 kai
€30.000 avrioToixa kai poipdgovtal Ta KEPON Kal TIG (NMIES €giocou. To kaBapd KEPDOG
yla 10 €10¢ €ivar €27.000. Na utroloyioTei 10 pepidio TTou Ba TTApel O KAOE
OUVETAIPOG, AV

a) O¢ev uttoloyieTal TOKOG TTAVW OTA KEQAAQIQ, Kal

B) utroAoyiCeTal TOKOG TTAVW OTa KEQAAaIa TTPog 8%.

Auon:
A B 20voAo
€ € €
a) Mepidio Képdoug 13.500 13.500 27.000
B) Tékog keaAaiou 3.600 2.400 6.000
Mepidio kEpdoug aTTd
TO UTTOAOITTO 10.500 10.500 21.000
ZUvoAo 14.100 12.900 27.000

Mapatnpeital 611 oTNV TTPWTN TTEPITITWON 0 A Kal 0 B 8a mépouv atd €13.500, evw
oTtn 6euTepn o0 A Ba Trapel €14.100 ka1 0 B €12.900. O A emmopévwg, €XEI CUPPEPOV
Va ATTaITAOEI TOV UTTOAOYIOHO TOKOU.

Me TOV TOKO TWV KEPAAQiWV, O OTTOI0G UTTOAOYICeTal OTO TEAOG TNG AOYIOTIKNAG
TTEPIODOU KAl PETA TNV £CAKPIBwon Tou KaBAPoU KEPDOUG TNG ETAIPEIAG, XPEWVETAI O
Aoyaplaopdg «Tokol Kepalaiwv Twv Zuvetaipwv» (Interest on Partners' Capital
Accounts) Kal TTIOTWVOVTAI Ol AVTIOTOIXOI TPEXOUPEVOI AOYOPIOCOI.

Dr Interest on Capital A/cs
Cr Partners’ Current A/cs

O Aoyaplaopédg «Tokor Kepalaiwv Twyv Zuvetaipwvy, atroTeAei Eva €idog e€66ou yia
TNV €TAIPEIQ KAl METAPEPETAI OTO TEAOG TNG AOYIOTIKNG TTEPIOdOU OTOV «/A\oyaplaoud
Katavoung Kepdolnuiwvy (Appropriation Account).

Dr  Profit or Loss Ledger A/c (Appropriation Section)
Cr  Interest on Capital A/cs
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Y) Aoyapiaocpudg Toékol ATroAnyewy (Interest on Drawings Account)

O1rwg ouvnBileTal va uttoAoyideTal TOKOG TTAVW OTA KEQAAQIA TWV CUVETAIpWYV, £TOI
MTTOPEI va uTToAoyideTal Kal TOKOG TTAVW OTIG ATTOANWEIS TOuG. AUTO YivETaI yia va
EMTTOdIOEI TOUG OUVETQIPOUG VO KAVOUV atTroAnyelg atrd tnv etaipeia. O T1OKOG
utToAoyieTal atTd TNV NUEPOUNVIA TwV ATTOANWEWV PEXPI TO TEAOG TNG AOYIOTIKAG
TTEPIODOVU.

2€ avTiBeon PE TOUG TOKOUG TWV KEQAAQiwV, O TOKOI TWV ATTOAQYEWV ATTOTEAOUV
éva €ido¢ eoo6dou yia Tnv taipgia. Me 10 TToOO TOU TOKOU TTOU UTTOAOYICETAI TTAVW
OTIG OTTOAAWEIG XPEWVOVTAl Ol AVTIOTOIXOl Ol TPEXOUUEVOI AOyapIiaouoi Twv
OUVETAIPWY Kal TTIOTWVETAI O Aoyapiacuog «TOKol ATTOAAWEWY TWV ZUVETAIpWV»
(Interest on Partners' Drawings Account).

Dr Partners’ Current A/cs
Cr Interest on Drawings A/cs

O Noyaplaopog «TOkol ATTOANWEWY TWV ZUVETAIpWV», atToTEAEN £va €idog eaddou yia
TNV €TAIPEIQ KAl METAPEPETAI OTO TEAOG TNG AOYIOTIKNG TTEPIOdOU OTOV «/Aoyapliaoud
Katavoung Kepdolnuiwv» (Appropriation Section of Statement of Profit or Loss)

Dr Interest on Drawings A/cs
Cr Profit or Loss Ledger A/c (Appropriation Section)

Example:

Suppose that A and B have decided to charge interest on drawings at 5% per
annum, and that their year-end was 31 December. The following drawings were
made:

A’s Drawings Interest
€ € €
1 January 100 100 x 5% x 12 months = 5
1 March 240 240 x 5% x 10 months = 10
1 May 120 120 x 5% x 8 months = 4
1 July 240 240 x 5% x 6 months = 6
1 October 80 80 x 5% x 3 months = 1
Interest charged to A = 26
B’s Drawings Interest
€ € €
1 January 60 60 x 5% x 12 months = 3
1 August 480 480 x 5% x 5 months = 10
1 December 240 240 x 5% x 1 months = 1
Interest charged to B = 14
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0) Aoyapiaocpog MioBoi Zuvetaipwyv (Partners’ Salaries Account)

Eivar duvatd va oupewvnBei o1l évag 1 TTEPIOCCOTEPOI CUVETAIPOI Ol OTTOIOI
TTPOCPEPOUV OTNV ETAIPEIQ TTIPOCWTTIKI EPYATIA ] TIG YVWOEIG TOUG, Ba dikalouvTal va
TTaipvouv pia apolfr) utrd popen wiocbou (Salary).

Me Toug pIOBOUG TWV CUVETAIPWY XPEWVETAI O Aoyaplaopog «MioBoi ZuveTaipwyy Kal
TNIOTWVETAI TO TAPEIO, av o1 PIoBoi TTAnpwOouv katd Tn OIdpKeEIa Tou €Toug, R
TTIOTWVOVTAI Ol AVTIOTOIXOI ] Ol TPEXOUMEVOI TWV CUVETAIpWY, OE TTEPITITWON TTOU Ol
M1o6oi o@eilovTal.

Dr Partners’ Salaries A/c
Cr Bank (if salary was paid) OR
Partners’ Current A/cs (if salary was due)

O Aoyapiaouog «MioBoi Twv ZuveTaipwyvy, aTToTeAE éva €id0g ££OBOU yIa TNV ETAIPEIQ
KAl JETAQEPETAI OTO TEAOG TNG AOYIOTIKNG TTEPIGOOU oTov «Aoyapiaopd Katavoung
Kepdolnuiwvy» (Appropriation Section of the Statement of Profit or Loss).

Dr  Profit & Loss Ledger A/c (Appropriation Section)
Cr  Partners’ Salaries A/cs (both salaries paid and due)

€) Noyaplaopudg Aaveiou atré Zuvétaipo (Partner's Loan Account)

‘Evag N Kal TTEPICCOTEPOI GUVETAIPOI €ival SUVATOV va XOpnyrnoouv TTPOG TNV £TalpEia
ddvelo yia To oTToio dIKalouvTal va Traipvouv Téko. Ta ddvela auTd cival aveedptnta
ammd Ta KEPAAQIA TTOU EI0QPEPOUV Ol CUVETAIPOI Kal yI' autd Tov AOGYO avoiyovral
gexwploToi Aoyapiaopoi daveiwyv, O0TTwg TT.X. «Aoyaplaopog Aaveiou atmdé Tov By (B
Loan Account).

Dr Bank
Cr B Loan Alc

Ta ddvela autd atroTeAOUV UTTOXPEWOEIS VIO TNV ETAIPEIO Kal gu@avifovial oTnv
Kardotaon XpnuartoolkovouikAg Ofong kdatw atrd tov TiTAo «MakpoTrpdBeoueg
Ymoxpewoeig» (Non-Current Liabilities).

oT1) Aoyapilaocuog Tokol Aaveiwv atrd ZuvéTaipoug

(Interest on Partners' Loan Account)
O1wg avaépbnke 1o TTAVW Ol CUVETAIPOI TTOU XOpnyouv OAveEIO OTNV E€TAIPEIa
dIkalouvTal éva TToo0 yia TOKoug. Me Toug TOKOUG auTOUG XPEWVETAI O AOYyapIaouOg
«Tékol Aaveiwv atmd ZUuVETAIPOUG» Kal TTICTWVOVTAI O AVTIOTOIXOI I Ol TPEXOUUEVOI
TWV OUVETAIpWV.
Dr Interest on partners loan A/c
Cr Partners Current A/cs

O1 16ko1 daveiwv aTrd TOUG CUVETAIPOUG aTToTEAOUV £va €§000 yia TNV £TAIPEia, OTTWG
gival Ta GAAa cuvnBiopéva €¢oda (evoikia, pioBoi utTTaAAAwy, TéKoI daveiwv atmod
TpiToug, Odlapnuicelc KAL), Kai yI' autd MeTagépovral otnv  Kardotaon
AmroteAeopatwy (Statement of Profit or Loss), ka1 6x1 otov «Aoyapliaocuoé
Karavoung Kepdolnuiwv» (Appropriation Section of Statement of Profit or
Loss)

Dr Profit & Loss Ledger A/c (Not Appropriation Section)
Cr Interest on partners’ Loan A/cs
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7.2.4 Oikovopikég KataoTdoelg — Financial Statements

O1 OikovouIkéG KaTtaoTAOEIG TTIPOCWTTIKNAG ETAIPEIAG OUVTACOOVTAI E TOV idI0 OXEDOOV

TPOTTO TTOU ouvTtdcoovTal Kal oI OIKovouIKEG KaTtaoTAOEIS ATOMIKNAG ETTIXEIPNONG, ME

TN dlopopd 611 0 Aoyaplaouog «Katdotaon AtroteAcopdaTwyy (Statement of Profit or

Loss) diaipeital o duo uépn:

a) TO TTPWTO PEPOG, aTrd TO OTToi0 e€aKkpIBwveTal TO KABapd KEPOOG | n Kabapn
{nua (net profit or loss).

B) TO deUTEPO PEPOG, TO OTTOIO ATTOTEAEI OUCIACTIKA ETTEKTOCT TOU TTPWTOU PEPOUG
Kal ovoudcletar  «Aoyapiacpog  Katavoung Kepdolnuiwv»  (Appropriation
Section). Ze autd @aiveTal TTWG YIVETAI N KATAVOUR TwWV KEPOOLNMIWY OTOUG
OUVETAIPOUG.

21ov Aoyapiacud «Karavoun Kepdolnuiwv» PeTagEpeTal To KaBapd kEPDOG 1 {nuid
NG AoyIoTIKAG TTEPIGOOU. MeTagépovTal €1miong OAol oI Aoyaplaopoi €06dwv Kali
e€O0WV TTOU €XOUV AUEON OXEOn ME TOUG OUVETAIPOUG (TOKOI KEPAAdiwv, TOKOI
ATTOAAYEWYV, MIOBOI OUVETAIPWYV), EKTOG ATTO TOUG TOKOUG Twv OAVEIWV TOUG, TTOU
€xouv noén empapuvel TO TTPWTO PEPOG, OTTOTE TTPOKUTITEI TO KEPOOG TNG ETAIPEING.

Example:

A and B began to trade in partnership, on 1 Jan 2016, under the name "A and B
Traders", contributing in cash as capital €48.000 and €32.000 respectively.

The partnership agreement provided for the following:
1) To share profits and losses equally
2) To allow interest on capital at 5% per annum

3) To charge interest on drawings at 5% on the year end balances of drawings
accounts

4) B should be credited with a salary of €12.000 per annum

Additional information:
v Partners' drawings during the year were €6.000 for A and €8.000 for B
v The share of net profit of each partner for the year was €9.200
v Net Profit for the year is €33.700

Required:

Show the:
a) Appropriation section of the Statement of Profit or Loss
b) Partners’ Capital A/cs and the partners' Current A/cs

c) Statement of Financial Position extract of the partnership as at 31 December
2016
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a)
A&B
Statement of Profit or Loss (Appropriation) for the year ended 31 Dec. 2016
€ € €
Net Profit 33.700
Interest on Drawings:
A 300
B 400 700
34.400
Less:
Interest on Capitals
A 2400
B 1600 | 4.000
Partner’s salary -B 12.000 | (16.000)
18.400
Share of Profits:
A (72 x 18.400) 9.200
B (2 x 18.400) 9.200 18.400
b)
Partners' Capital Accounts
A B A B
2016 € € 2016 € €
Dec.31 | Balance c/d | 48.000 | 32.000 | Jan. 1 | Cash 48.000 | 32.000
2017
Jan.1 | Balance b/d | 48.000 | 32.000
Partners' Current Accounts
A B A B
2016 € € 2016 € €
Dec.31 | Drawings 6.000 | 8.000 | Dec.31 | Interest on
Interest on Capital 2.400 1.600
31 | drawings 300 400 31| Salary | - 12.000
31 | Balance c/d | 5.300 | 14.400 31 | Share of
profit 9.200 9.200
11.600 | 22.800 11.600 | 22.800
2017
Jan.1 Balances b/d 5.300 14.400
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c)

A&B

Statement of Financial Position (extract) as at 31 Dec. 2016
€ € €

Non — Current Assets
Current Assets
Total Assets
Capital Accounts A 48.000

B 32.000 80.000
Current Accounts A 5.300

B 14.400 19.700

Non-Current Liabilities

Current Liabilities

Total Capital and Liabilities
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7.2.5 Fully worked example:

Costas and Maria are in partnership. They share profits in the ratio: Costas three-
fifths and Maria two-fifths. The following trial balance was extracted as at 31 March
2015:

Trial Balance as at 31 March 2015

Dr Cr
€ €

Equipment at cost 26.000
Motor vehicles at cost 36.800
Accumulated depreciation at April 1 2014

Equipment 7.800

Motor vehicles 14.720
Inventory at April 1 2014 99.880
Trade Receivables 83.840
Trade Payables 65.100
Cash at bank 2.460
Cash in hand 560
Sales 361.480
Purchases 256.520
Salaries 45.668
Office expenses 1.480
Motor expenses 2.252
Heating and lighting 2.000
Current accounts at April 1 2014

Costas 5.516

Maria 4.844
Capital accounts:

Costas 86.000

Maria 50.000
Drawings:

Costas 16.000

Maria 22.000

595.460 595.460

A set of Financial Statements for the year ended 31 March 2015 for the partnership
are shown below after taking into consideration the following notes:

a) Inventory at 31 March 2015 was valued at €109.360

b) Office expenses owing €440

c) Provision for depreciation: motor vehicles 20% of cost, equipment 10% of cost
d) Charge interest on capital at 6%

e) Charge interest on drawings: Costas €628, Maria €892

f) Charge €15.000 for salary for Maria

~— N N N
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Costas and Maria
Statement of Profit or Loss for the year ended 31 March 2015

€ € €
Sales 361.480
Cost of Sales:
Opening Inventory 99.880
Add Purchases 256.520
356.400
Less Closing Inventory 109.360 | 247.040
Gross profit 114.440
Less Expenses
Salaries 45.668
Heating and lighting 2.000
Office expenses (1.480 + 440) 1.920
Motor expenses 2.252
Depreciation: Motor vehicles 7.360
Equipment 2.600 9.960 61.800
Net profit before of Appropriation 52.640
Add Interest on drawings: Costas 628
Maria 892 1.520
54.160
Less Interest on capital: Costas 5.160
Maria 3.000 8.160
46.000
Less Salary: Maria 15.000
Net Profit after Appropriation 31.000
Share of Profit: Costas (3/5 x 31.000) 18.600
Maria (2/5 x 31.000) 12.400 31.000
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Costas and Maria

Statement of Financial Position as at 31 March 2015

Cost Total NBV
Non — Current Assets Depreciation
Equipment € € €
Motor vehicles 26.000 10.400 15.600
36.800 22.080 14.720
62.800 32.480 30.320
Current Assets
Inventory 109.360
Trade Receivables 83.840
Bank 2.460
Cash 560 | 196.220
Total Assets 226.540
Capital accounts Costas Maria Total
Balance 86.000 50.000 | 136.000
Current Accounts 12.648 12.352 25.000
161.000
Current Liabilities
Trade Payables 65.100
Expenses owing 440 65.540
Total Capital and Liabilities 226.540
Partners' Current Accounts
Costas | Maria Costas | Maria
2016 € € 2016 €
Jan 1 Balance b/d 5.516 4.844
Dec 31 | Drawings 16.000 | 22.000 | Dec 31 | Interest on
31 | Interest on capital 5.160 3.000
drawings 628 892 31 | Salary ---- | 12.000
31 | Balance c/d | 12.648 | 12.400 31 Share of profit | 18.600 | 12.400
29.276 | 32.292 29.276 | 32.244
2017
Jan 1 Balances b/d 12.648 | 12.400
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7 AZKHZEIZ KE®DAAAIOY

REVIEW QUESTIONS

1. Stead and Jackson are partners in a retail business in which they share profits and
losses equally. The balance on the partners’ capital and current accounts at the
year-end 31December 2014 were as follows:

Capital Alcs Current Alcs
€ €
Stead 24.000 2.300 Cr
Jackson 16.000 3.500 Cr

During the year, Stead had drawings amounting to €15.000 and Jackson €19.000.
Jackson was to receive salary of €5.000, for extra duties undertaken. The net
profit of the partnership, before taking any of the above into account, was €45.000.

Required:

a) Draw up the Statement of Profit or Loss (appropriation section) for the
partnership for the year ended 31 December 2015
b) Show the partner’s capital and current accounts.

2. On 31 December Year 2 the personal accounts of M Martin and P Preston, who
were in partnership sharing profits and losses in the proportion 3:2 respectively,
were as follows:

M Martin P Preston
€ €
Capital Accounts 42.000 42.000
Current Accounts 3.600 (credit) 2.200 (debit)
Drawings Accounts 8.400 7.600
Loan Account 13.000 -

The partnership agreement provided that the partners are entitled to interest on
their capitals at 5% per annum and interest on loan at 6% for a full year. The
partners are also charged with interest on drawings at 4% on the year end
balances of their drawings account. Partner P Preston is entitled to a salary of
€14.000 per annum.

Required:

Prepare the partners’ current accounts in columnar form on 31 December Year 3
taking into account that the net profit after above adjustments was €25.500
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3. Bill and Ben were partners sharing profits and losses equally but with fixed capital
accounts of €60.000 and €75.000 respectively, on which interest at 8% p.a was
allowed.

Their net profit for the next six (6) months to 31 December Year 2 amounted to
€32.344.

Interest at 6% per annum was charged on their drawings which were:

Bill Ben

€ €
31 July 600 1.000
31 August 1.000 1.400
30 September 1.000 1.000
31 October 1.200 1.200
30 November 2.000 800
31 December 800 1.400

Required:

a) A calculation of the interest on drawings

b) The Statement of Profit or Loss (Appropriation section) for the six months to 31
December Year 2

c) The Partners’ Current Accounts

d) The Partners’ Capital Accounts

4. Wain, Brown and Cairns own a garage, and the partners share profits and losses
in the ratio of Wain 50%, Brown 30% and Cairns 20%. Their financial year end is
31 March 2015 and the following details were extracted from their books on that
date:

Wain Brown Cairns
€ € €
Capital a/c balances 1 April 2014 30.000 50.000 70.000
Current a/c balances 1 April 2014 2.400 Cr 3.100 Cr 5.700 Cr
Partnership salaries 10.000 8.000 -
Drawings 12.000 15.050 14.980

The net profit for the year ended 31 March 2015 amounted to €60.000 before
taking any of the above into account.

Required:

a) Prepare the Statement of Profit or Loss (appropriation section) for the
partnership for the year ended 31 March 2015
b) Draw up the partners’ capital and current accounts.
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5. Simpson and Young are in partnership, sharing profits and losses in the ratio 3:2.
Simpson was entitled of a salary of €5.000 and interest on capital accounts at the
rate of 10%. At the close of business on 30 June 2015 the following trial balance
was extracted from their books:

Dr Cr
€ €
Buildings 28.000
Motor Vans (cost €16.000) 11.000
Office Equipment (cost €8.400) 5.600
Inventory 1 July 2014 18.000
Purchases 184.980
Sales 254.520
Wages and Salaries 32.700
Rent, rates and insurance 3.350
Electricity 980
Stationery and Printing 420
Motor Expenses 3.480
General Office Expenses 1.700
Trade Receivables — Trade Payables 28.000 15.200
Capital A/cs: Simpson 50.000
Young 20.000
Drawings:  Simpson 10.000
Young 5.000
Current A/cs: Simpson 640
Young 300
Bank 7.450
340.600 340.600

Notes:

1. In the amount of Wages and Salaries, as shown above, an amount of €2.700,
which was paid to Simpson, was included in error.

2. Rates prepaid €250 at 30 June 2015
3. General Office Expenses due €100 at 30 June 2015

4. Provision for depreciation was as follows: motor van at 20% per annum on
cost, office equipment at 10% using the reducing balance method

5. Inventory at 30 June 2015 was valued at €19.000
Required:

Prepare the Statement of Profit or Loss for the year ended 30 June 2015 and a
Statement of Financial Position as at that date.
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6. Michael and Morgan are partners in a retail business. The partnership deed
states that:

(i) Michael is to receive a salary €30.000 per annum
(i) Remaining profits or losses are to be shared in the ratio 2:3

On 30 September 2015, after the trading account had been prepared, the following
balances were extracted from the partnership’s books:

€

Capital A/cs:  Michael 50.000

Morgan 40.000
Current A/cs:  Michael 1.500 Dr

Morgan 2.000 Cr
Drawings: Michael 9.650

Morgan 8.200
Shop Fittings 76.000
Accumulated Depreciation: Shop Fittings 28.000
Gross Profit 385.000
Administration Expenses 6.790
Advertising 7.375
Discount Received 15.000
Rent and Rates 12.000
Wages and Salaries 135.000

The following additional information is available at 30 September 2015:
o Staff salaries of €5.000 were outstanding

e Depreciation on shop fittings to be charged at the rate of 25% per annum
using the reducing balance method

e On 1 January 2015 a payment of €6.000 was made for rates for the year
ending 31 December 2015

e No entry has been made in the books for advertising charges of €125
which Michael had paid from his private funds.

Required:
a) Prepare the Statement of Profit or Loss for the year ended 30 September
2015.

b) Prepare the partners current accounts as appeared in the ledger.

c) Prepare a Statement of Financial Position (extract) for the partnership as at 30
September 2015, showing the partners’ capital and current accounts.
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7. A Andreou and M Michael are in partnership sharing profits and losses equally.
The following is the Trial Balance as at 30 June 2016:

3 €
Buildings (cost €380.000) 200.000
Fixtures at cost 44.000
Accumulated Depreciation of Fixtures 13.200
Trade Receivables 64.972
Trade Payables 44.600
Cash at Bank 2.808
Inventory 30 June 2015 167.916
Purchases 341.664
Sales 494.663
Carriage outwards 5.152
Discount allowed 360
Loan Interest D. Demetriou 16.000
Office Expenses 9.664
Salaries and Wages 75.668
Irrecoverable Debts 2.012
Allowances for Receivables 1.600
Loan from D. Demetriou 160.000
Capital Accounts: A Andreou 140.000
M Michael 118.000
Current Accounts: A Andreou 5.224
M Michael 1.129
Drawings Accounts: A Andreou 25.600
M Michael 22.600
978.416 978.416
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Notes:

Inventory 30 June 2016 €225.360

Expenses to be accrued: Office expenses €384, Wages €800
Depreciate Fixtures 10% on reducing balance, Buildings €4.000
Reduce provision for irrecoverable debts to 1.280

Partnership salary €3.200 to A Andreou not yet entered

Interest on Drawings: A Andreou €720, M Michael €480
Interest on capital account balances at 10%.

NOo gk owdh =

Required:

a) The Statement of Profit or Loss for the year ended 30 June 2016.
b) The Statement of Financial Position as at 30 June 2016.

8. The following is the Trial Balance of the partnership of Arnold and Ball at 30 June

Year 8:
Dr (€) Cr (€)
Capital: Arnold 200.000
Ball 50.000
Current A/c: Arnold 5.200
Ball 8.000
Drawings: Arnold 62.000
Ball 58.000
Inventory 1 July Year 7 84.300
Sales 514.000
Purchases 248.400
Fixtures and Fittings at cost 120.000
Accumulated Depreciation of Fixtures and Fittings 1 July Year 7 48.000
Returns Inwards — Returns Outwards 3.640 4.720
Rent 20.000
Rates 9.200
Trade Receivables — Trade Payables 80.600 30.000
Insurance 5.000
Heating and Lighting 8.080
Discount Allowed and Received 4.200 6.400
Carriage Inwards 3.800
Wages 72.000
General Expenses 36.240
Bank 40.460
861.120 861.120
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Additional information at 30 June Year 8:

1.

Inventory at 30 June Year 8 valued at cost €100.400

2. Depreciation to be provided on Fixtures and Fittings at 10% by the reducing
balance method
3. At 30 June Year 8, Accrued Heating and lighting €800, Prepaid Rates €600 and
Insurance €200
4. In March Year 8, a private holiday taken by Arnold costing €3.000 was paid from
the partnership bank account and charge to General Expenses
5. The partnership agreement provided that:
i. Interest at the rate of 10% per annum is to be allowed on partners’ capital
account balances
i. Salaries are to be credited:
Arnold €20.000
Ball €30.000
iii. Interest on Drawings 5% on the year end balances of drawings accounts
iv.  Profits and losses are to be shared equally.
Required:

Prepare, showing your workings:

a) The Statement of Profit or Loss for the year ended 30 June Year 8

b) The Partners’ Current Accounts, in columnar form, for the year ended 30 June

Year 8

¢) The Statement of Financial Position at 30 June Year 8

197



PARTNERSHIPS

198



BIBAIOITPA®IA

Accounting — Study Manual for Exams from 1 January — 31 July 2016, The
Institute of Chartered Accountants in England and Whales, Ninth edition
2015.

Cambridge International As and A Level Accounting, Harold Randall, David
Hopkins, Cambridge University Press, 2012.

Student Book Edexcel IGCSE Accounting, Sheila Robinson with Frank Wood,
Pearson Education Limited, 2010.

LCCl Passport to Success Level 1+2 Book-keeping, International
Qualifications from EDI, 2012.

Global training ACCA Paper F3 Financial Accounting July —December 2015,
University of Nicosia

NoyioTikil A’ kai AoyioTikr) B’ Aukegiou

YTtroupyeio MNaideiag kai MoAimopou Kotrpou, Ytnpeoia Avarmtuéng
Mpoypappdtwyv Kotrpou, 2010

199



NAPAPTHMA 1

INTERNATIONAL ACCOUNTING STANDARDS TERMINOLOGY*

IAS terminology

Previously used UK terminology

Financial Statements

Final accounts

Income Statement

Trading and profit & loss account

Revenue

Sales

Cost of sales

Cost of goods sold

Profit for the year

Net profit

Statement of financial position

Balance sheet

Non-current assets

Fixed assets

Inventory Stock
Trade receivables Debtors
Trade payables Creditors

Non-current liabilities

Long -Term liabilities

Capital or equity

capital

*the above covers only a part of the changes used in the syllabus of this book
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2YNTOMH AITAO-EAAHNIKH OPOAOTIA

NMAPAPTHMA 2

A

accounting equation

AoyioTikn e€iowaon

accounting standard

AOyIOTIKO NPOTUMNO

account

Aoyaplacpog

accruals

OQEINEG

accrued expenses

o@eINOpeva €€0da / dedouleupeva £€oda

acid test ratio

O€iKTNC AUEONC PEUOTOTNTAC

adjustment avanpoaoappoyr, d10pbwon
add NPooBETW
advertisements dlapnpioeig

advance expenses

£€00a nponAnpwuéva

administration expenses

€€oda 010iknong

assets

EVEPYNTIKO, MEPIOUCIAKO OTOIXEIO

audited accounts

eAeyuEVOI Aoyapiaopoi

auditors ENEYKTEC
B
balance unoAoino

balance brought down

unodAoINo €I VEO

balance brought forward

unoAoino anod PeTapopa

balance carried down

UnoAoINo Npog Eiocwon

balance carried forward

unoAoino og PeTagopa

bank

Tpanela

bank charges

Tpanelika £€oda / dikaiwpaTa

bank overdraft

napatpapnyua Tpanelag

book-keeping entry

AOYIOTIKR) €yypa®n

book-keeping system

ouoTnHa TAPNONG AoyIoTIKWV BIBAIWY

borrow daveiCopal

buildings KTApPIa

C

calculate unoAoyilw

capital KEQAAaIo

cash account Aoyaplaopog Tapeiou
cheque ENITayn

carriage Inwards

HETAPOPEC ayopwV

carriage outwards

METAPOPEC NWANOEWV

closing entries

TENIKEG EYYPAPEC
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cleaning expenses

£€00a kabapidTnTag

column oTAAN
company €Taipeia
commission npouneeia
credit nioTwon

current assets

KUKAO(OPIAKO EVEPYNTIKO

current liabilities

BpaxunpoBeopo nadnTiko

D

data dedopeva

date nUEPOMNvia

debt OQEIAN, XPEOG

debtor XPEWOTNG, OPEIAETN
debentures opoAoya

decrease Heiwon

deduct apaipw

deposit KATabETW

director OleubuvTnig

discount EKNTWON

difference dlapopa

debit XPEWON

double entry dinAoypagia
drawings ATOMIKEG anoANWEIG
draw a cheque ekdidw eniTayn

E

effect anoTé\eopa, enidpaon
electricity NAEKTPIOUOC

enter the following transactions KATAaXwpIoTeE TIG aKOAOUBEC ouVAAAYEC
enterprise enixeipnon
equipment €€onAIopoGg

errors AGén

exhibit €kBepa

earn kePdI(w, AnoKTw

F

faulty goods eEAATTWUATIKA EYNopeUaATa

financial accounting

XPNHATOOIKOVOUIKN AOYIOTIKN

fixtures and fittings

€mnAa kal eEonNIGHOG

firm eTaipeia
further ennpoodeTOo
furniture EminAa
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G

general expenses yevika £€oda
gross profit MIKTO KEPOOC
gross loss MIKT {NIa

goods EUNopeUPaTa
goodwill @RUN Kal neAateia
H

heading of account

TiTAOG Aoyapiagpou

heating & lighting

(PWTIOMIOG - BEpPavon

I

in arrears expenses oQeINOpEVa €E0da
include nepIAapBavw
income €1000nua

increase auénon

initial capital apxiko Kepahaio
interest TOKOC

interest on loan

TOKOG daveiou

International Accounting Standard (IAS)

Algbveég NoyioTiko MpoTUNO

investment €Nevouan

investor €NeVOUTNC

inventory EUNopeUPaTa

issue €kOI0W

J

journal entry NUEPOAOYIaKN yypagn
L

land and buildings yn Kai KTipia

law VOUOC

lend daveilw

liabilities naenTikod

lighting & heating PWTIOPOC Kal OEppavan
liquid assets O100E0IO EvEPYNTIKO
loan Oaveio

long-term HakponpoBeoo

loss nuia

M

machinery MNXaviuaTa
miscellaneous expenses/income Aiagpopa £8o0da /éooda
motor cars auTokivnTa

motor van running expenses

€€00a ouVTAPNONG AUTOKIVITOU
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non—current assets

Mayio evepynTIKO

non—current liabilities

HakponpoBsopo NadnTiko

o)

office equipment

€EONAIONOC ypagpeiou

Office expenses

€€oda ypageiou

owe XPWOTW

owing expenses oQeINOpEva €E0da
owners IDIOKTITEC

P

payment on account

nNANPWWN €vavTi Aoyapiaciou

plant and machinery

EYKATAOTACEIG KAl UNXavnuaTa

prepaid expenses

£€00a nponAnpwyéva

prepayments NPONANPWHEC

price TIMN

profit KEPDOG

profitability ENIKEPOOTNTA

purchase ayopa, ayopalw
purchases returns ENIOTPOPEG AYOPwWV

Q

qualified accountant EYKEKPIUEVOC AOYIOTNG
R

rates pOpoI (dNMOTIKOI)
ratio avahoyia,apiBpodeikTng
realize npaypaTonoiw €ionpagn
receipt anodeién

receivable XPEWOTNG EIONPAKTEDC
record KATaxwpw, ONHEIOVR
rent EVOIKIO

repair endlopbwoels
repayment anonAnpwn

repay anonAnpwve

require nTw

resell METANWA®

return on capital anddoaon kepaiaiou
returns ENIOTPOPEG

returns inwards EMoTPOQEC NWANCEWY
returns outwards EnoTpo@Ec ayopwv
revenue account Aoyapiaopog e0odwv
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rules KAVOVEG

S

sale nwAnon

sale on credit NwANoN KE NioTwon
sales invoice TIMOAOYIO NWANCEWV
salesman NWANTAG

sell NWAQW

selling expenses

£€0da nwAnong

sundry expenses

dlagpopa €£o0da

T

tax (PpOPOG

telephone expenses €000 TNAEPWVWV
title TITAOG

trade EUNOPIO, EUMNOPEVOUal
trade payables MOTWTEC

trade receivables XPEWOTEG

transaction EUNOPIKI) ouvalAayn
transfer HETAPEPW

travelling expenses odoInopika £&oda
trial balance ioolUyIo

true and fair aAnéivi kai dikain

U

unpaid anAnPWTOC, OPEIAOUEVOC
v

vehicle OxNua, auToKivnTo
valuation €KTIMNON, anoTiunon
W

wages nuepopiodia

wages & salaries HIoB0oi — nuepopiobia
warehouse anoBnkn

wholesale XOVOPIKI NWANoN
withdraw anooUpw

working capital KeQAAAlo Kivnong
write off dlaypapw

wrong AaBog
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